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BUSINESS 


Whitlam Builders’ 
censured P r °Pf sal 

could save 


£4bn. 


• IfCIUSE-B L1LDEK5 have put 
forward to the Government 
suggestions that 'would cut pub- 
lic expenditure on bousing sub- 
stantially. while inaintainin 


by his 
party 

Mr. Gough Whit lam's position sumu-I1Ji iHaiiliyuilllj . 

av leader of the Australian jjoth supply and standard of 
Labour Party remains in the new bouses, 
balance after his party's The National House-Building 
national executive strongly con- Council suggests that local 
demned the actions of the councils might offer people on 
former Premier and two others their housing ' lists the .choice 
over - a proposed gif* of funds between . b» to rent at per- 
from Arab sources for the 19o at ^ n inJua i n0 ’ a week . 
election campaign. Savings to the public purse, 

Mr. Whitiam’s fi#te now de- based an a transfer of 50.000 
pends on a meeting of the Par- rentals to purchases, would 
liamentarv Labour Party which approach £4ba. each year the 
may take place next week, council estimates. Back page. 
Labour Party president Mr. — npn i-ttmt n-n- 

w^LkWh"^ * th^ «S^mp»wt to 

S wu.*fu* Should remain lhc loW ‘ P aid and tax relief for 


Mr. Whitlam 
leader. 


the majority, are being suggested 
to the Chancellor of the 


At issue is the so-called ” Iraqi Exchequer by the Association of 
_:air," involving a proposal Briy^h Chambers of Commerce, 
allegedly aimed at securing 5 : m. en tering the pay debate for the 
from Iraq's Baathist Government time. Page 1 


affa 


to finance Labour's election cam 
paign. Page 3 

Provos fail 
—FitzGerald 

Britain's determination to govern. 

Ulster- by direct rule meant that 
the Provisional IRA had 
“ reached the end of the road," 

Irish Foreign Minister Dr. Garret 
FitzGerald said. On Wednesday, Secretary of the Treasury, 
the Republic's Council of State arrived in Rome last night. He 
will meet to authorise a j s expected to be joined by IMF 
Supreme Court test for the Gov- managing director Mr. Jobannes 
ernmem's bid to close a notorious Witteveen. from whom the one- 
terrorist loophole — it wants party minority Italian Govern- 

wider powers to try terrorist ment expects to raise S530m. to 
suspects including those sus- bolster the country's depleted 
peeled of terrorism in Britain, reserves. Page 3 


• BANK OF CV.VADA has 
raised its bank rale from 9 per 
cent, to a record 9J per cent to 
slow down the volume of lend- 
ing and growth in money supply. 

U.S. Treasury 
man in Rome 

MR. WILLIAM SIMON. U.S. 


In Belfast, the army described 
as “ ingenious" the five mortar 
shells fi rod at Belfast »ivg*..rt or. 

v'Vv • i-h* ".ji,-'. Pate; 
editor lat comment Page 12 


• HYDROGEN 

copy* niter..-: 


rep la* 4 


COO Id 

* 

he»* ills of ili-u.c;. qui 
crart using less energy and 
causing less pollution accord in 
to a journal devoted to promot- 
ing the gas as a prime energy 
source of the future. Page 30 

• ROWNTREE charitable trusts 


Wages policy delay 
may hold up 



et tax moves 


Talks in 
Basle 
over % 
sterling 

BY RUPERT CORNWELL 


BY WILLIAM KEEGAN, ECONOMICS CORRESPONDENT 

lie slow progress of the Government’s negotiations with the unions over the 
next stage of incomes policy makes it increasingly unlikely that Mr. Denis 
Healey, the Chancellor of the Exchequer, can commit himself to definite tax 
concessions in the Budget, dne in a month’s time on April 6. 

Mr. Healey has expressed bis understanding with the unions The report is based on data 
desire to raise lax allowances, about the norm for Stage Two produced late last month, and 
bat has emphasised that the has not been as productive as opinion about the economic 
degree to which he can do this he hoped. recovery has hardened among 

is dependent on the size of the Any norm agreed with the officials since then, 
norm agreed with ihe unions for unions must allow tor u slip- The report says: “The latest 
stage two. page.'* which might add several economic indicators provide 

Ideally he would have liked percentage points to actual further evidence of improvement 
to reach a broad understanding increases in earnings. in our economic situation.. Pro- 

about stage two fairly soon, so Although the Government durtion. .retail sales and exports 

that the tax changes could be m j 5 ht well end up with a 5 per all show modest increases. The 

determined on Budget day. rent, norm— expressed as a mix- inflation rate has decelerated 
But there are increasing signs Uire nf flat r<)lle and percentages sharply and the improvement in 
that the Chancelloi is faced with _ jls bargaining position must the balance of payments has coo- 
..J!' dictate a lower base to start from, tinued." 
thp and n, uch stress has been placed Noting that “money supplv 
r.r »I« .mhunn hi* recently ° D ,he fact thal - " a 2 e remains Steady and interest 

or el.e an.iounL. - increases in accordance with rates have been falling"- the 

normal productivity growth in report adds that although the 

the economy would be around the improvement has not yet ex- 

3 per ceni_ mark. tended to manufacturing invest- 

ment nevertheless “there are 
_ , _ signs thal business confidence is 

A/B jtieyoffm returning, and more businessmen 

iTim^uivu now expect an early improve* 

Despite the fact that Govern- P 1011 * * n orders a.nd a recovery in 

1 .... « nvuM tvinnf n 4 V. a — 1 0 


Rhodesia accuses 
Mozambique 

ysss psAJSrsssi zrsssr^Mrysi 

three times taflw put five days, tafl* »“ ^w-ntree Mackintosh 
A Salisbury communique alSb ^er jp ast year JJe c - 

claimed six guerillas operating * SI? 1 
from Mozambique and six Black ° register a steep decline ,n 
Rhodesian civilians had been ^etr interests from last year’s- 
killed. 1 3m. shares. Back Page 

Car bomb at pub SE commission 

Several people were 
hurt when a car bomb exploded 

outside a crowded public house # STOCK EXCHANGE new 
in Lastleblaney, go Monaghan on sca [ e 0 f com mission charges has 
tl ? e J n $l, Re P ub,lc border last rece j ve{ j Price Commission 
night- There was also an ex* ap p ro val, but the Exchange will 

V P n ke t^ r V.? 8 have to redraft the scale for gilts 
Newport Pagnell service station 

on the Ml, but there was no im- 
mediate indication of the cause. 

■Nobody was hurt. 

Blyth safe after 
trimaran ‘crash’ 

Round-the-world sailor Chay 
Blyth was rescued from bitterly 
cold seas yesterday after 


5SES rates approved 


_ itis journalists, 

giant trimaran. Great Britain Ilf Page 8 
capsized off the Devon coast, 
following a reported collision 


to make sure there are no 
increases of over 25 per cent 
Back Page 

• MR. MICHAEL FOOT has been 
asked by Opposition spokesman 
Mr. James Prior what action he 
intends to take to deal with the 
“disgraceful attack on Press 
freedom ” by the Barnsley 
branch of the National Union of 


with a cargo ship. 

Strippers given 
cold shouler 

Strippers and go-go 


LABOUR 

• DERBYSHIRE MINERS arc 
to join the Yorkshire area in 
calling for the resignation of 
Mr. Joe Gorin ley, union presi- 
dent, for his part in calling off 
□aiicenj na tj ona j_ overtime ban. The 


± U \L result ofthe fitted Wirt, due 


and universities, a conference of twl .. 
300 students’ entertainments 


is expected to confirm 
the executive decision to scrap 


officers decided in London. They “V 

voted -to request their unions to ban - ” age 


ban acts “which objectify 
male or female form." 


the 


Briefly . - . 


# ONE THOUSAND of the 4,000 
pay beds in National Health hos- 
pitals will go before the end of 
the year, a Labour Party gatfter- 
«r ...... , , . _ ing -was promised by Mrs. Bar- 

Four children died /a a fire io bara castle. Secretary for Social 
a terraced house m TooOng, serves. Doctors are already 

discontented, alleging that new 
children sleeping on the second contracts granting them better 
floor escaped. overtime pay are being unduly 

Australian ketch Anaconda II delayed. Back Page 

wus battling up the Channel last _ L ' . „ r . . 

night in the face 'of fierce • FORD CRAFTSI HEN claim 
easterly w inds towards the finish- ^ at J¥. c ? T 4 sc stren ^ t " uf . 

ing line of the FT Clipper race. tb * TGWU on Ford’s conveners 

„ .. — — __ . . commitee. their interests *re not 

Co in MoviHUan of University propcr | y tokeil Jnt0 acc0 unt and 

was elected president of t^eir p 3 y difierentials are being 
the Oxford Union. eroded. On Thursday the com- 

Holder of the weekly £50.000 mittee meets to consider enn- 
Premium Bond prize number flirting resolutions put by ibe 
10PZ 668117 lives in Newham, various interested groups. 
London. Page 8 
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either have to delay the main 
Budget measures until 
autumn, or else announi 
< mentions in the tax sphere, 
making them conditional ou the 
final shape of stage two. 

If he wanted to avoid an 
autumn budget. Mr. Healey 
could possibly make the tax 
changes announced in the 
Budget subject to alteration m 

drags OD in committee until ment economists now believe the * l thin the next 1- 

well into the summer. economy is turning round mu,1CDS - 

Alternatively — and this would sharply of its own accord, a final While making the usual warn- 
ho a major precedent — he could deal with the Unions which can ing noises about “one month’s 
presumable ask far powers to include reference to some figures” the Treasury says that 
alter the "tax rates announced degree of •* reflation “ is still con- on ihe key question of manufac- 
itf next month’s Financial State- sidered the likely outcome. hirers’ stocks "provisional esti- 
ment if the subsequent incumcs Official concern about the males for November suggest no 
policy were considered to involve difficulty of producing a water- faO ia stock levels m the month, 
a higher norm than was con- tight deal with the unions in This might indicate the 
sistent with the Government's advance of the official Budget beginning of a shift from the 
overall anti-inflation stance. day is mitigated to some extent marked destocking in the manu- 
The regulator for varying in- by the fact that, in discussions facturing sector in the third 
direct tax rates at short notice with the unions, Ministers can’ quarter." 
was introduced by Mr. Selwyn now point to a turnround, even The assessment adds; “There 
Lloyd in the early 1960s. but though — according to the are signs that export demand is 
sfmilar powers to vary direct Treasury's latest Economic leading the recovery. In the 
faxes do not exist at present. Progress Report foul this morn- three months to January exports 
i The Chancellor's basic prob- ing) “employment takes about by voldme were 5 per cent 
lem is that the serious initiative two years' to respond fully 'to above the level reached in the 
he took to produce it least an movements in output.” .pre* tmiVihree months." 



Thorpe will fight to keep 
party leadership 


PARIS, March 7- 
LAST FRIDAY’S sudden fall in 
the value of the pound to below 
82 and the continuing weakness 
of the lira mean, that the leading 
Central bankers *iil face yet 
another volatile currency situa- 
tion when they meet in Basie 
to-morrow. 

Once’ again, the EEC “ snake " 

The exact circumstances of 
sterling’s slide puzzled many 
specialists - in Europe, and . Mr. 
Gordon Richardson, Governor of 
the Bank of England, is certain 
to be pressed by his colleagues 
for an idea of whit exchange 
policy the British authorities 
have in mind. 

Whether or not the Bank Is 
encouraging a further ' fail iu 
sterling — as is generally believed' 
here — the fact is that the latest 
events have exposed .the pre- 
carious balance between Euro- 
pean currencies. This is likely 
to pose a new test of- the ability 
of Central banks to keep markets 
in order- 

currencies are divided into 
strong and weak camps. ' New 
pressure .on the suspect French 
franc is discernible; while the 
Deutschmark is again being hid 
up. 


theoretical joint Boat floor 
against the mark. 

In the meantime, the Finance 
Ministry announced here over 
the week-end that France had 
spent 8950m. last month on- 
propping up its currency. 
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BY ROBIN REEVES 


BRUSSELS, March 7. 


FULL DETATLS of the outcome Mr. Peart regarded as. his main 
of this years . annual EEC farm achievement the continuation of 
price. .. negotiations, concluded a. variable premium (deficiency 
here early on Saturday morning,, payments) system of beef 
will he. presented to the Com-' market' support, won aft part of 
mon^ tomorrow by Mr. Fred : EEC renegotiation" last year. 
Peart, the; Mini s te r of. Agricul- The Commission originally 
til**- called for the system to be 

The Minister •: will also -phased out in favour of inter- 

annouxtee .the. result of' the. ventlon support — responsible for 
U.K.’s- own farm review, -.now Europe’s beef, mountain — used 
timited to the price guarantees elsewhere in the Community, 
for sheep -meat,- potatoes and The outcome of- the negotia- 
wo ^- , tions was permission for Britain 

t? «tain premiums ■ for a 
settlement a to add about li per further year. But a maximum 
cent, to retail -food prices. .The limit of £2.78 a live c wt (45 units 
nJ eq j? i f e * by of accoun t an animal* Is half the 
-Acres- premium allowed over the past 
sion Treaty adds a further 1 per year - _ ■ 

-Should producer prices fall 
bl p th! iSd-ff •h.™r f00d - ^ farther - the U.K. beef, market 
by T e , nd *5®. yea ^ - . ' will he supported by Interven- 
I^ft-wing Labour MP5 have tion. This means a potentially 
SU 11 ? effect of Xhe-Japn smaller cheap beef benefit -for 
pnete deal on -tiie. cost-of-living the housewife from ^thg various 
would remforee their campaign premium arrangements, 
against .the_ Govenmient’s pro- Mr. Peart also failed to win 
posed reduction of food subsidies more than a 25 per cent. EEC 
spending curte. _ contribution towards the cost of 
J5M? premiums. .But if ; confident 

^ worst hit witt butter^ forecasts of a much firmer mar- 
8 ^ p che ?^ ket for beef than over the past 
two years are £rae ’ Premium 

'to New York tote on “ W 

the franc slipped below _ its j {JJJJ of an , In the meantiine, the battle 

UU' continue: As a result of 
thenKul British pressure, the Council 
-agreed to tbe Commission draw- 

PMrt°taeltlv ipg np a report by next Novem- 

Feart tacitly admitted the oyer- ber M relative merits of 

’ aria ^ le premiums versus inter- 
Lbe would have liked. " But I am y^ nnoD ^pport. 

The. biggest disappointment in 
' the settlement was- its failure to 
• • • back tte Commission's proposal 

CunnArt for. a modest increase on milk. 

OlippUiT ‘ - Instead of only 2 per cent now 

v , ' . ., . . . and 4.5 per cent, in September, 

Tbe ““J l>a ? n 7 d r2 e ttte pro-milk producer lobby. 

^ ° f ,r^r n . f -°° d , , , U ^' championed by the French and 

fann 6 and definite, restratnt on Irish> succeeded in winning 
price Increasea lor.tte consumer,^ ^reemenr to 4.5 per cent more 
r . T it 1 1 u .in - ,!- j u!.,^ immediately^ and a further 3 per 

Mr. Pierre Lxrdinois,- the EUrt^ ^hehL.-in September. 

pean Commrssiaxier , responsible. .otVen : the -Efccv 


The decision to cut minimum 1 ^“ defead it^ywhere, 
lending rate in spite of the 


in spite of 
pound's weakness also suggests 
that the entire question -of har- 
monising interest rates will 
come up in Basie. .Rising rates 
in New York are a big factor 
behind the dollar’s recent 
strength. 

Tbe other major talking point 
at tte regular monthly meeting 
at the -Bank for International 
Settlements will be the increas-i 


he .declared. 


Given : the EEC’s lm. tons 


iogly tangled problem, of how ; ^ a^enltoe, ;ftald^ajimwards- s ^j nirne j oafllc powder " mouu- 
to sell • part; or the -JjfF's sold I' Jh^^the UJv. had ;gor.ah.V.- ^ a nd -e renewecT threat cf a 


the next few weeks. 

Whatever the results of these 


BY PHILIP RAWSTORNE 

MR. JEREMY THORPE, undef for Colne Valley, is to see Mr. 
growing pressures from his party Thorpe privately to-morrow ** to 

critics, last night defiantly gave give him my personal views manoeuvres, the chances of Mr. 
notice that he would fight to about his position and leader- Thorpe’s survival have certainly 
retain the Liberal leadership, ship." lessened. Mr. Emlyn Hooson, 

In a letter to Mrs. Margaret A senior and wideiy respected chairman of tbe Welsh Liberals 
Wingfield, the party president, member of the party, Mr. Wain- and a contestant for the succes- 
Mr. Thorpe suggested that a wright is known to be in favo'ur sion, spoke bluntly at the week- 
leadership election should he of holding an immediate leader- end of the party’s “tarnished 
held immediately after the ship election under the new image.’’ 

Liberal Assembly has ratified rules. Mr. John Pardo e, malting little 

new election rules in September. These will be published attempt to disguise his ambitions 
‘‘To avoid unnecessary specu- to-morrow and have already been for the leadership, said at the 
lation, I should add that I shall approved by the MPs themselves week-end that the Liberal Party 
be a candidate." he added. and by the party's executive. had not yet convinced the British 
Mr. Thorpe’s move, however. Other Libers! MPs, thoroughly peopie of its relevance to their 
may be insufficient to restrain alarmed by the political damage problems, 
the opposition now ranged which they believe the leadership Mr. David Steel also made il 
against him. issue is wreaking on the party, clear that he would be a con 

Mrs. Wingfield, io her reply share the general view that testant in a leadership election 
last night said that there was urgent action is necessary. by stating that he had no in- 
“m> conceivable reason" to Most appear ready to delay no tention of leaving politics for tbe 
justify an earlier election under longer than the Carshalton and post of chairman of tte Race 
existing procedures. .And former Wirral by-elections on Thursday Relations Commission, 
president. Mr. Trevor Jones, — in neither of which is there Mr. Thorpe’s move lafit nigtot 
warned that the party should not yet any indication that tbe can be seen as an attempt to 
be panicked. party's results will strengthen rally the support he still enjoys 

But Mr. Thorpe has clearly Mr. Thorpe’s position. among the Liberal rank-and-file, 

lost the whole-hearted support Apart froui the course being The new election machinery 
or most Liberal MPs and his advocated by Mr. Waiowcight, will broaden the franchise in 
future as leader was earlier yes- other ideas being canvassed yes- tbe party through an electoral 
terday being numbered in weeks lerday included the election of college comprising represents 
at tbe most a “caretaker leader” — Derhaps tives of constituency associa- 

Amid the further outbreak of Mr. Jo Grimoud, Mr. Thorpe’s tions. 
party dissension at the week-end. most outspoken critic — until the Even if Mr. Thorpe succeeds 
Mr. Cyril Smith, the Liberal Liberal Assembly. in delaying the election until 

Chief Whip, .said that the narty-'s Some MPs iqjend to press for the autumn, however, there 
MPs would have io settle the a special one-day Assembly to appears little hope of swaying 
issue derisively and quickly. ratify the new procedures so that opinion among MPs and their 
Mr. Richard Wainwrighi, 5IP ao election can be held within votes will be decisive. 


Fund’s managing director, and 
air. Arthur Borns,, tte. Federal 
Reserve chairman, wiU be pre- 
sent, but It -is doubtful that the 
discussions will settle many of 
the difficulties. 

Apart from “technical " 
points on tte timing, methods, 
and amount of sales of tte 25m. 
OZ8 of bullion in a weak gold 
market' there is tte basic UB. 
hostility to anything that looks 
like co-ordinated efforts to put a 
floor price under the .metal! 

To confuse matters -even mofe 
likely gold buyers, such as 
France, now need .foreign ex- 
change to defend their curren- 
cies. 

The lira crisis. Page 5 


Strike call tension in Spain 


BY ROGER MATTHEWS 


MADRID, March 7, 


THE court martial of nine army A big response by workers in UMD has between 750 and 1,000 
officers for their alleged political the Basque Provinces to protest members and sympathisers, 
activities and calls for a general at the killings by staying away A spokesman recently des- 
slrike in the four Basque Pro- from work is expected by wor- cnbed the aim of the orgatusa- 
vinces lo-morrow opens what ?s kers* leaders. tion as one of “active neutrality" 

sure to be a very tense week Durino the week-end there d es *S ned t0 P u * a brak e on the 
for the Spanish Government. Ne bcin reports * f clashes E repressive attitude of certain 
Another worker died in Use several cities and tens of thou- ?3^Ef£i‘L 
Basque town of Vitoria this sands of workers went on strike Members of the UMD actively 
morning after being hit in the on Saturdav. support moves towards a 

head by a police bullet during . . democratic Spam and resent the 

clashes with demonstrators :-o 


Police have arrested over 


nwn wiu . . . «... * arra y „ be i. n S tlSCtl 3S a politicaj 

Wednesday when three people arm of ibe regime, 

were killed and over 100 injured. ? ne ‘ L ne , ari > people took The nine officers, most of whom 

Sr. Fraea Tribarnc. the Interior 10 , e st ™ ets yesterday. Eight have high professional reputa- 

Minister. went to the town late ?,°T sier5 h . ave been ai T e sted in tions within the army, are not 

vesterday to investigate the . “S 51 not police Tired expected to speak at their court 

situation. ruofaor builets to break up the martial as a protest against the 

To-dav he annealed To demQr if t ^2tion, and another nine refusal by the military anthorl- 

sSSEh t* Ieari ? K d "tt« ^ held m Cadiz. ties to allow them civilian 

sad lesson’ by making a new Tension is also said to be high la ?5f crs - . 

effort to settle ibeir differences ln Tarragona, where a young 

peacefully. man died yesterday after falling lts meeting said the police 

“We all have a responsibility ; roai * balcony while fleeing 

in this tragedy." he said in a ^F mx , e police during violent 

nationally broadcast news con- demonstra jans. 
ferencc in Vitoria. “ The sad 
lesson must inspire us to make Underground 
a new effort to coexist peace- '- luu **6 iWU “ u 

fU H 5 ' ... ^ ... In the court martial itself, The new law 7 would permit all 

But recalling Spanish history eight captains and a major face political groups which respect 

and the Civil War 40 years ago, up to 12 years’ jaQ for belonging the fundamental laws of the 

Sr. Fraga added that the Govern- :o an underground organisation, country, and rules out 
ment would not tolerate “anar- the Military Democratic Union, seeking the formation of a 
chistic attempts" to create They were arrested iart summer totalitarian system or promoting 
trouble. and it is now claimed that the the use of violence. 


m Vitoria had acted to safe- 
guard individual liberties and to 
protect themselves after demon- 
strators had created a climate 
■ of subversion, has now sent its 
draft Bill on political associa- 
tions to the Cortes. 


Pri«W»e by EEC Farm Ministers 
^ to tackle tte problem- of struc- 
taral foD< * Surpluses and make 
S t they ail the Common Agricultural Policy 

■ 5L- ?J° j tnore cost-effective and respon- 

. The Minister probably under 5 i ve ta market needs, 
most political pressure in tte • Mr. p ea it agreed that there 
negotiations. - HL . .Christian was a - danger of . further sur- 

Bonnet, of France, thoa^tt the ^pluses building- up. but taken - 
wine measures would help stem with 1 other parts of tte milk 
tte _ flow of cheap .supplies .package the settlement was “not 
through Italy into Southern as bad as it looked.’’ 

France. The skimmed milk intervention 

This has been a .root_ cause of level is 2 per cent, lower than 
tte. unrest and violence 'among implied (by the target price) 
French wine-growers. . Paris has and there is provision for a 
now committed itself to lilting further I per cent cut in Sept- 
by April. I tte Illegal tax on ember. ^ ^ 
cheap Italian wine .imports Continued .on Back Page. ' 
imposed_lSst geptember^. • Further details Page 7 



Our jets to tiie Garibbean don’t-lag. 

They're direct.Noii-stop. Same day. 3 times every 'week.. 

TUESDAY Depart Heathrow 09:55; Arrive Trinidad 14.55. . 

SATURDAY Depart Heathrow 09^5 Arrive Barbados 14.45. 

; Arrive Trimdad 16.05 

SUNDAY DepartHeathrpwl3.15 Arrive Trimdad 18.15. 

DirectconneGtions toGuyana,.inter’island 
connections throughout the Caribbean and onward 
flights to New York, Miami and Toronto. 

Contact yotfr travel agent or - . . 
tel^ihone 01-734 3796 for res^vations. 

BWIAIntematioiiaI,16 Maddox Sticetjl^ndoa W1R 9PL. / tntemMionsl 
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If Russians dip 
into West’s food 


BY C. GORDON TETHER 

THE MOMENT of truth for roost 
of the siani-sized problems the 
world fe facing as a result of the 

population explosion still appears 
In he some way off. But there is 
one sense wherein we are already 
skating on decidedly thin ice 
and. unhappily, showing no signs 
or setting about taking the neces- 
sary corrective action with the 
urgency the situation plainly 
requires. It concerns nothing 
less crucial t» our well-being 
than the supply-demand relation- 
ship For food trains. 

The immense risk the world 
was running of drifting into a 
major famine disaster as a result 
<>r an insufficiency of basic footi- 
sntfT-- suddenly became apparent 
when a scries of cron failures 
earlier in I he 1970s produced a 
gap lie tween production and the 
eve r-increj sing demand for food- 
prams that all but exhausted 
available reserves. However, 
with the subsequent recovery in 
the global harvest, the situation 
(oak a Lurn fur the better, with 
the result that the suhject 
dropped out of the newspaper 
headlines. 

How lm I.- just i Real ion there 
i< fur •sm-h complacency ' is 
pointed up m an examination nf 
the present stale nf the score 
in a recent isMie of t lie Inter- 
national .Uunetary Fund’s sur- 
vey. This asserts that, a disap- 
pointing yield being in prospect 
for the crop acasrin ending in 
mid-1978. rood security remains 
•'potentially critical." 

Badly needed 

Thus at the end of the 1974- 
197.7 crop season, stocks «»f 
wheat, rice and coarse grams 
held by the major exporters were 
estimated at 50m. metric ton*. 
n drop of about Sin. tons from 
the level ruling a year before. 
For ihe world as a whole, exclud- 
ing Russia and China, stocks 
were then standing no higher 
than about 97m. metric tons — the 
lowest level fur more than 'JO 
years and well short of the 
figure considered to he “ a 
minimum safety level fur the 
uninterrupted iluw of supplies.’* 

Since nu improvement on the 
supply side is in prospect for the 
current crop season, it is only 
ton evident that the overall 
situation i< still deteriorating. 
Certainly, there is little hope of 
a firm .start being marie in the 
immediate future on repairing 
the damage that reserves suf- 
fered in the early-1970s- • and 
thereby providing the world with 
Ihe insurance that il badly needs 
against another major global 
crop failure. 

The Tact that the world has 
moved into what looks very much 
like a semi-permanent stale of 

considerable vulnerability on this 
front can clearly be set down in 
some measure to ihe lack of 


attention paid until mute recently 
to the implications for the 
supply-demand relationship of 
the tendency for the population 
explosion to .gather momentum — 
if I may be pardoned the mixing 
of metaphors. 

In the 1960s. the growth of out- 
put kept pace, taking one year 
with another, with the expansion 
in demand generated by the con- 
tinuous rise in the number of 
mouths to be fed. This has not 
been the case since the opening 
of the 1970s. 

- There is. however, aootber new 
development that has contributed 
to the critical turn in this aspect 
of world affairs which clearly 
calls for a great deal more care- 
ful thought than it has received 
up till now — the sudden emerg- 
ence of Russia as a major net 
importer. 

Ask ourselves 

The IMF survey rings round its 
importance when it says that 
"since 1972 tbe scale and timing 
of Soviet purchases have been 
principal causes of an unprece- 
dented rise in grain prices " and, 
having pointed out that the im- 
pact of such purchases on market 
stability was evident as recently 
as mid-1975. suggests that " the 
annual deficits in Soviet output 
may remain a feature in the 
medium-term.” 

In addition to leaving the 
Free World frighteningly 
exposed to the onset of a famine 
situation, the change in the 
basic supply-demand relation- 
ship produced by the Russian 
intervention has played a size- 
able part, as the Fund's analysis 
points out. in stoking up the 
fires of inflation in the West. So 
we manifestly owe it to ourselves 
to ask whether it is appropriate 
to continue indulging — indeed 
encouraging — it in the way that 
we have done up till now. 

To >rhe extent that non-com- 
mercial considerations have been 
allowed to enter the debate at 
all. the decision to permit the 
Russians wholesale access to 
western food has been justified 
on humanitarian grounds on the 
argument that, whatever our 
feelings about the behaviour of 
the Soviet leadership, we could 
not stand idly by while famine 
swept that country. But it would 
surely be appropriate, before 
going any further, to make a 
real effort to discover whether 
the sudden upsurge in Russian 
buying is solely explained by the 
emergence nf a supply-demand 
gap at home.' 

And as Mr. Solzhenitsyn, the 
exiled Russian author, has 
pointed out, if the Soviets arc 
granted western help on human- 
itarian grounds, it is not un- 
reasonable to insist on their 
expressing their gratitude in 
kind — by hebaving in a more 
humanitarian way themselves. 


THE WEEK IN THE COURTS 

The future of rent reviews 
as inflation persists 


IN ORDINARY times landlords 
seek, to guard against the fall in 
the value of money during the 
currency of a long lease, by 
providing for periodic reviews 
and upward revision of the rent 
to be paid by their tenants. In 
times of galloping inflation land- 
lords have an Insatiable appetite 

for what are known as rent 
review clauses in their leases. 
Hence in the last four years 
their have been more than a 
dozen cases in the courts dealing 
with the legal effects nf such 
clauses. Now the Court of 
Appeal in . United Scientific 
Holdings Ltd. r. Burnley 
Borough Council * has laid down 
the guidelines for the settling of 
disputes about the proper appli- 
cation of rent review clauses. 

The fundamental issue in rent 
review clauses is whether the 
tiroes fixed for reviews of rent 
during the currency of a lease 
are of the essence of the bargain. 
If they are. failure strictly to 
adhere to them will mean that 
an opportunity is passed over 
for altering the rent fixed under 
the lease when first entered into, 
and a landlord will forfeit his 
right to a rent increase. 

The rival arguments oa the 
time issue run somewhat along 
these lines. A review clause in 
a lease has the attributes of any 
other commercial bargain where 
time provisions should be strictly 
observed by both parties to the 
contract. Uncertainty about the 
amount of rent might seriously 
affect the saleability of tbe lease 
and the lessee's decision whether 
he could afford to go on paying 
a continually rising rent, or 
whether he should sub-let. A 
review clause is, on the other 
hand, primarily, if nor exclu- 
sively. directed to ensure that 
landlords get ah appropriate 
return on their investments 
throughout the -life of the lease. 

Arbitration 

The counter argument is that 
time is of the essence in a rent 
review clause only where it is 
in the nature of an option 
granted to one. party to secure- 
an alteration of the rent to that 
party's advantage. 

In the case before the Court of 
Appeal, the rent review clause 
was fairly typical of such clauses 
being used in recent times. 
Burnley Borough Council had let 
adjoining properties to United 
Scientific Holdings.on a building 
lease for 99 years from August 
31. 1962. at a rent of £1.000 a 
year each. The rent review 
clause provided that every ten 
years the “ coloration and the 
lessee shall agree, or failing 
agreement determine by arbitra- 
tion. the sum total of the then 
rack rent . . . reasonably to be 
expected on the open market . . . 
and one quarter of the sum total 
so ascertained or £2.000. which- 
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ever is the greater, shall be the 
rent reserved by this lease.” in 
respect of the then next suc- 
ceeding ten. years. 

In May 19FJ. negotiations 
began between the parties for 
the new rent, commencing 
August 31, 1972. But that date 
had come and gone, by which 
time the rent for the second 10- 
year period had been neither 
agreed nor referred to arbitra- 
tion. 


Obligatory ■ 



The company claimed that 
time was of the essence of the 
lease and that, since the 
council's ■ right to a review of 
the rent had to be exercised 
promptly, tbe rent could not be 
raised above £1,000 for each of 
the adjoining properties for the 
next 10 years. . The council 
said that time was not essential, 
since . review was not their 
unilateral right to secure an 
alteration of the rent, but an 
obligation on both parties to 
agree or abitrate over a revised 
rent. 

Sir - John Pcnnycuick. the 
vice-chancellor of the Chancery 
Division, had decided the issue 
in favour of the lessees on a 
narrow point. He held the rent 
review clause, although not 
framed precisely as an option 
on the council, was closely 
analogous to ah option, and time 
should hence be regarded as 
essential. Sir John observed 
that the clause was a unilateral 
right in the sense that it was 
capable of operating only for 
the benefit of the landlord, which 
he alone bud in reality an incen- 
tive to invoke. 

On appeal last week. Lord 
Justice Buckley, in making tbe 
same point, put his decision on 
a wider basis. A review clause 
that permitted of ap alteration 
of rent only in an upward direc- 
tion seemed to be very much 
the same in character, whether 
by its terms it required the 
landlord to initiate the review 
process by serving a notice or 
making a request for review, 
or whether it purported to make 
the review obligatory on auto- 
matic. The only person finan- 
cially advantaged was the land- 
lord. If parties to a lease agree 
a timetable for the purposes of 
a rent review, much less con- 
fusion would be likely to ensue 
if the consequence were that the 
parties must normally comply 
with that timetable. 

Timetables 

Such a rule would be more 
comprehensible to the layman 
and more easily applied by 
lawyers than any esoteric rules 
that distinguished between the 
rases where time limits were 
binding or not. ,^- > 'ords and 
tenants would at’ 'icii’st know 


where they stood. They would 
not be unwarily trapped if they 
knew that invariably timetables 
in rent review clauses were to 
be strictly complied with- At 
least, if they did not like the 
simple rule they could spec) 
ficaHy contract out of it in 
framing their lease. 

Time apparently wilt not be 
treated as of the essence in all 
rent review clauses. The cir- 
cumstances or terms of the lease 
might negative such an inten- 
tion In any particular case. One 
example given by the Court of 
Appeal was a case in 1974 
where in a lease Tor 21 years the 
rent reserved was limited to 
the first five years of the term 
A clause of the lease provided 
how the rent payable for the 
remainder of the term should 
be ascertained. 

If for any reason the clause 
could not be operated, the effect 
was that no rent would be pay- 
able. and that would be absurd 
Hence there would in that 
instance be a strong argument 
for construing the clause so as 
to make time not a crucial 
matter. Moreover, in that case 
the clause contained a proviso 
that made clear that a failure 
to comply with the timetable 
was not to deprive the landlord 
of an increased rent determined 
by arbitration. 

Henceforward (unless and 
until tbe House of Lords reverses 
the Court of Appeal) rent review 
clauses will, other than excep- 
tionally. impose an adherence to 
the timetable prescribed In the 
clauses. And since landlords 
will be tbe sufferers from non 
compliance, it will be they who 
will have to take the initiative 
and ensure fixture of the raised 
rent before the relevant date 
Tenants will let sleeping dogs 
lie. in the hope tbat time will 
pass when the rent review can 
no longer take place — at least 
until the next periodical review. 

* The Times Law Report. 
March 2, 1976. 


Penal system 
under Are 

A BETTER financed probation 
service could cope with ■ many 
offenders wbo spend their time 
in prison at a cost of £aS a week 
each, it was claimed at the week 
end. 

Mr. Nicholas Hinton, director of 
the National Association far the 
Care and Resettlement of Offen 
ders. told probation officers, in 
conference at Swindon, that for 
too long prison had been the 
centrepiece of the penal system. 
Il was ” extremely expensive, un 
productive and damaaine.*! 
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ACROSS 

Fan demands immediate 
success Hi) 

4 .lust geographical feature in 
knitwear t4. 4) 

9 To include it m tho tax shows 
flippancy tS> 

10 ■Cels in provisions while 
shares are rising (6, -• 

12 Gentle oriental gets married 
— how mouldy ($) 

13 "Shone like a — . streaming 
to the wind " (Milton) Ifij 

15 Expedition in the Fall (4) 

16 About Mils month it is nor so 
cold in Wiltshire (10) 


DOWN 

1 Complimentary greeting of 
yesteryear (4, 3). 

2 Book matches make unusual 
gifts (9) 

3 .Start with the unfashionable 
crowd 1 6 1 

5 Exploits followed by the 
Romans (4 1 

fi "A — and most degenerate 
traitor" f Richard 11) <S) 

7 She could well become an 
issue in this case (5 ) 

S Moth m musical composition 

(7) 




19 The stale in which we look 11 Medley of fifty in household 
for Olympia 1 10) upset (7) 

2fl The girl is quietly a disaster 14 They are devils about the East 
(4) German taxes (7) 

23 One way town m the West 17 Law fee. too, is altered— it’s a 
Country (6) sad story (4, 2. 3) 

23 Set forth with a sailor in jg Bacchus had a meal— free (8) 

drink (fi, 3) , , 19 Melchior was one of the three 

27 Go-between channels to the , 4 3> .. * 

right (S) .. . , '21 Apt uses for Hermes’ can c 71 

M Tovd ?6>° queen - t °* bc 22 Musically excessive 

*9 New home of Covent Garden 24 Symbol of correction in the 
74, 4) sculptor t5) 

30 Ecclesiastics join the colonel 2G A chap must have order in 
in wizard gcl-iope the rs «6) sudden prosperity i4i 

The solution or Inst Saturday’s prize puzzle will be published 
with names of winners next Saturday. 
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The Archers. 7X0 News Desk. 7J0 
Collapse of srotn Party. tX6 Brief Urea 
by John Aubrey: ihe radio premiere to 
edchrue the 350th anniversary of bis 
birth 151. 9J9 KaleWaseope. 939 

Weather. 10.00 The World Tonight. 19.95 
A Book at Bedtime. UXO The Financial 
world Tonight. 1X35 Today in ParUa- 
mem. 1130 News. 

Fur Schools (VHF only) 1SX5 a.m. to 
12.00 and 2X0 to 3X0 pox. 

BBC Radio London 

206m and 944) VHF 
6X0 a on. As Radio 2. 430 Snrie Barnes 
with Rush Hour. 9.00 Richard Vanriwn 
with Duwmuwn. 11X3 Tn Town. 12X3 
p-m. David Simmons’ Call In IndmUns 
12X5 London News Soak- 2X3 Paul 
Owens with 306 Showcase. 4X3 You Don't 
Have to be Jowtsh. *32 Tony Ftsb with 
Home Run and at 5X0 and 6X0 London 
News Desk. 7X0 In Town. 8X0 Close 
Up. 830 Rreakthronnh. UX3 Robbie 
Vincent's Late NlgM London. 12X042X5 
un. As Radio 2. 

London Broadcasting 

261m and 97.3 VHF 

SXO a-m. Morning Unde. 6X0 "AM" 
—breakfast-time show. 10X0 Brian Hayes. 
4X0 p.m. Newswatch. 5X0 Newsbreak. 
*7 JO Music in Stereo. 9X0 NlshxUne. 
1X8-430 un. Nisbtwatcb— news every 
half-hour. 

Capital Radio 

194m and S5fi VHF 

6X0 a-m. The Breakfast Show. 9X0 
Michael Attpel. 12X0 Cash nn Delivery. 
7X0 p.m. Ruscr Scott. 7JB London To- 
day. 7 jo open Line. 9X1 Rock show. 
31X9 Tony MyaiL 2X0 a-m- NUrit FllfihL 


RUGBY UIION 


The Financial Tunes Monday ‘Man*’ ^ 197^ % ; ; .»> 

• ' • : BYPETERfifli^i 


Wales oyercome French flair 
to lank the Grand Slam 


WALES ENDED t®ir season, 
taking the championAip' and the 
Grand Slam by beafng France 
19-23. Vet France gavt Wales the 
fright of their livesland could 
easily have won in tbqhectic last 
20 minutes when tns crowd— 
normally a happy chur by this 
stage — was petrified ifo silence. 

No hymns, no aria! just in- 
credulity that France c&uld come 
back so brightly. lofting their 
heroes to withdraw in lefence- 
Oniy a combination if French 
error, 'and Welsh Sefenslve 
tenacity saw Wales thrqjgb, and 

once J. p. "R. 'Wjlliarril had to 
make a memorable tackc on the 
flying Gourd on to save tie game.' 

It was utterly absordng and. 
spectacular until the secqid half, 
and fell into four clear aliases. 

First, was the brief FreJch lead 
as Gourdon scored wlthftElomeu 
converting. Tbe response Iras im- 
mediate and prolonged, wp to 
this point, Wales bad qeverly 


restricted the activities of Rives 
and Skrela in attack but Romeu 
put France back in -tench to end 

the second phase. 

KniU replaced Price before 
half-time and Aguirre' came- on 
for Droitecourt at full-back* 
Wales exerted -some, enormous 
pressure and in addition. Franco 
tackled absolutely heroically— 
Skrela in particular. 

This pressure produced only a 
penalty from Fenwick to take the 
score to 16—8 with the possibility 
of the flood gates opening. Far 
from it. The game entered ite 
final exciting phase wot 
A verous scoring a try for France 
and Fenwick a final penalty for 
Wales. ” v •.;■ V 

For once, then, Wales had a 
real game on their hands and 
the captain, Davies, set a peer- 
less example. His dominance of 
Bastiat at the long throw late 
in the game stifled at source 
Qossible French attacks. Evans 


was . always in the action 
was Edwards to whom the 
turned for salvation 1 
second half. He and Jolt 
liams were the rocks oa 
French hopes, were dasht 
France, In fact, fcayt 
themselves • to bhune u 
gave av/ay a stream of pt 
In both halves. Initially^ 
tactleat kicking was vn& 
was not much horped-'ant 
by Fouroux who seemed I 
to play the. Welsh by } 
Pecunc made a series b| 
but it was Fouroux wh 
mitted the most dlmtt 
all..' He: tried to go. over 
five-yard .scrum whicl 
suicide for a man of his a 
dashed ’ all J French hOpe^ 
on the spirit qf their, yom 
- This briiiBs me b»Ck' 
struggle between tho two 
forwards: which was rath 
dental to the contest betv 
backs. France scored foi 
tion: the Welsh (or respc 


England tigers toothless 


BY STUART ALEXANDER 


defat 


ENGLAND’S 13— U _ 
the little-fancied Irish w 
clearer than the margin 
gests. Baroly can the 
Twickenham crowd have 
served such poor fare- 

The first half was sterilf 
disjointed, with both side: 
mitting so many basic erro 
there was little good i 
the second, the Irish 
tbat the supposed tigers 
toothless, picked up their 
and calmly watched E 
reduce themselves to lum 
ineptitude. 

England's points all cam 
Alan Old penalty kicks, thi$ 
the first half, and the last i 
dying minutes of the 
Ireland managed a Tom 


by 
far 
sug- 
*0,000 
jbeen 


rug® 
rell: 


EnS, 


try and a glorious dropped! 

'so added 


by McGaim, wbo also 

penalties and was with G: 
the inspiration of victory. 

The Irish were also u ducky 
to be awarded only a p«alty 
when Gibson was tackled by 
Wheeler two yards short iff the 


and 
isflcom- 
'tg.that 
Id 
U sed 
{were 
fame, 
laud 
Wring 


efrom 


sac 


ie in 
the 
cond. 
grace 

goal 

two 

ifluon, 


line and chasing a loose ball for 
an almost certain touchdown, A 
penally try would not have besyi 
harsh. 

Wheeler, however, had a 
generally good game, despite 
giving away one strike against 
the head, and the No. S Adey. 
brought in for his first cap at 
30. worked hard and effectively. 
But the England pack -was 
pathetically incapable of using 
to real advantage, the ample pos- 
session they worn - ’ 

At the Line-out Wilkinson and 
Beaumont won most hails for 
England, oirly to have it spoiled 
off them by ah Irish pack which 
was constantly more dangerous 
in the ruck and maul. In tho set 
scrums England could not hold 
the Irish wheel. Behind them, 
scrum-half Lampkowski com- 
pounded his obsession w-kh solo 
forays by erratic and often 
sloppy snatched passes. He was 
lucky that his opposite number, 
the awkward Canniffe, was- little 
r. 

Ireland, who have capped 13 


. new players this sea, 
rebuilding and injury 
stretched resources at 
selectors' imaginations, s 
their job. The hacks, 
Gibson, who looked shaxg 
he has ail season, cove 
cellently. \ 

As: England now fcf 
Paris on March 20, Jiar 
three games, there 4s 
argument for the setec 
experiment and change— 
as we do not see ihe 
decision that led to Cor 
Moseley centre, being sei 
deputise for full-back 
who injured a ha-mstria 
not have moved Old to ■ 
and brought on Cooper a 
off ? 

Date one hope -that Higi 
be moved to scrum-half, 
ferred position, and Rxct 
Wasps brought in at f 
at long ilasL? > 

All those wanting a **'•*• ' 
the back-row should w % 
their applications Imme 
they will surely be con 


SOCCER 


BY TREVOR BAIL 


Southampton just scramble 


SOUTHAMPTON just matged all tlie pressure including 
to scrape into the semi-final of numerous comers,. never 
the FA Cap as a result oAan achieved the equaliser they de- 
unconyinuing .1—0 victory o\er served. 

B Z d ! 0T L a ^L P f^°S a J£+ This was my first visit to 

Vall< Si J^radc. .an old-fashioned 
ThS? SSS 1 *'- Rite. Edwardian', design, 

!“ Jf® JjHSiiSf i? T Jb£ an three thousand regulars. The 

stands, the terraces, the happy, 
occasion, probably their bigg^t expectant atmosphere, the mini- 

inioi mascot. and the little brass 
I?h?r biuld ^ ^eutitided me of the pre- 

able progress m the competi- waJ , Division days, 
tion. 

Their players responded -to the Much of . tbe football, it must 
challenge with a predictable be admitted was also reminiscent' 
enthusiasm, effort and courage of that era, with plenty of 
before easily the largest home cavalry charges against resolute 
crowd for a Very long lime, defensive squares and ' big 
They began at a gallop which clearances, with the ball dis- 
plainly disconcerted their Second appearing out of the ground 
Division opponents, but lost some more frequently than is now 
of their momentum, when, usual. Although the game lacked 
against the run of the play, they flair it did contain plenty, of 
conceded tbat decisive goal from excitement, while the young 
a clever set-piece free kick. Bradford Board are to be con- 
They came storming back in gratulated on • the way they 
the closing stages but, in spite of tackled the new, and welcome 


problem of catering fo 
numbers of visitors. . 

The Northerners ei 
what might be loosely tc 
4-2-4 formation with both 
dropping back to assist a 
line. Here both Hall an 
son worked .exceptional 
and showed ideas tbs 
forwards were never qur 
enough to translate Into 

The Saints, apart 
occasional flashes of das: 
ing their goal — a wee 
McCalliog who volleyec 
the wall into the net, 
largely on a policy of 
ment and the hope that C 
with little visible 
would create somethin, 
nothing. 

They are capable of 
much better and will nee 
so. if they are to attain bo 
ambitions; promotion a 
Final. 

Bradford, after tasti 
delights of glamour am 
must how return to n 
matters at the bottom- 
Fourth Division. 


Dominant Daly to the rescue 


BY KEY1N RAFFERTY 

‘WHO'S AFRAID of the big. bad 
Wolves," taunted Manchester 
United's Stretford End sup- 
porters at half-time at Old 
Trafford on Saturday. But 
Manchester United had reason to 
be afraid in tbe end, and could 
snatch only a 1 — 1 draw in their 
match against Wolverhampton 
Wanderers in the sixth round of 
the FA Cup. 

No -one at half-time would 
have imagined that Manchester 
were going to have such a hard 
time. They bad played some 
lovely football. appearing 
superior in every way, and doing 
everything except score.- 

Il was a splendid 45 minutes 
and a challenge to Sir Alf 
Ramsey's wingerless ideas 
which have trampled tbe style 
and artistry of English football 
for so long. 

Hill, especially, and Coppell, 
wove pretty patterns around tbe 
legs of Wolves' defenders. Daly 
daintily dominated the midfield, 


making up for the fact that both 
Mcllroy and Macari seemed out 
of sorts. 

But was Ramsey so wrong — at 
least in terms of efficiency? What 
do you do, even if you have tho 
ball free by .the corner flag, if 
you are confronted with a 
packed defence? That was Man- 
chester's problem: 

Hill and Coppell could not 
measure the final centred pass 
as well as they could ensnare the 
defence. United had no tower- 
ingly tall forward; and their 
attacks though good to watch, 
were built up all too slowly, with 
.Stepney having the wit to kick 
only twice in the whole match. 

Pearson at centre-forward 
worked hard and showed . some 
skill but he rarely had any time, 
even in confined space, before 
being bustled away. Manchester 
had a fair share of ill-luck, 
including a Pearson flick to the 
underside of the crossbar which 
did not go in and an .unsuccess- 
ful lunge by tbe same player. 


Wolves’ best replies c 
snappy raids between the 
Manchester pressure. E 
Richards and Kin don n 
to tear a Few holes 
defence. 

They did rather more 
second half. As Munro g 
confidence, he pushed Wi 
hunt In threes and four? 
17 minutes of the seeot 
the ball came half clear 
don on the left of the 
area. He immediately si 
it into the centre, and R 
banged it home. 

Manchester pressed aga 
another series of come 
into the packed defenc 
when It looked as if tha, 
else was all wasted effort 
seized the ball. Wolves* s 
game, by the scruff or th 

He chased an aimless di 
after a comer, beat on 
with a jink ;on the run. i 
the ball in his stride ir 
corner of the net from th 
of the penalty area.- 


. -v *• 




RACING 


BY DOMINIC WIG 


Sir Desmond's £lm. on the w; 


HAVING RECEIVED the news 
that a minimum wage of £30 for' 
a 40-hour week has been agreed 
between representatives of the 
Stable Lads' Association, the 
trainers and tbe Transport and 
General Workers' Union, Sir 
Desmond Plummer has con- 
firmed that racing will shortly 
receive the additional am. prize 
money promised by him last 
year. 

On Thursday Sir Desmond, 
Levy Board chairman, .com- 
mented: “I am very pleased 
indeed that the National Joint 
Council for Stable Staff has been 
able to agree on a minimum 
wage well in advance of the Levy 
Board’s deadline. 

This agreement is a mile- 
stone in the history of racing and 
I un glad we will now be able 
to implement the additional £Im. 
prize money at a time when a' 


boost' to tbe industry is so badly 
needed." 

» __ 

WINDSOR’. . 

. 1.30— Lone Eagle*** • 

2.00 — Bridal Rose 
2-30 — Prairie Dog 

3.00— Headmaster 
3L30— King Commander* 1111 
4^0— Textron 

4.30 — TiepolLno 

LEICESTER 
J.45 — Greystoke Pillar 

2.45 — Forest Rock 

3.15— Playbill '• . • 

3.45— Border Scope* .. 


The news that prize money 
writ shortly receive tbe ' addi- 
tional £lm. made available fay 
the Levy. Board 'Is certainly wel- 
come, for Britain's 19V6' Pattern 
races, particularly, would have' 
looked far from, appetising in in- 


ternational racing circles 
out this Injection of cash. 

John Francome, who has 
iished a dear .advantage 
other contenders lor tbe jc 
championship, seems su 
score at Windsor to-day. - 

Fred Winter’s, stable' j 
whose score stands at 72, 
to have a particularly co 
able nde on the smart 
Eagle in <3ie opening even 
I of the Thames Juvenile I 
030). 

A second likeTy winne 
Francome is ' Richard" 3 
course winner. K mg Comm 
who .showed that he was r 
ing to something approach! 
befit when taking ‘third pla 
hind Libtazn m alfi-ninner 
at Wlncanton 10- days ago, 
eight-year-old King Comm. 
Is well, treated with, only 
S ites in the Spriog Hurdle ( 
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.. v Sugar, : which . . Is Both;- afiter-icdicatofc •‘-are; yon- going 

‘itua ' ->nrt . uvnitinn hw- I« t-.lt, tn « Mi ” “Wk.. 


Gwen John 


by WILLIAM PACKER 



. tge as .important as any -to . not ? " “ I don’t want - to." Yet 
' i rrriedaway from' a' west confronted vrith this evidence of 
theatre at this moment . It the vacancy Inflicted By the pfao- 
,'xti jou nothing abbot. the tlce of hia .profession on the 
I hang-ups of inteflectnals, helpless' young, Leonard accepts 
■/ e romantic misunderstand- a better job, for more money. 

, . , >f the middle classes, or the with- a bigger audience. 

■■’/ly of. Londoners under .the Mr. Poliakoff reproduces the 

or the disasters lurking in speech both of disc-jockey, and 

; upitalist system. It vjHteii victims with' great cunning, artists: an#, the equal, in ber She worked repeated ly from 
• f hy a generation is growing Adam Fatih .is ■perhaps not the particular way. of the very best ti> e same mmif. and the figure. 

.... ... . ... - , -- , 0 £ h^r- international cootempo- whether half or three-quarter 

raries^ Augustus’ . life and per- length, set. in an empty or at 
sonaljty >wiU continue to Des ^ sparsely furnished space, 
fascinate, -for- fie was the hero predominates. The colour is 
dr parochial "English taste, with t0 3 point of extreme 

SB Important walking-on part in reticence, grey set against grey 
English Mographv; but the large ? n a 1 series of exquisitely modu* 
and admittedly enjovable exhibi- jated shades and tones. The 
tion .(if nb work, held last year Jfndhjg 01 the paint itself is 
at the ? rational Portrait Gallery. the same discrimina- 

seiv^ only to point his weakness, tion, each stroke particular and 
His reclusive sister, escaped to ««{£ a constituent of 

T><f4o.- iJil the a whole that grows into some- 


-.th nothing in the bead but perfect casting for Leonard; :he 
Addiction to mindless enters does not inflepf his talk with, the 
. Mcnt. meaningless mix fluency that 

! fringe theatres are full of should, go wtihwords like his. 
. by young . writers who He looks the , part exactly; but 
re that they have - some- Leonard’s , public is a listening, 
to impart to society, not a seeing, ^public, and the 
-ten" Poliakoff; the author of voice is the . thing. His ambi- 
' .'Siwar is as voiine- as any tioufi. young sound engineer Rex 
^flehS ErtfhTJnM (James Aubrtx) has the knack 
« that the proper study precisely; when ultimately 

• 3 mankind i? young. man, on k®ts his . hearts desire, to 

.1 he can wnteT^wIfli teffoduce a .pop star,. over the 


...over we pj-u- mnvine nuietlv intn the 14 mai grows into some- 

■' ; rrit F 7Thr subject *"..<35 ** dE *j£ h ! nSastr«m of the Eiropeau fra- ™ re than the sum 

r is the influence o£ a disc 5?? I dition, >n which her work, though g J ts th p "S^~. k 2lf pa,m ' 

v on tho T-rwTTip nMoWof has 2 CYchtt EgB with I jfwac harelv rwiticeri in hpr life- tn3t pr6nsiir?j*. mjot e vi 

“r«. S ot«.do *»»!aa" 1 !2ffj5 , s J 5S*^ ss 1 ™ p irt , aL,sv f 

went. Now. in. the centenary of ™ n ‘ inal ■«*«“«“ of 
her .birth, a small but most im- - — ■ 


ahrde&s abtivkKL' ^ . *+ 

tnard Brazil, the . <Lj. .- - . ■ , 

ed by Adam Firth)! tu& - The, girls ton! have, nmch of 
a schoolmaster in hl&time, -a time in tbVjiay, and it might 
s aware what rubbish he is have .been a -good thing if the 
ng to the kids. He organises director (Hush Thomas) had 
m petition for his listeners brought tfiera oot a bit in the 
hicb they have to do ludi- first half of .the evening, where 
*«". .things-— build- a. dummy of they seem . like background 
{,ip star, answer questions material. Natasha -Pyne. -is a 
-■ r T[ pop stars. scream as loudly confidante for Nicola, , and their 
■ 'lev can. During the "pro- conversation, both, before the 
; . of the event he is hooked competition (When they might 
. ie telephone voice of one. of legitimately be excited) and 
’ competitors," “a .. slightly after (when. Nicola hSs seen as 
. empty sort of. voice”, he. well as any .of us how phony 
• it, and ensures that; its ".the. whole tfimgr isfc. serves to 
-r. Nicola Davies, is' ooe of demonstrate the brainlessness of 
: inalisfs. fan enthusiasms. But Miss Pyne 

' -:ola, selflessly played with is absent during tfce-riim attic 
• .qpt lack of expression by scene of the studio contest and 
•ie- Miller, proves to be men- Miss Miller has little more to say 
v as dead as her voice; even than "Yeti." * 

' e studio she mostly confines Constructionally, indeed, -City 
..conversation to curt mono- Sugar falls som’e way' short of 
bles, and not - surprisingly perfection. But I found - it 
: to her opponent, the mote absorbingly interesting- and not 
. oing Jane (Hilary Gass on), only for the young- It has some- 
longest exchange she has thing to say, and.it 9ays it fas- 
Leonard is a basic . char- cinatingty. 


liseum 


T2EV0? 


Idomenea 

by M AX L OP PE RT 


he sublime Idomena* returned reserving gesture with welcome 
~ixe Coliseum, in thfe 1962.Gjen economy, presenting and. main- 
_ ,mt Shaw production designed taining a likely, kingly figure, 
v WMotley. The performance pro- His tone is mature. -full, with the 
* t I* N an experience aU too fre- weight. in the. middle that shits 
- k = a K# ?nt j Q op era. dhrtded.sharply in the music, very well. He takes 
levels of achievement between the runs of - u Fuor del mar" 
sic and drama: for much of .(sung in full). bravely, if never 
music went weiL promising easily, “ Toma la pace,” so diffi- 
jore even fineness at later cult to. sustain, 
dnnanccs in the nm: whereas long evening, 
t of the group scenes, and uttered, and smoothly 
'Stall of the costumes. .are Wbaf he lacks if '*"* 

. Ie. to be borne with fortitude of projection,. the 
r ;r . than . enjoyed as part . of (ate burning through’.- 
r jverunff's richness. IVisuaDy tfer. tijat -.'Ronald ' Dowd 
; production' is epn^taiit -only witb< coosiderab^ less, -voice) 
ts inconsistency, . compound- 1156 . to achieve. In a 'world of 
a non-style in a .mass pf few candidates for the part, he 
rdly irrelevant and contra- is weleouie^ - - 

•.s.ijss ssa-jgsg,' 

. lustre of tone for the middle aot. 

noble evening, none the less, her suitability- might have been 
jse Mozart’s music was nobly more easily .predicted. . But Miss 
>d and conducted; and :he- Hunter also enacts, with singular 
: Idomeneo is an opera as vigour and determination, the 
to get wTong as it is to love, spitfire, and though some of the 
■ understanding of the opera vocal, brilliance came a little 
' Charles Mackerras showed sketch hy. the. promise of a boldly 
■cry bar of the performance heroie Electri, able to compass 
as admirable as it is rare. aU the" demands of the pan with- 
Jackerras did not charge the out shrieking or semaphoring, lx 
- i choruses with . the almost undeniable. 

■ul personal fire, the electric ^h e lovere moved more fitfully 
on or aXolin Davis; The the mhfiic and. into the 
r came to life _in another, characters. Ian Caley’s Id am antes 
Uy valid way. with unerring because be "was a last-minute 
ict for just temp*, with the substitute (For. Anthony Rodeq) 
l * of phrasing the tnfftru- .and a tenor.-. 'in .a soprano role. 


The description of the image 
e t~r'. l nH a infirm hpr is undemonstrative, econcmlcal. 

J° test " and confirra ber laconic even, yet always aurbori- 
reputation. „ ■ tat5ve and convincing. 

An artist does not need to ex- The virtues’ such wo r k pos- 
ert an; immediate contemporary sesses are those born of delibera- 
ioflufrtice to he important. He is tion and confidence: and the 
no less sigd'ficant, no less of his entire edifice rests upon the 
own time, just .because he rc- foundation of faultless draughts- 
mamed wfecure or unsuccessful manship. or at least a? nearly 
AH Art is in some sense modern: so as is ever possible. Some of 
■wtf;" look at the work to-day the drawings in this show are 
through our own eyes, and filter rather slight, notes of groups of 
the experience through our people in church or in the street 
sensibility. We value it for that are charming and accom- 
what it is- plished enough to command 

Gwen John was not especially interest, but which go only so 



Anthony iTOffay -Marlowe Theatre, Canterbury 

The Magic Flute 

by ELIZABETH FORBES 

It is notoriously difficult— with strong, steady tone and 
at least in the Theatre— to impose shapes his music with equal 
stylistic unity on The .'logic firmness. In pleasing contrast, 

! Flute, and Kent Opera's new Alan Watt is a gentle, endearing 
| production, given three per- Papageno, whose warm person- 
. formances in Canterbury last ality and rather wistful humour 
I week, and to receive two more are expressed by his unforced 
I at the Assembly Hall. Tunbridge singing and natural-sounding 
I Wells, this Friday and Saturday, projection of the dialogue, 
does not altogether succeed in Marianne Blok is a splendidly 
doing so. Star directors solve venomous Queen of Night: her 
, the difficulty by imprinting their vengeance aria, far from being 
i own personalities on the work: a mere technical exercise, 
i Norman Platt is not. I’m glad charges the coloratura with real 
| to gay. that kind of producer, dramatic impact. No wonder it 
i He approaches Mozart's opera takes Eiddwen Harrhys altrac- 
i with the respect due to a master- live Pamina so long to escape 
; piece and finds, with the from her baleful influence. Miss 
! designer. Martyn Bainbridge. Harrhy sings the G minor aria 
i acceptable solutions to indi- with poised lone and a touch 
j vidua I problems as they arise, of genuine heartbreak: she is 
I But as overall conception strong even more moving in the suicide 
j and flexible enough to weld to- attempt. 

gelner the disparate components A rational approach to the 
I of Schikaneder s text is not plot means that Sarastro loses 
j clearly apparent. some of his mysterious power: 

■ That said, the ingenuity of John Tranter, though he sings 
'much of the production can be resonantly with beautifully solid 
'admired. A second, classically lower notes, cannot make up in 

proportioned proscenium arch sheer personality- for this loss of 
'towards the hack of the stage aurhnrily. Victoria Klasicki is a 
i effectively imroduces the ser- charming Papagen3, Philip 
! pent — projections of gnashing. Grifliths a menacing, unoariea- 
jteeth-filled jaws that inevitably mred Monostatos and Richard 
call sharks to mind— or the Hobson an avuncular Speaker. 
Queen of Night, and transforms The ensembles of Ladies (Vara 
' into the Temple Gates or Vau I is. La bal, Rosalind Plowritrht and 
making the ordeals hv Fire and Enid Hartloi and Bovs «Soo-Bci? 

■ Water unusually convincing. The Lee, Sara do Javelin ami 
! costumes, apart from the three Alexandra Mercer » are well 

Ladies' multi-coloured plumes, balanced, while the chorus sin ’s 
are drab, while Sarastro 30 d his strong I v. 0 

Brotherhood have little of the 
priestly about them: the Masonic 

influence is unambiguously in- Uta Janecek SnOW at 
jdicated and I take the spirit of JJ a <j nri ol Rn L* f 

prolific,, and .certainly she wa's far. The more considered draw- is given to few to command it so themselves, there is little to say. i° H ® 

qo" conscious revolutionary. She ings are altogether of a different regularly and so beautifully. • Mr. d'Offay's small gallery is 1 r UC pnnClp e or ‘- ,ta Janecek. Czechoslovakian 

worked closely frora direct obser- class. They seem at times Gwen John was a great artist, full of the raosL beautiful tilings.! ne P rDQUCl,on - artist, best known in this countrv 

vatitin, always - on a small scale, deceptively casual and mcon- and it is right that lately the some the familiar and much- 1 Unfortunately. The Magic for his iilUMtration of children's 
taking . her subjects from ber sequential, rapidly executed, all Tate h?s hung her pictures reproduced - prizes of public I Flute is not a reasonable opera: books, is the subject of the 
knmediafe domestic situation, but scribbled: and yet their alongside those of her peers, collections, others unseen in ! fortunately, on the musical exhibition at the National Book 
She drew and painted her definition is extraordinarily pre- Vufflard. Sirken. Whistler: public for years. The chance to j plane it is a sublime one. and League Gallery. Albemarle 
friends, her eats, her furniture, cise. wonderfully and 
and the rooms ib which she lived, right. All artists V 
And she treated them all with aspire to perform for 

such -Obsessive intensity that the small miracle whereby 

they were transfigured into image is conjured out of nothing, by The simplest means, and with its contrivance, a considerable I repertory. Because- be finds no the 90 books he has illustrated, 

objects' of real and perhaps and fixed .forever on the page uncompromising directness; and debt of gratitude. We have j dichotomy in the sprious and While Janecek has won manv 

actusl: religious .devotion, pos- and into the imagination; but it in the face of the paintings until March 26 to pay up. {comic elements of the score, award? for illustration this will 

none is noticeable: well-paced— he only the second time" this 
and judrciously pruned — dia- asP ect of his work has been 
ogue adds to the continuity and featured in an exhibition oul- 
lends immediacy both to the S jde Czechoslovakia. In addition 
orchestra playing and to the to many one-man shows in his 
vocal characterisations. The 0 v.ti country, be has participated 
opera is sung in Michael Irwin's jn exhibitions of Czechoslovakian 
l English version. art in various parts of the world 

frnm Panada and -PoUnri c- j — v , . I Robin Leggate makes a posi- and his paintings appear in col- 

-vrill^DPei Jt the lnt^nrtiS S ffcondaiy School, will I five Tamino. resolutely in con- lections in France, the U.S. and 
Amat6ur P Theatre Week to be perform (in French! Au Fowl de. trol of his destiny, who sings in Britain at the Tate Gallery, 
held at the Qiiestbrs Theatre. FonUl ivc. based on La. Fon-[ 

Mattock Lane. London. W.5. from ti 1,11165 fables. Tbe Sundnre, 


Gwen John: Sleeping Nun (charcoal, watercolour and gouache) 



St. John's^ Smith Square 


Weber anniversary 

by RONALD CRICHTON 

Weber died 150 years ago. in phrases which, jn Weber's h2bi- 
June. 1826. at Sir George tual way. lie beautifully for the 
Smart's house in. Great Portland instruments. 

Street- .of 'tuberculosis, not long As ever. Weber showed bim- 
after we production of Oberon self practical as well as imagina- 
at Covent Garden. Saturday’s tive, taking into hjs calculations 
commemoration at St. John’s, the reverberance of the church 


International amateurs 


Three visiting drama groups— students from tbe McDonald ! 


May 1—8. They are Les Players will stage The Voice oj 
Draveurs. from Sudbury. Ontario; Shem. Mary- Manning's draraa- 
the Sundrive Players from tisation of James Joyce's 
Dublin; and the Students Theatre Finnegans Wake, with which 
Cathohc u ° l versity of they won the premier award last 
Lublin - year in the all-Ireland Drama 

The International Week will Festival finals. 



aQ d wi tii tbe singers MdDonall because the grand 
f lough every strandof rtie carriage, the vocal tape rings, of 
re breathed ■ fresh air and her style proved often too artful 
mg light .There was some for the gentle, endearing, open- 
string tone in the Overture, hearted Hia- Mr. Caley’s sweet, 
j sounded unrehearsed; -once uncomplicated timbre made more 
its stride, . the.- orchestra in -the quartet; of .the impossible 
■d eloquently.' ' ’ high lines tbari could reasonably 

s cast, interesting . but^un- have . . been 1 expected. Kenneth 
ctable on "paper,. proves ian "WooUaih was unhappy .in 
ice surprisingly successful Arbaces’ flra aria. Tbe chorus, 
Mitchinson plays Jdo- variooqljr fldppiog. stumbling and 
us (all the names are sung crawling' with creditable but mis- 
ifllian, though, the words placed belief? rn-evtuy bit of 
id thent are in Englishman, mistaken realism *?' asked of 
• rectifiable muddle). Mr. them, sang -.with fire, com mi t- 
. inson moves with dignity, stent,- and^splendid full-tone. 


(often 1 Chamber Orchestra Chorus in was not resonant enough for 
- 'one- of .Weber's Masses in an this effect 1. noting the pecu 
occasional piece written by liarities of the unequally gifted 
Wagner ior the re-interment of Italian soloists attached to the 
Weber in Dresden in 1894 (an royal chapel. The best of these 
event" "for -which Wagner, was evidently tbe soprano 
Weber's successor as Kapell- castrato. Sassaroli. Unfortunately 
melster. was largely respon- Elizabeth Gale, who was to sing 
sible) and the Scottish Sym- his part, fell ill and had to be 
phony by another of Weber's replaced at short notice by 
admirers, Mendelssohn. Eleanor Capp who made a brave 

'/the Mass' in .E Flat (No. 2 if attempt plagued by uncertain 
yoii count a youthful work in the intonation. She was not the only 
siting key) was written in Dresden offender in this respect. -Of the 
as part of Weber’s official duties, remaining soloists (who in- 
He ..was working on Dor eluded Alexander Oliver and 
Frewch&t: at the time, and be- Anne Collinsi the only one who 
catise of certain similarities of bad a chance to shine was the 
material; the result is sometimes bass. Malcolm King, during 
known as tbe Freisch utzme^se. brief but striking moment in 
Anyone -expecting to find the Agnus Dei. 
romantic profanities masque rad- Mr. Leppard, tbe choir and 

htg as. sacred music will he dis- orchestra, made the most of the 
appointed. The similarities do many moments when the music 
not go very far — the cello solo in kindles. Unaccompanied, tbe 
the Benedkjos is ** tike " male voices of the chorus showed 
Agatbe's second aria in the that there is genuine feeling 
opera. - and shares with it a behind some very four-square 
typical Weberian turn. More im- writing in Wagner's An Webers 
portent Is tbe- presence of many Gnibc. much of which sounds like 
phrases.- proclaiming Weber in a chunk of the big ensemble in 
general rather than Freivdiiitz jn the second act of Tannhaa-ier. 
particular. They- become more with the orchestra left out. One 
frequent as the work progresses is curious to hear Wagner’s 
-j-he started perhaps without funeral music, made for the same 
hpzch -enthusiasm, reworking old ceremony, for wind instruments 
material, including some early and drums, out of themes from 
fughettas written- while he was Euryanlhe. and referred to in 
studying with Michael Haydn. John Warrack’s book on Weber. 
There is a. dramatic build-up. with Tf it has survived, perhaps the 
throbbing orchestral chords, to BBC will resurrect it. Mean'- 
Cum sarteto Spiritu " fugue, while, this concert goes on the 
Ugh out, there are gleaming air on June 6. 


at 


tin’ 


part of this year’s' Camden- 'ifefll be -presented, in association 
: Festival the Jazz Centre with the German- Institute in 
■ ty is presenting six.confierts London. 

S: a SEJa2 ,u 3r 

American 'tenorist Bud Freeman 
av^ Vareftswini ?SirSi ' -' M5ia soprantwaxist Bob Wilher 
mt alahe with Bruce Turner on alto, 

Keith Ingham, piano, Peter Ind, 
d Orr. toms 

mer Ai Levitt. : : P _ r. . '' .> - . Fnday night is i- devoten 

..Tucsday cpmposet entirely . to The ^ Tno— John 

will direct^ The i'Cnly -Surm an. saxes and bass clarinet. 
..■he Waterfall PhUltps, - bass.^and bTu 
*' is also" the tiam& .of his Martin*, drums. .. The closin^ con- 
album. TrombaiieJTdhcs cert on Saturday is To»sfc : e7K ^ 
.title of.Wedfffiida^s. edn- -Eddie. “ UbkJ»w , ^Davis and 
vhkh.ls topped.hy. GertuaTj' Johnny (Jnffin pins rhythm se^ 
•liomst Albert- MangelaSorff tion and, making his nrst 
is quartet-pfaetbe Malcolm London appearance, nanny 
hs Quintet. TtrizrcoBcert ’.Weston, «ofo piano. 


Covent Carden 


•- -.. • . X 


pert Foiandatvcm'S 
bird; conductors’ 

■Rupert.. Foundation, 


5.000 Pueii Gantorcs 
to visit- London 

The Londim Tourist Board 
has - announced that the loui 
World. CongrtSS Of the Interna 
' watloi 


nufwn. founowop; » tion al . Federation of Pueri Can 
S^greria^ !o“s i«?e- held in London* 
• 3»-; benefit .cf- tiie arts, jJj y 7.77" From- all parts of the 
itrcea its third international Kristian world, groups of Puert 
Jtition - for . young. ct ^“ CaWores —singing hoys— 
ra: It wilf be held; in. the travel to London for this meet- 
cniveesity -Croat; -Hait vOH j^„ ' 

pbgr "27. the 6 BC*b Mmda. During the “congress they will 
ftlidfoUW. t on September . a publtd concert at the 
id 2?r and ,the ;Foirfieli Royal AUwrt HaU and, to close, 
.Croydon on_Oetobex 1. ... a -Sunday, morning- Congress 
! ^ ^ ittWesoainater CathedraL 

. iaobi^n cd : fr»m4beltu pert, The -final evening ofi tho visit 
iatidn, 27 Bakec S*«ot. will be celebrated with an open 
losing . date^ May :5L • air -^remony f or. Peace,” 


La cenerentola 

. by MAX LOPPERT 

:Xu$fcy La Scala, able to field last week. No need to repeat his 
fwti such Rossini mezzos for its praises for the Dandini of Enzo. 
'Cttocterelto as Teresa Berganza Dara and the Magnified of Paolo 
and. Lucia Valentini Terrani. Montarsolo. both in prime form: 
AHsa Terrani, who took over the but a special word for the 
titifi;- role at -Friday's perform- smooth, well-graced and inflected 
ahefr. and fills it for the re- singing of Claudio Desderi. who 
ffiainder of tbe La Scala season, managed to make Alidoro's re- 
is a most winning, expressive, discovered, dramaticallv super- 
add -appealing Angelina, perhaps fluous and elaborate aria grip- 
not So- accomplished, so even of ping a nd pleasurable through his 
scale or tone, as’ her predecessor, concern for correct musical style 
but- with a vocal and dramatic ( h e was also, incidentally, ihe 
personality . of real, instantly only male singer of the cast to 
recognisable individuality and manage non-aspirated runs), 
warmth. Earij In the evening People who saw the production 
wC; sound, .pleasantly downy and at ' Florence and Edinburgh 
plangent was apt to pass through rae thal at Covent Garden 

patehes of hollow, low- range it u me i Wd . it fTl!1 seems a 
tttte; by the firet duet with relentlessly mechanised tov fair. 
^LAlvas ever-dasbing Prince. But wilh a ca , t 50 fu |j of ' re ii s h 

S i nfi l n fK OUL 3nd aDd vivid personality, humanity 
^ ^na 0 U i ci ^ n i fh frTn w ’ 11 ke ®P breaking in. and so 
; _ lhe evcnin E was of reu delightful. 
iJn « S IpS Under Al5t, 3do. the clarinet and 
SW ff e J5fL oboe in the Overture brought no 
v smile to the lips: later miracles 

of balance, lightness, and rhnh- 
utwide hotter inan The palace, 

yet --helped to infuse the final ^ ' Sit 

recpnctiJatlon - with the loving S b 1 watral - ^ aat 

grabc . otherwise so studiously of burnour - 
avdided by Ponnelie's doll-house 

pfpanction. The flnai rondo TVf nrp - Fminv Pianiliar * 
wonW gain from slightly more IVAOre runn 5 recuiiar 

flexible pacing by the conductor. Mike Stott's comedy Funny 
aUowfng the occasional catch of Peculiar at the Mermaid Theatre 
bread; but, once into “ Non piu has been extended for a further 
raestaV' HHss Terrani was deter- six weeks. The plaj-, which 
mibed to- dazzle, and did. stars Richard E-ckinsale. will 

- The jest -of the cast was as now end its run at the Mennaid 
described by Ronald Crichton on April 24. 


Lady Daubeney to join National Theatre 

Molly Daubeny. widow of Sir adviser to Michael Kustow. the 
Peter Daubeny. is to join tbe associate director responsible for 
National Theatre as consultant arranging visits by outside com- 
cn theatre companies from panies to the new theatre. Thes- 
Group, officially 1 abroad. This is to further the visits will mostly be droppe' 1 
Teatre Akademicki ' plan of inviting foreign groups into the theatre's programme 
perform The .Sapper to appear as often as possible singly and at intervals rather 
rordless produc- in the new huilding on the South than presented together in a 
Bank. Lady Daubeny will b e season. 

How do you know your insurance abroad 
as good as your Insurance cover here? 



You may assume that it is. 

And you may be wrong. 

1 n our experience, many multi-national 
firms are under-insured in one part ofthe world 
or another. 

But how can you control centrally, 
insuranceforyour local branches around 
the world? 

• Easily. By organisingyour international 
insurance through CU. 

Our local branches will handle the day-to- 
day running of your insurances. (We are in more 
than 1 00 countries worldwide.) 

But the broader aspects ofyour insurances' 
can be dealtwith by our International Risks experts based here 
inthe U.K. 

We'll help you by analysingyour presentcover. 

We'll propose covers to meet your local and world-wide 
corporate needs. 

We’i! be on call to discuss with you insurance-trends, or . 
anaiyse particular claims areas. 

Well help you with services and data on better risk control. 

- By keeping everything under control from over here, you 
can have peace of mind about your insurances over there. 

Call us, or askycur broker to set up a meeting. 



Commercial Union Assurance 


Commercial Union Assurance Co. Ltd., international Risks Division 

P.O.Box^ 420, St Helens, 1, Undershaft, LONDONEC3P3DQ.Tel:01-2S3 7500. Registered in England No.214S7 
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Labour documents expose Sussman in battle Tounsts may escape 

economic policy Split to save shirt sales desp te fan in sterlin 

** BY RHYS DAVID BY ARTHUR »NDLES 


liter 


AW 


BY ARTHUR &NDLES 


BY RICHARD EVANS. LOBBY EDITOR 


THE WIDE divergence nf view pntal for a damaging one-day The document is equally many 

hotwBPn thp Government and conference on unemployment critical of Ministers on the in. . , res ? r a _ De . s P°^ 


A NEW RANGE of men's shirts . neck. single-neetHe sleeve inser-jTHE EDLK of Britain’s pack- 


aUeratisras o n the hoi 


UJtTU 5 Stun UCLA. QJ ICTC Uit MIOW i j RCi Ui BMLOiUO ‘ HtfiUfaeMWl Mlfim 15 .1 f nftn ~ ._ -p 

y of the tion, providing a better appear-) age tour holid&makers may STERLING EXCHANGE RATEt* the # 
jke garment ance at the sleeve and body join, ; still escape surcharges this year,- Rate In Close reganueps ai to. ci 

the cost. is and twin-needle stitchine at the ! in soite of the rand fall In the . June 7S Mar. 5 railway*; • •• . ' " 


scaVhinclv* ' about** the ^ ia ^ed by one of seams. value of sterling the end of Denmark Kr. ■ -1218 12^ ' 

teeth of the National Enterorke Britain’s leading shirt manufac- The company’s move into a last week. , France Frs. . JJ-g jjjjjf, Jj* tfcSrSlJMi 

Board have been drawn erpnse turers, L. S. and J. Sussman, of more expensive shirt range, to Although a ft ther decline Greece Drachma 6K91 <0.57 *ww**«J “Kjjjjj 

“The narrv with little dissent Billfi ricay, Essex, a main supplier supplement the existing conven- could change the icture, at the Netherlands FI - Mg. W1 

eso li2m P reL^d Jnv annS?rfI ofKarks and Spencer. tional range, is being made at a moment the fact iat the main Italy Lira l.«Q lgg «£3» .£/. “g» 4 

which relied 3 simDlv ‘upon tfov^ The sbirts - which win time when importers — mainly package destinatii is also lave Portugal Escudo g.00 g.80 

>PP"in* in ?»“ f"“" 'he Far East— ha,e \veak currencies I Iks like' iav- Spain P& J5£Ti2SMS 


policy is underlined in a enn- brotherly siffair. Board have been drawn. SEES ^ r una a “ S5mai 

fidential party document which -n, e intention would be to “The party with little dissent JV HSJHf’ ™ P 
prorides ammunition to ne used hi-hlicht the major potential explicitly rejected any approach U1 ^™ ^hirh 
against Ministers at a joint pnints of differed between the which relied simply upon Gov- . DD „ in “ n rts ;J t T Mji r 


1 . 420 " 1,579 change for them to" 
55,00 55.60 absorb the increased 1 
128 . 70 13250 . This wiU vary, not 


the party*:* research department. l«> the Cabinet.'' the document a ° d ttiese had to be realistic ^ effort by UJK. Shirt ma nufac- 1975. 
— - 1 ■ 1 — l — c— — — « H Miniit'n n*AAiifitv d'jfcbo planning. • - ■ 


will be before to-night’s meeting stales. .turers to 'introduce products 

of the influential Home Policy It suggests that there is at pre- But the Government s approach w ]^ eh a „ vulnerable to Far Fakf imnnrtc 

Committee. tosether with an sent -.major divomne " in *M now precisely that which *™ g* r>r taSI ,m P ons 


in 3 the day. | 

However. holida«nakers who 
tend to head for TFrance, the 
Netherlands. Geniany • and 
Switzerland will fill life finan- 
cially more difficult! 


US S 2.2S 1:98 country to country, bo 

akers who Note: For guidance only. hoUday.to hoflday wR 
ranee, the Sources are. not directly, com- try. 
anv and parable. The next EinancwL site hotel* ohyiwSj, 
life finan- Times World Value of the £ siderably from a fallj 
table , which four operator swr- of local cunsnej 
I oulte well rharae/refuMds could. . be journeys to low cosit 


7 ’ . ■ ■ c , #L . srnAi _ _ t 4. ~ “ aL a e-AnAM/1 J 1IVU /Cdl 5 OIJ IICP CL| U I piMCU l UIC WCTACUU. JHC 1 J flUU A UI^Ul" JIUUIJ iAULtriO U1C16 Uii y UC iWUUUU * IAv * K 1 j. " * 

important aspect o. Party the NXG and the party. Ilifo aimed at raising levels of effi- ber of the Clothing Economic refunds. since the brochures were printed, now disappeared, a 

thought, particularly °n Wt- Major differences stressed iri sa isTifi J n0ney Was ciency. Development Coraruittee. which Most summer pac age . tour largely as a. result, of the Vienna tors are quietly cor 

makini hodie« ^^_.? aper . ?r ® , on ^ Govern- m3rte aval able. The introduction of a number has been seeking to encourage prices are based on exchange OPEC meeting. The actual bills f their word for can« 

like the Home Policy Committee merits short-term economic The ^Budget _ r £,«S of new machines means that the manufacturers to invest in rates as published by ie Finan- are largely dollar related. The original . plans an 

and the NEC itself, bo the views st.ate^. which would still leave lb ® P® rt ^ bas€d company now can match some of equipment to increase efficiency, cial Times in June of Last year, dollar stood at 1.9S to the pound different holidays to 

stand a reasonable chi. nee of up to 1.5n^ unemployed by the pnmarily on dirert action to ^ best i n t erna tional standards The industry faces a problem The world round-ap c rates is on Friday, compared with 258 In what looks like 

becoming part j poLicv before Hu cn of I9n. the need for a duce imports, un proving the f or shirt manufacture, producing that, despite measures to restrain published each Tuesd y in the when the brochures went to year ahead for the. 

' elccllon mynifest0 ,s IS r thl mu !!ii or S^*mi^ Jni a i?rrp^in^^mn?v^pn £ t lb hv a h 'S b duaUty garment in less imports undertaken through the FT. and to-morrow's 1 t will be press. e *»«. inore «*« ““ , , j 

d i ft ^ninr r hjrtpf anrt NFr £lillvalint 1/, nont ™ r flSnfiflJ fr 11x313 half 3X1 hour from raateriaI BEC - the importers’ share of the scanned eagerly by perators. P Airport charges, in the form of being concentrated i . .j 

a »? SSili 1 * 1 !? 0 id 5 mnfl.rnH >,?vi to packaged product: market could rise again this year. Currency surcharges/ri unds are landing fees and baggage hand- of the major groups. J}{y[ 

■meeting was off.r.d tn party ' haw. on all manufactured sary to have even tougher con- The new Sussman shirt, which Though Far East producers based on any charges v iich have ling costs, have also risen sharply Thomson Holidays j * * 
hl 1 Mr" WH-nn “tn'^nh fh^nJK 3 reflauonarv trolsusing quotas and sur- has deve i ope d in close con- will be allowed in general only taken place. throughout Europe in recent guaranteeing that It 

by Mr. \\ ibon to scotch the pro- pa kage of some of il.75bn. charges, it is pointed out. sultation with Marks and a 0.5 per cent increase in their However, this is nly one months. Unlike the opier midBummer departur § 

Spencer, goes back to more tradi- quota of exports to the UJC., the factor in the calculate as. The changes, which- are percentage take place as advern ^ ; 

-■ « -■-« /• • tional shirt-makine methods, total size of the market in — 'isS 1 

Been advisers call for major sss^jjssfj^ Plessev wi] s , Bating- couaht for V 

collar, which the company claims mem and restraints on consumer 1 xvoovj nil 3 rif lvl S lUc i tjvUwIil JAJA T. 

# • gives a better lie around the expenditure. AA -^.,11 ° « -■ . 

changes in fuel supply policy 


BY RAY DAFTER, ENERGY CORRESPONDENT 


MAJOR CHANGES in the energy planning policy. Last and consumers, should have the 
powers and practices of the week he said there Wat a need right to full information and 
nationalised fuel supply Indus- to re-examine the current policy consultation before the Govern- 
tries are advocated in a report which was formulated in times of merit reaches decisions. At the 


Plea for monetary policy 
to combat inflation 


Plessey wii s 
£2m. Libyj a 
oil fields dial 


Backing sought for \ 
accountants’ federati 


By Michael Ufferty. City Staff 


By Arthur Sandies 


PLESSEVS avionics ^id com 


THE' ACCOUNTANCY prnfes- ICCAP cancludex 
sioos from 11 leading industrial fries are fast reco 
. countries; including the U-K-, need for private cot 


tries are advocated in r a report which was formulated in times of merit reaches decisions. At the! BY WILLIAM KEEGAN, ECONOMICS CORRESPONDENT ■ I a'^'sm^contt^ct 30 ^^ Lima’s posaMcTse? up^atl International forming to acceptab' 

circulating among members of choao and plentiful flirt. S 2 me time the public corpora- 1 A CAL t fnr rtnvfpnmpnt tn nf u, tk* National Oil Coroorllion for Federation of Accountants from in the presentation 

the Government, trade unions There a re similarities in the J™ “ including the British p ay more »riou^ afreoTion to that there was ^ n£2SS relay equipuSSlffS there 1™ professional accountancy and accounting infoi 

and the Lahour parly. vlw* expressed by Mr. Bcnn bn Jare 01 *^ ^tatutorv^dun- • lj°c^ monet3r Y PoDcy is made this economic link between the levri are hopes that Britainfwill via bo^es throughout ^e^ww-ld ac^Ja^y bodifs ‘ 

The 20-page report, prepared that occasion— -at a meeting or the with? ™ dUt> 1 morning by Mr. Jock Bruce- of public expenditure and the even bigger orders in future. Such a federation wouJd prqb- areountancy bodies 

by the two poUUcal advisers to Transport and General Workers’ op ?™'! i , ' n „ mo ,. BnorTO GHrdyne, former Tory MP. who rate of inflation (a different Libyan officials haveS been in ? b !v be based In New Yoifcanff medium ^ of a tea- 


siened are seeking support for a pro- nationalised undert 

< T«.tMm«A»Wtn*l1 fnrntiniT tn PrtHmfuh 


r.ihva'q posal to set up an Izrteroathi.nal forming to acceptab' 

AJIUjaSI r . 4V. n KVAcArttltinn 


* ......1 », _* «r -itntr.rv Hnrv • in rn. inuiieiary policy is maoe uiis economic iuik neiween ine level aLK: _ ... _ bndipc 

The 20-page report, prepared that occasion— at a meeting or the dut> lo \ morning by Mr. Jock Bruce- of public expenditure and the even bigger orders in future. Such a federation won! dprob- ^ areount: inc> bod: les 

by the two po Uuca} advisers to Transport and General Workers’ WTJwnmit. p nprwv | Gardyne, former Tory MP. who rate of inflation (a different Libyan officials hav<£ been in f*ly be bnad to New Ywfc and medium ^ of a tec 


l " u puuui-B, au.ioc.3 J In dealing with ffnppific enerwv luruier ur. vwiu *aie uiuciiiud cuuereai Luuyan omciais navw oeen in r x j .V.n< 4 h. «*n initiate 

Mr. Anthony Wedgwood Beon. Union executive— and thase con- a*{5f D 3f u™ was between 1972 “ d 1974 30 raatter from th e rate of change the.U.K. over the past few days, ‘ t _ ls proposed that T1 out t af the % 

Energy Secretary, says the statu- tamed in the paper of his poll- 11 Sea noiSv Soi,d he « c * lv « nie*nber of .the Commons in public expenditure, which was tidying op details of the contract 15 seats on its ““btiTCjcom- and guide efforts 
lory and administrative frame- lira l advisers. 1— North Sea poLicy should be nmrimittee cenerallv conceeded to have an * m,tlee wou,d he held perman- their goal the achs 


iicbs>,««u wuii. jnHiictriPc th a ronni-t iir^na that- wai oviween Wit ana au juaiier irum me rate OJ 

Energy Secretary, says the statu- tamed in the paper of his poll- In 9 usmes me report u^es uiaL actlve m&t1liier of itiie Commons in public expenditure, wh 
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Bank of England simply copes 
with its consequences . . 
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US trebles aid to Egypt 


over Sahara 


■ BY jAMESfiUXTON r ., 

* ; i" IOROCCO .jreEtert^yr decafled to 

* < reak * off diptem-atfe .relations 
v ‘. itii Its: negBtfWiipy .Algeria: Tfce 
. /Move fnfl<*es. Algeria's tecopri- 

-oD.af tiie repi*dw'-set op a 
. *. teajt . ago .‘by iifce : ■ Pcfldsaiio 
. aej-ilia crgaalsatlcraiii 'Western 
: ahara, : ■wtocti . Morocco and 
: ..fanrita^a“iiavft just .taken - over 
rom -Spain.-' '. .: ' 

" 'i.' Morocco-made :cJear in a cijm^ 

umioye that it. considered 

.-[igerfa responsible lor the Poll-' 

* '.ario,- ..campaign against the: 

’ : .loroccan army in the territory. 

■ . «t also aecnsed - Algeria of'dis- 
•■..ohCstly claiming ‘that-:. the 
Organisation of African Unity 
-. as about to recognise Polisario 
■ : a liberation moveimezit Last 
. /gekend the : OAU ’ reached .'no 
,7 hbstantive conclusions about 
Morocco's action ; in Western 
ahara. * 

. V jfoncco's deci^oh.to break off 
•lipdomatic relations -follows re- 
tested attempts. 'by Arab states- 
aen to mediate betweentbetwo 
' ountries. Over the last two 


months there bave been several 
major armed dashes between 
Moroccan .forces . and both 
Polisario and Algerian units, and 
all sides claim to have inflicted 
large .numbers of casualties. 

But in' recent weeks the level 
oY. /fighting in the territory 
appears to Have been confined to 
'raids" by ■■ Polisario guerillas 
using Land Rovers striking at 
Moroccan forces from bases dose 
to or behind the Algerian border. 
■ Morocco's move, to which there 
was no immediate government 
response in Algiers, increases 
the tension in the area and 
makes the situation more difficult 
to defuse. But the possibility of 
war between - Algeria and 
Morocco, which seemed fairly 
high aboat a' month ago. appears 
tdihave receded lately. It may be 
significant that although the 
Saharan: Arab- Democratic Re- 
public, was -proclaimed on Febru- 
ary 28 Algeria waited until last 
Saturday before recognising it. 


BY MICHAEL TIN GAY 

AMERICAN economic assist- 
ance lo/Egypt over the coming 
two fiscal years will total 
9L855bn. . This was announced 
-by Mr/ William Simon, U.S. 
.Treasury Secretary as he left 
Cairo to-day after a four day 
visit to Egypt The total of 
aid in- the current fiscal year 
wfl! reach $6Mm_, almost three 
times.the 1975 level of $250m., 
and the U.S. will step up its 
food aid. It was announced 
during the visit that Im. tons 
of .American wheat will be 
shipped this year, repayable 
over 20 years at 2 per cent. 

Hr. Simon spoke of President 
. Sadat to the wannest terms as 
he left Cairo airport, calling 
him A loader oF vision and 
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courage. -The visit gave a dear- 
indication of costumed Ameri- 
can determination to keep 
plugging away at the political 
and hoped for economic invest- 
. meat in Egypt Mr. Simon even 
alluded to Mr. Sadat's expul- 
sion of the Russians in 1972 
in the same context as expand- 
ing American aid. 

Reuter reports: A proposed 
Arab fund to save Egypt’s ail- 
ing economy Is to have an 
Initial capital of at least $lbn_, 
the semi-official Egyptian Press 
reported to-day. 

The creation of the fund was 
announced by President Anwar 
Sadat last month at the eiid 
of a six- nation tour or oil-rich 
Arab countries. 


Finance Ministers of Sand! 
Arabia. Kuwait, the United 
Arab Emirates and Qatar are 
currently meeting In Jeddah 
to work out details. The fund 
has been compared here with 
the UJ5. Marshall Plan which 
aided Western Europe after 
World War DL 
Cairo newspapers said 
emphasis would be given to 
projects to boost Egypt's 
gross national product. 

Our Foreign Staff adds: 
Details of the proposed fund 
to assist Egyptian economic 
reconstruction are still vague 

but it is becoming clear that 

the donors are insisting on 
some degree of accountability 
from Egypt 


Mao’s wife 
attacked 
on posters 


Callaghan soothes 
UK-Iran relations 


Simon may offer help to Italy 


Beirut bid to avoid 
ita k new threat to truce 

!eder‘ BYIHSAN HIJAZI BEIRUT,. March 
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-BY >CA^REPRA, Mart* 7. V 

JMR. GOUGH Av rixiilAM’s^ the- executive's’ Investigation and 

position ' as- . leader:'- of the decision- make a bigger mystery 
. Australian “Labor, : Party remains than -ever of. the M Iraq affair.'’ 
jn the balance after a two-atid-'a- ..In particular, it highlights the 
ialf day meeting if the party’s role o£'Mr£lHenxy Fischer, the 
rational executive, -qn . the so- Right-Wing,’ Sydney businessman 
'^ed “Ir^i'anai^-^propowl 1 who r^ortetlljr acted as middle- 
nliegedly.: aimed , ;*fc\ getting man ..for/tbe-Labor Party in the 
'-. m.Sff00,000 from tte Baathist affair. 0b. Fischer has not been 
^arty : Uovaranieat-- bf-Iiaq i'to- -availaljte for comment but has 
finance Labor'S jtdecSioiiKcam- made - , occasional statements 
_ *aign last year. - 1 -through a - Sydney firm of 

* "When the cseaMva;- ineetlnig t K>Ii 9 itors.) 

Prided shortly before und-djar tfhi » now appears that when Mr 
h ay It issued a threegjagedeclsitta' Bffnaey suggested on November 
-n yrttich At -said'Jt cptfLd only gtfir that "Arab sources" be 
condemn In the strongest terms": approached for funds, there was 
■he-aetlons of Mr- WhiUam and no specific thought of Iraq;’ dr, 
:;w6 others “in the matter; of /a in fact,... of. overseas Arab 
‘ opposed gift nf hinds from. Arab sources. AH the detail appears 
purees for the lb7S~elecfioh calQ- ,to have . been handed to Mr. 
‘•'aiga. w V. ' . . Fischer. once he was brought into 

^•TSe.others named Jta the resplu- the picture.. - 

' Tber -executive decision saW: 
T^r “The. grave errors of judgr 
^ raent were, first, the suggestion 
■ftlliani JLu^ley,_-who originated being made by Mr. Hartley on 
■ J ® v aM ^ sc S^ rlcg fnnds “ from Nomnber 16, 1975, and enter- 

tained by Mr. Wbitiam and Mr. 

■ ' fhte/ now • Secondly, the non-com- 

e pen as on - a ■ meeting of the par- : muhinaUon of .the proposal to the 
amefitary Labor Party to v*lch officers . - and the executive, 
ie _ex«utjve/ decision win be ’njirdly, ther action of Mr. Whit- 
. iported, prolwbiy on "Wednesday lam- and Mr. Combe in signing 
Nationaf ' president of the. a proposed leitter on February 
wty, Mr. . Robert ^Hawke,^ ^ asked II, 1976, to the Commonwealth 
. ter. the meeting. If .he .believed Trading- Bank on the basis of 
X whitlam Should continue as this proposed transaction.” 

.ader, said simply-; ^rYes.* The letter was not sent but 

. secuttoe members are maintain^ the Commonwealth Bank provi- 
ig extraordinary secrecy Mahout ded ’bridging finance when the 
,° a f -Went 1 on at the. r^eiiiig, I^abor Party’s advertising agency 
expected. tp-T end last was threatened with collapse 
; ridgy afternoon, . because .of its unpaid election 

“In several . respects/ however, campaign account 


BY DOMINICK J. COYLE 

MR. WILLIAM Simon, the U.S. 
Secretary of the Treasury, 
arrives here this evening in a 
bid, according to the Italian poli- 
tical left and its associated news- 
papers, to trade fresh American 
support for the economy, and 
particularly -for the bard-pressed 
Italian lira, in exchange for a 
new centre- left government 
aimed at keeping the Communist 
Party (PCI) out of power. 

Another scheduled visitor to 
Rome for -talks to-morrow is Mr. 
Johannes Witteveen, the manag- 
ing director of the International 
Monetary Fund from which the 
present one-party -Tnihority 
Italian government expects to 
raise a loan of $53 Dm. in order 


to help in bolstering the 
country's depleted reserves, 
especially now that the foreign 
exchange market has been re- 
opened. 

Mr. Witteveen's mission is, of 
course, relatively short terra, and 
iu his discussions with senior 
Treasury officials he will be 
showing the outline of the letter 
pof intent which the Cbristian 
Democratic Government of P. M. 
Al do Moro will be obliged to 
sign in exchange for the pro- 
jected IMF drawine. 

Mr. Simon, on tbe other band, 
may well be concerned with 
longer term issues, and is 
expected to reflect in his talks 
with ministers here, including a 
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planned private exchange with 
Sig. Moro. Washington's known 
concern at the possibility of the 
Italian Communist Party coming 
into government following tbe 
next general election. 

A number of left wing news- 
papers here speculated ro-day 
that the U.S. Secretary would 
make additional American finan- 
cial support for Italy conditional 
on the emergence of another 
centre-left Government. In fact 
this reflects the current Washing- 
ton opinion that t>e only real 
prospect of excluding tbe Com- 
munists from office is for the 
Italian Socialist Party to come 
together again in a fresh alliance 
with the Christian Democrats. 


SFFORTS have been ' intensified * The mutiny. In which over 200 
tere to form:a new Government men .' are 'said to be- involved, 
is a last resort to check a serions followed the dasher around the 
leterioration in. the general situa* Christian town of Ai^Qobayat in 
-:ion which, is not only; threaten- the northern district of Akkar 
..ug the six-week old trace but near the border with Syria, 
las i had profound repercussfeas ' . . 

' m the Lebanese Army. " Clashes between' Moslem, and 
‘ -President Sntoimqn ; Rufljteh *. Christian factiqns’in' tbat area 
ind Premier Rashid Karami were went on for 'three' days and left 
reported to be -in agreement that ^ dead and. 14 wounded. Re- 
* political solution would check Inforeements- from the Palestine 
the crisis and this ■ is- possible Liberation Army were rushed to 
only by a- cabinet of-national "tk® scene and were last night 
• unity. reported to have separated the 

' The two met privatriy yester- combatahts. ^-birt ; Christian 
dhy. before the_cabtoet hSld an was stl “ 

extraordinary meeting to- discuss I»»elsed ty left-wing forces and 
the fresh outbreak of fighting- in l gropP w M oslem. Soldters who 
the north .of the, a ^ deserted from the :Lebanese 

subsequent army mutiny :■ at "the army ‘.; . .v : • 

main military garrison near the Most of the Christian troops 
port of Jounieh some ten- mRes . who mutinied at Jotuueh were 
•north of. here. I Christian officers said. to. come fromAl <2obiyat 
and soldiers who mutinied have and wanted to be taken up north 
taken control of the naval bast to defend their .town:- Tbe left- 
at Jounieh. f . , wing '/Press to-day • expressed 

The army edmmand- last zright suspicion .that .the mutiny was 
issued an appeal to the troeps premeditoted and meant as a 
to show restraint and to observe baddash to the. Moslem 
discipline. • ... ; . deserters,'. ' ' 

Labor condemns Whitlam 
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By Oqr Asia Correspondent ! 

POSTERS have appeared on the ! THE FOREIGN SECRETARY six months and the Prime Minis- 
streets of tbe south China city {Mr. James Callaghan has ter. Mr. Harold Wilson, is expec- 
of Canton denouncing Chians I obtained assurances that current t0 come here in September. 
Ching, the wife of Chairman i differences between British com- - a Vart^o^ 1 uoset^w’iih 5 the 
Mao. Observers say 'that theipames and Iran will not affect American nierab?rs ^of the 

1 posters may be the first sign of ; overall relations between the consortium. BP chairman Mr. 
a fight-back by supporters of i two countries. David Steel, will sign to-morrow 

Vice-Premier Ten Hsiao-ping. > This assurance, following two an agreement between BP and 
Who has recently come under! days of talks with top Iranian U P 3 joint tanker 

' l’/d m bv •gr* 1 °5 C sv! £ h 3 "/ “ ‘i™* T 3 n n a un cl^ T o bru a ry 

believed to be led by Cbiong ; the Sbab. has dismissed any him ^975 

Newspapers in Hong Kong yes- BriMshTnvemmenMnw^resofv. t SI ^ b ,J, h e a ° s i l t 1 r“in r - : “ S ri7Sm 

SSJS«5, ,,P 1VS. , *SESS “TtS JSSii/SSfe-'-iiS: 

mans wife were pasted on tba 11 ft I dS 4 ,so « e «P c u considerably . a-sainw I'^mnniatinn of 
streets oF Canton alongside those “ air - SSSbiddK? ^ and ^ ^Sting the 

denouncing Ten Hsiao-ping as a Prior to Mr. . Callaghan's Covernmem'.. Kmc.’’ Threats to 
capitalist reader. arrival 3 combination of the ^ cementaLion. it now seems. 

The South China Morning Post ongoing dispute between the oil w ;]j dropped, and the Iranians 

said the attacks on Chiang Ching companies and MOu over re- have- expressed a desire to press 
centred on statements about her duced liftings, coupled with the ahead with their hospital " pro- 
personal affairs given to an unhappy experience of laic of o ramffl g. 

American biographer. These mat- some British contractors, threa- “ M Callaghan al-0 raised the 
ters. according to tbe posters, tened 10 ■ cas 1 c oud «rjj quos tton of^ payments to con- 

were embarrassing to Chairman : v ‘ slt - , Additionally , just before tJr; , c[ors pyp- |fie D , st r cvv 

Mao and to other Chinese jjjjj ewi */!» ^Sjjislhniw m monThs^aftobttrivs i££ held 
leaders. i back Dn Payments due to bud- 

Mrs. Roxane Wilke, an asso- hluntlv smicd'thaMr Britain ary problems. Mr. Callaghan 
ciate professor of historv at New b „IfP wns assured that this problem 

York State university, has been j $' "ow in hand. 

mer 1 sLnchai g 3m ll aeSi t,,e M? r " sec0I,d tranche of the On the question or the second 

MtfS |» s*'- St rJSSliSnS 

The views that Chiang Ching; There wa* n.i attempt b> tht j, ave tieen cleared up (including 
expressed were not always in: Iranians to get Mr. Callaghan to , h an tvirent awkward tinunc of 
accord with the Chinese dogma." \ put pressure on BP and Shell to t ^ D gjjjh’s mtemcivi. Dates for 
The travellers from Canton increase their liftings. the pavment of this $400in. to the 

said that the posters were not on Mr. Callaghan, who leaves for National Water Council have 
the main roads, but could easily London to-morrow, is the fifth been agreed in two stages of 
be seen on side streets. ‘ British minister to visit Iran in June 30 and September 30. 
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When you come with us you know it’s going to be a 
big, friendly flight because that’s the kind of people 
we are. After taking more passengers to our half 
of the world for longer than any other airline^ 
we know exactly how you want to be looked «® 

afteSr. And that’s important on a long flight. && 

Even our planes are big and friendly, ffil 
©ur 747B Jumbo gives you room to move around g 
’. in comfort. So you can really make yourself 
- feel at home. Asia, Australia and The Pacific. J& 


ilS] 


It’s a Qantastic world. Go there with us from eight 
major European cities. Ten 747B’s every 
M week from London Heathrow. 


|l See your travel agent about flying to at! these Qantastic 

places: Amsterdam, Frankfurt, Paris, Vienna, Belgrade, 
Rome. Athens, Bahrain. Tehran, Damascus, Bombay, 
Bangkok. Kuala Liimpur, Singapore, Jakarta. Bali. Tokyo, 
Hong Kong, Manila, Port Moresby, Perth. Darwin, Brisbane. 
Sydney. Melbourne. Mauritius, Johannesburg. Norfolk Island, 
Auckland, Wellington, Christchurch, Noumea, Fiji, Tahiti, 
Honolulu. San Francisco and Vancouver. 
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Roy Levine, with Candace Cunniberti in New York, examines the implications of IBM 
losing its computer servicing contract with British Airways 


The service market opens 





THE ANNOUNCEMENT last 
week that British Airways is 
cancelling its computer aiain- 
tenauce contract with IBM is 
likely to create a stir. For it 
could well herald a trend 
towards the independent main- 
tenance of computers not only 

in Britain but elsewhere in 
Europe. 

British Airways is one of the 
biggest computer users in 

Britain, which traditionally has 
had a far larger proportion of 
hardware purchased outright 
rather than leased or rented as 
is the general practice in the 
U.S. 

So in theory this country 
should be a lucrative breeding 
ground for companies offering 
separate servicing contracts. 
The fact that until now it has 
remained a fragmented and 
relatively small sector is due to 
a -number of factors. 

In the first place the great 
impetus in the U.S. — rhe “un- 
bundling" in 1969 of IBM's 
pricing policy involving separate 
costs for servicing and purchase 
of its equipment — took several 
years to affect the U.K. and 
other European countries. This 
is especially true as far as the 
servicing of hardware is con- 
cerned. 


Small concerns 


Another reason for the Jag 
in the maintenance sector in 
tiie ILK. is the difficulty and 
expense of getting spare parts 
for stock. Even when. U.S. 
stocks are easily, available, the 
cost of stocking parts to provide 
a national service can be rather 
high. 

In spite of these obstacles 
there have been a number of 
maintenance companies that 
have created a niche in the 
market for themselves, but per- 
haps not enough to encourage 
business to switch to their ser- 
vices on a large scale. 

One of the biggest is Com- 
puter Field Maintenance, 
started by Mr. Charles Ashby 
in 1969. Over eight years he 
has built up the company to an 
annual turnover of around 
£2m., handling mainly ICL 
equipment and those of the 
smaller manufacturers. 

Some of the other bigger com- 
panies include Mills Associates. 
Daooll Engineering Services. 
Systems Maintenance Services 
and RCA. The main advantage 


these and other organisations 
proude are a more flexible and 
normally a cheaper service. 
Although some of them tend to 
concentrate on one or two manu- 
facturers there are some that 
span the whole spectrum of 
computer makes. 

One of the reasons that British 
Airways gave in announcing its 
decision to use an independent 
maintenance company was its in- 
creasing use of plug-compatible 
products — machines that can be 
plugged into an IBM mainframe 
computer. It is these peripheral 
products that IBM understand- 
ably refuses to service. 

The British Airways contract 
has gone to an Australia.! com- 
pany. Data Processing Customer 
Engineering, which tias done 
simitar work for Qantas, the 
Australian airline, but has not 
yet set up its own U.K. opera- 
tion. When DPCE does, open 
its own U.K. branch it will prob- 
ably use that as a base to expand 
not only in Britain but in some 
Continental countries, too. The 
annual saving for British Air- 
ways is estimated at around 
£250.000. 

The movement towards the 
use of separate servicing com- 
panies may be slow and some 
companies will continue to opt 
for the safety of dealing with a 
known computer manufacturer. 
“There are enough problems 
for computer staff without com- 
plicating matters by bringing in 
another party far maintenance,” 
remarked one user. 

To change this attitude will 
still take a lot of convincing 
especially for. those national 
organisations like the banks that 
have terminals around the coun- 
try and require national atten- 
tion. 

The maintenance companies’ 
strongest selling point is that 
they do not have a market posi- 
tion to defend and can take 
responsibility for the whole 
system and not just one manu- 
facturer's part of it. Their credi- 
bility will gain, too. if they can 
agree on exact standards for 
servicing. 

Now . that the market has 
been opened up by British Air- 
ways, computer users may well 
ask whether they can improve 
the cost effectiveness of com- 
puter maintenance, even If it is 
more of a bother to bring in a * 
third party. 

In the U.S., meanwhile, the 
service sector has made rather 


more rapid strides although it Honeywell' used to do inde- 
is not without its current pendent maintenance work, but 
problems. In mid-1969 IBM about a year ago it threw in 
separated the cost of ser- the sponge, and got out of il. 
vicing its purchased equipment Honeywell ranks number, three 
From the cost of the computer in -the computer market, with 
itself. Up to that time, com- 8 to 10 per cent of the industry 
panies which purchased IBM shipments, and has a service 
computers had looked forward.- organisation to maintain its own 
to a life-time of service, for products', but still didn’t find 
free - the extra service work attrac- 

One of the leaders in indepen- tive enough to warrant a further I 
dent maintenance is Sorbus Inc., commitment ’ i 

a wholly owned subsidiary of Because of the computer 
New York-based Management maintenance field is a service 
Assistance Inc. Sorbus industry it. is highly labour in- 
sees itself as the pioneer in the tensive, and is therefore a 
field of third party maintenance, distinct liability in an inflation- 
» m • . ary economy. This presents a 


THE INCENTIVE lo reorganise the four other maragers who group, reports to management work groups - directly -and. 
work in an insurance company head the section's vat o us func- on behalf of the. ' giroupi versa. without aB the.tispai 
is twofold: to improve efficiency tioos-— insu ranee, el a its survey- organises the balancing and *£*1 b^irier& of a hierarch 
and to make work more interest- log, claims settling a if? service/ sharing of work- among group' ' ' y 


ing for employees. Both these administration. . Thd function members and calls fflMUp'med- A jit 

targets were achieved at heads for the first thr® of these ings at least once a week, When \ JT lUU UUiVt. 'r'-rs 


Skandia. one of Europe’s largest areas are only individially res* this role was first created, ; 

insurance groups at its motor ponsible for techmoilfmatters, only about one-third of The - changeover;’ to 


insurance division based in while all personnel am admin- employees showed - interest .in governing groups 

vtrinl-V.rtlrn Hnpa t hn Ptuivnoni. irtwitiw aiiaoMamo l JL .* * . ■*.- : 


Stockholm. Once the reorgani- istrative questions are* the res* becoming group Tepresenta- the. motor S'e?tlon,mbre.^ 

p-itiAn haft Isl-on nlsoa mnro fha hnql _x : - . m.. Jinufawoet fhfl ... ’ oil." ' .IT 


sation had taken place, more pnrtsibiltty of the he 
work was done by fewer people, service function. T 
Initially, the reason for the .section staff are divid' 
reorganisation (which started m self-governing .work 


of tlife lives.' The .disinterest of -the. tive. The cumber-’ 
motor majority arose, mainly .iron*- insurance ppLiciesriisBetl)} 
into 22 their perception of this position creased- over The. perforfl'j 
[groups, as simply a new kind of unpaid \rtiile.the volumeof flab* 


1970) was that the section of These task-specialised igroups group supervisor's, job. One ‘ remained- constant ■ fdu 
the company dealing with motor 1 -safer- drivine anrf' \mia .i 


Maintenance 


doubly difficult problem for the 


To-day, providing computer fi ™ s . wllich d “ i^Pendem 
maintenance for large and ™ teD, “ ” ork - J° r ^ re '- v 


small end users accounts for 55 °° a combination of lower costs 
per cent, of the company’s an ? at least equal Jf “ ot be “ er 


S37m. gross revenues. Another and more Personalised service 
34 per cent, is attributed to t( ? wln customers away from the 
manufacturer subscriber firms 3*ant. Mr. Tuthill admits that 
—companies which find it Sorbus has been hard hit by in- 
easier and cheaper to usie fiation, but feels it has been 
Sorbus facilities to maintain its able to keep costs, down by a 
equipment for customers than combination of wide job variety 
to try to develop its own and experience and the oppor- 
serrice operation. t unity for advancement in the 

Another company committed organisation, 
to independent maintenance is So distressing' are some 
Control Data Corporation. In aspects hf service work, that a 
1973 it purchased Comma, a few analysts, have suggested 
company which specialises in that IBM is better off without 
the maintenance of the IBM 360 the work which the indepen- 
and 370 systems. Comma was dents have taken. It is noti 
set up in 1969 — the year when highly profitable for IBM— at 
IBM and other computer inanu- least not nearly as profitable as! 
facturers established separate the hardware is. Last October 
pricing for hardware, software the company raised most main- 
and maintenance service. tenance charges 9 per cent., an 
The other part of CDC's third indication of the inflationary 
party maintenance system is pressures on service costs and 
Syntonic Technology, a cora-_ therefore on margins. At that 
pany established about 35 years time rental and purchase prices 
ago to service medical data and weri t up only 4 per cent, on 
data communications equip- most of Us data proceising pro . 

^ Data purchase 2 ducts in the U.S. 

it in 1972, for an estimated 

S6.9m. in stock. Together these Q n * estimate suggests that m- 
two firms account for just under dependent maintenance on IBM 
20 per cent, of Control Data's computers (and this applies 
overall equipment maintenance fitly to equipment sold, since 
revenues. rental equipment was not ** un- 

Over the past three years, bundled M ) ran about 5200m. to 
however. Syntronic’s revenues 5300m. a couple of years ago— 
have grown 30 per cent, while a tidy sum, but not even 2 per 
those of Comma have remained cent, of IBM’s gross revenues, 
relatively flat A CDC spokes- ft was an amount that was 
man maintains that both opera- characterised as -“not insignifi- 
tions are in the black, but cant” but then again not 
Comma's performance points up “ material " either. So what 
a problem: not everyone is may be good bread to the lesser 
happy in the independent com- lights, is still crumbs to the 
puter maintenance field. monarch. 


insurance was overloaded. I 

There were three departments ’ | 

in the motor section concerned T n a third artirlp m 
with "insurance'’ ( issue of f 

policies), “claims surveying" creation Of Small a 
arid "claims settling.” Each „ 

department was divided into . a groups in One 01 UJ 

number of groups, each with a ETOUpS is describe] 
group supervisor reporting to & ^ _ \ 

Che department head- the Ashbridge Mai 

OF the three departments, the 
largest by far dealt with "claims 

settling.” With 17 groups of staff, rover the work of ^ 
it was difficult for one manager orisinal departnien ts. son 


co-ordinate. 


. safer- driving and lata. 4 

winter weather . eonditirij 

«* recent. jeans). ' 'However 

iworkreorgamsatioH.-tli?. - 

id self-governing work - fallen- from 212 to .abeir 
■ • , . ‘ Of this reduction in work; 

Lrope’s biggest insurance at least 20, were di»-j 

by Michael Osbaldeston of £££“ 

Hgement College. . “Claims , Settlers” transfer: 

■ - branch offices-' outride. 1 

. 1 .. ' ■ holm: this still - leaves*' t 

— . . . . .. u cantly ..lower nutritie# 

ree group whidi is comerned with employee* haridling^a j 
be- surveying damaged . motor vo iu m e of ^ work toithat li 


co-operation existed between the faction. 

three subdivisions of the motor ‘ i 

section which tended to operate TJ* £ r ° t han 
as separate units rather than * 

Integral parts of the same f 1,e t . sm ^ 1 ^Lf :ou P *; 
orgiisation. S °™ " 


ing extremely specialise in vehicles, now has a permanent when the- changes were e# 
function. representative who remains in _ 

The groups vary in sire, with the office all day handling Xhe 
no more than two membe 5 in administrative work of the with m serora] Vu 

the smallest group and e ven fi*>uP* while the rest of the '«uS£ WmL 

in the largest Some o: the members work ro__ the field f^^J^ureiJVariag 


Proposals 


in the largest Some o 
original group super 
opted to enter the new g 
as normal working men 


ore visiting garages. . All the otbet. 


but most joined a cons 


ups work groups have now^ d«aded - . *■ 

ers. to have “ two-month represents- stat ^ jiension contribi 

a nt tives," the most usual method untfl normal . pension-* 


The original proposals for group 


JSI joined a umswam ~ . . 7 — “ — rennhntt 

made up of specijists being that each member takes reached. r 


reorganisation of the motor from each of' the ftmctfna 1 his turn In alphabetical order. In May 1974, rnewh» 
“ .... . 1 . . -e -J— i Althnuph this OTPamsatmn in nwttpni war vntrftrtiincK? 


section were generated by the areas; the majority of cofsul- -JJI’L 


section manager who organised tants. axe in fact concerned 
a one-day "brainstorming” the particular problems 
session in which the department claims settling, 
heads and representatives of n 0 group is vested 
each group of staff were brought collective responsibility. 


ith the motor section has been oper- incorporated visual ' f 
of ating for over five years, staff -units and caused nikjor d 
at all levels agree that it took in. the method of ha 
... two years before adjustment to claims. - Previously, a 4 
J*" it was complete. For most em- group had been respohsil 


* « •!. , , — , .. . -. .... ployees these changes Involved the compflation of daim 

SSKSi: «»* •? b ?..^ d . le . 4 JStSl •» entirely , new way of w6rk- before passing ffiern m 


structuring the work of the group is shared out bet*sen 
motor section- the members, after v^ich 

A project group of manage- everyone takes responsitility 
meut nominees and elected for bis own work. However, if 
employee representatives was an individual cannot cope with 
established. Close contact a particular problem, he scan 
between the project team and request the assistance of ef her 
the joint council was. relatively a consultant or a member of 
easy to maintain as two indivi- the management group, 
duals were members of both The consultant’s role i to 
bodies. Throughout the plan- provide advice on whidi g oup 
ning stage, every effort was members may then act . By 
made to keep alt staff in the doing so. the consultant ac epts 
the project group's delibera- responsibility for the matter 
Hons. but he is not permitted tc take 

A major reorganisation of the on tiie handling of the laim 
motor section was put into himself- The managiment 
effect in October 1970- No de- group provides access to ither 
partment beads or group super- Skandia management .and 
risers exist in the new struo- experts outside the nfotor 
hire. Leadership is exercised section. \ 

by a management group consist- The group representative 
ing of the section manager and passes information to the work 


: e F ing. One major aim in introduo- claims settlers. ' After f 
C J* Ing self-governing work groups organisation, however, in 


was to build in greater fiexi- -tion could . be written d 


biilty, thus making the section into the computer files tl 


itb .more responsive to fatore re- the VDUs,-thns eliminati 
an qui remen ts. To-day the manage- tedious jobs of pre 


meat group can approach the ejahnt files, 
of 
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BY DR. DAVID CAR RICK 



4-11 April-Thessaloniki-Greece 


Panorama of Greek and international production of food 
and beverages 

Participant from the most dynamic Greek industries, 
which export their products to more than 43 countries, 
and exhibitors from Id countries. 


Planning a visit to DETROP you take precedence over 
your competitors. 


SPECIAL SERVICE TO VISITORS -FREE ENTRANCE CARDS- 
FREE CATALOGUE OF EXHIBITORS - SEMINARS- . 
GASTRONOMY-TASTING-SERVICE OF SPECIAL ADVISERS - 
DISCOUNTS IN HOTELS- 


ORGANISATION: 

THESSALONIKI INTERNATIONAL FAIR 

TEL. 031 22.23.66 TELEX: 291 TELEGR FOIR1NT! 




.ALLERGIES CAN cause great 
discomfort in the office. Some 
of the discomforts can be 
alleviated if they are properly 
understood. Basically they 
can be boiled down to the old 
“cops versus robbers" theme, 
with antibodies in the former 
role and antigens in the latter. 

Thus, in the ideal situation, 
when the body is attacked by 
microscopic foes • ( antigens] , 
antibodies are produced tu help 
fight for their host. If they 
win. they remain on stand-by 
ready for mobilisation should 
the same enemy dare them 
again. 

Unfortunately, .For . some 
obscure reason, the bodies of 
some people are as over- 
enthusiastic as they are mis- 
guided about choosing their 
foes. Thus, as well as fighting 
pathogens, their antibodies 
engage in combat with a' 
variety of substances to .the 
great discomfort (or worse) of 
their hosts. 

There are four main routes 
whereby the offending aller- 
gens can enter the body: by 
ingestion as food: "by injection 
from man or Insect; by inhala- 
tion: and by simple contact 
with the skin. Results m the 
hypersensitive . include skin 


rashes; vomiting-diarrhoea and 
colic; hay fever and asthma. 

In this article I will discuss 
only the first two: ingestion and 
injection. Many foods may 
cause allergic reactions in 
hypersensitive individuals. 
Among the most common are 
shell fish, fruits (strawberries 
in particular and notably when 
there is strong sunlight); eggs, 
peas, beans, onions, chocolate 
and milk. 


Antibodies 


As a rule, the “allergic sub- 
ject” does not suffer when he 
first ingests the .. allergen 
simply because he has no anti- 
bodies to make a fight. But 
Nature has a long memory and. 
having manufactured anti- 
bodies during the first -invasion, 
it carefully stores them away ip 
tissues and organs waiting for 
the? 1 day when its simple or 
stupid owner indulges* again. 
Then, within minutes, Ttonrs or 
days, after battle has; com- 
menced, the patient develops a 
rash— usually of the nettle-rash 
variety and/or intestinal dis- 
turbances such- os colic and 
diarrhoea. ■ ; . : • 

Allergic reactions .to medica- 
ments are fairly common. . • Ctf 
the older-fashioned -varieties. 




AL 


Unhurried. Uncomm 


1 Work! No, no! I’m allergic to it . . .” 


aspirin and quinine have long 
been known as. trouble-makers 
in this respect. More recently — 
and much more tiresome — are 
reactions to invaluable drugs 
such as the antibiotics (notably 
penicillin) and sulphonamides 
and their variants. Again 
trouble does not occur on first 
exposure and, an the second 
occasion, there is usually a 
delay of from 8-11 days before 
the aggravating rash appears. 
Any subsequent exposures may 
lead ' to very serious reactions 
and the offending drugs-shouid 
never be used again. 

Injections '-of substances 


poisonous to certain individuals 
may provoke many serious or 
a even fatal reactions. Long 
‘before man Invented syringes, 
bees and wasps had highly 
efficient instruments for hurting 
and fby sheer accident) killing 
as the result of the most severe 
allergic reaction, known as 
anaphylaxis. 

The old antitetanns serum 
used by man saved many a 
patient from tetanus but, as it 
was in horse serum, many people 
had serious reactions. Now, for- 
tunately, "Humotet” is obtained 
from humans and rarely causes 
trouble- 


: They call it pother World* A warm and ' J 
leisurely world of pink-sand beaches and cord ree l 
. of winding lanes and 20 migh speed limits. 

’ - - Yet the tranquillity of Bermuda is a mere 
.7 hours from London. It’s also perfectly placed foi 
stopovers on the way hoxne from America. - 
Find out more about holidays and stopove 
in Bermuda from the Bermuda Department of 
Tourism, 5 8 G rosvenor Street, _ : 

London W IX OJD. Tel: 01*499 1777. ji 
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l Bennuda- on the 
way home from Amer 



On April 1st, Gulf Air 
will introduce the 
most luxurious 
airliner the world 
has ever known 
on its nonstop 

services between 
London and the 
Gulf States 


Fi veSta r 



At a. relaxed to am every morning of the week, 
except Wednesday and Sunday, Gulf Air’s new 
FiveS tax TriStars will leave London Airport 
jbr the Gulf. More comfort, more space, more 
attentive service far cyery ^passenger — ‘ . - 
but most particoladyfox the businessman. 

'And on W ednesdoy and Sunday mornings of 10 am* 
dad Monday, Tuesday, Friday and Sa/urdaf evenings 
at 20.4 ; pm, we offer yne tbe KoilsrRojc^pbvered ; 
comfort of our GoldenFakott. VC10 service -ttitb 
evety flight tdkingyou nonstop to the Gulf. 


GOLDEN FALCON SERVICE 


CorMT ofPfccwfiWy* ftorMtox Street, London WVUir 
ItuwnratliNin T ofr 01-409 : .nget . , TiettSx: 28591 A/BGFRESQ 
H anch B Ot prS;- W: 061-832 9677/8. T«/o«*66488 Am t^SAHGr 
tUukgonn f. To/; 04i-54a -6381/2 'Teteic 77595 A/SGR3tA' Gf- 

mil.an officM of British Alnwaysver nslc yoar 

' In M*wWfao iva/i 5r*fsn : A«ws:MffifgA. 
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?WE' : E€ti FARM-PRICE- REVIEW 




for family of four 


rise oy more 


I**., , BY PETER BULLBft . 

MjlJ AVERAGE family's food fa iU 
, 11 rise by: mere than 36p. a .week . 

•• • ••. . •'•..,■5 year as a result of the C-K- 
d ESC farm prrce' reviews .that 
‘ Fred Peart- the Minister of 
. .'ricuhore. mUr/armouucfi in 

■ . . v riiamenttiMiayC . “ ; . 

. Following the else iirEEC milk 
:i ; :t oduceri' prices agreed during 
,; j . 1 ' r 'vt week’s. SO-hour marathon 

. ..nn Ministers?- '-meeting in 
••- " nissels, prices in the . shops 
... <' ould go irp by" abofrt Bp a lb 
- " r butter and. Sp to 6p a- lb for 

’ eese. 

■ * vMilk will also go up; but when 

•• ■ s ,d by how much will depend 

* "* l >w soon the 'GoveriuBBnt la. able 
- ‘ carry out Its planned r^dnc--. 
.ij . m in consumer food wibsfdies. 

- “ This afternoon, Mr.-Peartwill ' 

,.[ MPs information 7 about re- 

* .11 milk prices -and; esjilahi flow 
<:• e Government , will jzap3einent 

"• ,:e Brussels padtagt, v 

>alua tipn ’ ' ; 

. " f ' uV Publication z Qf t&& flue print 

1. • < ^ the package ' giving . the times 

-.-id. extent of changes: in UJC. 

• inn- prices- Is essential before. 

, • ' ~ - .-oducers or‘ : consumers . can 

/rope rly evaluate the full effect 
" the Brussels deaLV. . ... 
k ' fh addition, Mr. Peart will give 
> Price determinations on the 

‘ tree rem aining farm, .products 
- . ye r which the U.KGovernxnent 
ill retains com pi ete- control— 

, • ■ - alatoes, • wool and .- lamb-rfor 

hit* there-are, as yet, no Com- 


mon Agrieiiltural Policy regimes. 

The Minister' expected ' to 
announce a hefty rise of more 
than 40 per cent in the potato 
producers’ guaranteed price to 
bring it 4ip to JE40 a ton although 
producers will argue that £50 
would be more real isfic In view 
of current production costs if 
Mr. Peaft wishes - to avoid a 
repetition' Of the present potato 
shortage; 

Lamb aQd wool guarantees are 


likely to be raised by about 20 
and 2S per cent respectively to 
42p and ; 3Sp a lb to stimulate 
confidence in the U.K. sheep 
indust ry ; 

Although the combined effect 
of the increases in farm prices 
is. estimated by Mr. Peart to add 
only ;.p;in the pound to the cost 
of Jiving, the effect on family 
food bills is more marked. 

-With the next annual step-up 
towards EEC food price levels 


which Britain agreed to make as 
part of its transitional member- 
ship arrangements, plus the 
higher farm prices agreed in 
Brussels last week, the effect will 
be an extra 21 p in the pound on 
retail food prices. 

As family expenditure on food 
has now reached a new peak of 
more than £4 a person a week, 
the extra cost for an average 
family of four will total at least 
36p a week. 


Peart failed to adhieve aims 


BY JQHN. CHStRINGTON, 

IT IS becoming only too clear 
that Mr. Peart was pot too. 
successful In achieving the 

British Government’s alms in 
this: latest re-negotiation. 

- He has still retained the beef 
^premium, scheme bat in an 
- attenuated form. The total 
premium is about half what 
was allowed - before and in 
addition the common agricul- 
. tuxal fund will be paying only 
25 per cent, of this . and not 
50 per rent. a& previously. 

Intervention, buying of beef 
wtH Tie instituted .il a much 
higher price level, possibly 
next Autumn, when the market 
becomes glutted 


The minister's main failure 
uag probably nol to have any- 
thing done to curb the excess 
milk production in the whole 
of tbe community. The only 
••on cession that was granted in 
this respect is a proposal that 
i be Commission should pro- 
duce a scheme by September 
I next For a levy on prodncers 
io pay for the disposal as 
animal feed of the skimmed 
milk powder mountain. 

The protein deposit system 
has been reduced lo 400.000 
ions of skimmed milk powder. 
There Is no question that Ihe 
effect of this, together wilh the 


rising prices of feed grains 
under the increases agreed, 
will make things particularly 
difficult for pig and poultry 
farmers in. tbe U.K. whose 
prices are not protected by a 
Brussels regulation. 

The impression is that by 
sticking too rigidly to a 
demand for the retention of 
the beef premium, tbe Minister 
failed In any other attempt to 
reduce the cost of the sub- 
sidies for surpluses. It also 
shows that -renegotiation Is 
probably a dead letter as the 
other member countries try to 
pnll the British back into the 
Community line. 


Potato sales up, despite price Left-wing 


•;> BY PETER SULLEN J? m * 

\ BIG rise in potato consumption 
a the last quarter of Jast year 
_ s odk place despite the increase 
. ‘f more than 120 per cent, in -the 
.! etail price, the ^Ministry of 
.‘ Agriculture's National Food 
iurvey shows. to-day; ' 0: v 
In its quarterly report L on food 
“Purchased for domestic itouse^ 
holds, . the Ministry says potato 
consumption rose front- an/- aver- 
age 4L7or per person at- week in 
/the last three months .of .1074 
(to 45.6oz in the last quarter of 
11375 despite a rise' from. 2£p to 
*ML2p a lb In the price. ' 

Like the big sugar shortage of 
. 1074, the ■ rise. Jn consumption 
f seemed to -be .prompted • by a 
I degree of panic buying and hoard- 
j ing attempts as more people 
f realised that potato supplies were 
; very limited. . 

* As the Ministry put it f TThere . 
are indications that rather xpore 
jurebases were made gumFifttbe 
-orre spending period .©£1074 In : 
: -he expectation -of shortages and 


prices increases in - the New 
Year." 

. There seems -tittle :doubt that 
this pressure " on "demand was 
partly responsible for the even 
steeper rise in retail prices of 
potatoes since' then.'- In January 
and February the average price 
shot up to more : than llflp a 
pound and only of late has any 
noticeable consumer , resistance 
led to a-^hort. lived— easing in 
market prices. * 

.The [major reasoafor the rise 
in potatoes purchasing for home 
use; however, was. to off Set a drop 
In .-.'Jnnhe-growh garden - and 
allotment supplies. 

- There were extra purchases of 
some ; potato . products (except 
canned; [potatoes)- the aurvey 
says, tint . fewer cooked chips 
were bought. and frozen potato: 
products purchases were well 
below 1 the - ' exceptionally high 
level recorded in. the previous- 
quarter. 

Altogether,, average domestic 
on- food (excluding 


sweets and soft drinks) in Octo- 
ber to December 31. 1975. rose 
by 35 per cent- or 13p compared 
with the previous quarter to a 
new peak level of £4.01 per per- 
sun per week. 

This was 23.2 per cent, or 76p 
more than in the comparable 
quarter in 1974. 

Wilh higher prices for milk 
and cheese, consumption of both 
appeared to suffer. Milk Con- 
sumption fell from 4J80 pints 
per person a week in 1974 to 
4.68 pints, and cheese from 3.72 
ozs to 3.56 ozs. 

„ Sugar purchases continued to 
climb back steadily from the 
previous year's lows as prices 
eased from an average 14p a 
pound early ia 1975 to 11.4p in 
the final three months. 

Meat, poultry and meat 
products accounted for £157 per 
person or nearly a third of the 
weekly food bill. Red meat con- 
sumption was up to the previous 
year’s level of 15.7oz and there 
was a marked rise in the quantity 
of poultry meat eaten. 


urges peg 
on subsidies 

By Philip Rawstorne 

MR. FRED PEART. Minister of 
Agriculture, will face an angry 
reception from many Labour 
backbenchers when he reports t<5 
the Commons to-day on the Brus- 
sels agreement. 

Left-wing M Ps said last night 
that the effect of the farm prices 
deal on the cost of living would 
reinforce their campaign against 
the Government’s proposed re- 
duction of food subsidies in the 
public spending curbs. 

Mr. Norman Buchan, MP for 
Renfrew W., who resigned as 
Minister of State for Agriculture 
in 1974 over the EEC’s pricing 
policies, said last night that it 
would be ‘‘impossible for the 
Government to bold the overall 
increase in food prices at 2p In 
the pound. 

Mr. Sidney BidweJI, former 
chairman of the Tribune Group, 
said: “This agreement will be 
greeted with dismay.” 


Williams & Glyn’s 





Williams & Glyn's knows that fur business 
customers one of the greatest virtues a bank can 
have is speed. If your bank drags its feet you can 
lose an opportunity, such as a large new order for 
which extra temporary finance would lie required. 

At Williams &. Glyn’s lines of command are 
kept short. If your local manager can't give you an 
answer himself, his Area Manager probably can. 
Only the biggest decisions need go to the man above 
him. 

It’s a simpler and more direct system than 
you would normally expect from a bank. But then 
Williams & Glyn’s is a rather different kind of bank. 
Among other things it is geared to quick decision 
making because it is organised so as to give more 
management time and effort to individual accounts. 
We believe that if there is a solution to a customer’s 
financial problem, it is our duty to find it. • 

Is it time for a fresh approach to vour banking 
problems? If so. call in to see the manager of your 
local branch of Williams & Glyn's Bank. 

Or write to : Marketing Development Office, 
Williams & Glyn’s Bank Ltd., New London Bridge 
House, 25 New London Bridge Street, 

London SE1 9SX. 


Five ways to 

more profitable business 

. Short Term Deposits 
Williams & Glyn's can place your surplus 
cash saK-ly, rincl where it will earn you 
profit — even fur shurt periods. 

! Working Capital 
There- is often more than one way of 
raising working capital — but only one 
best way. Williams & Glyn's will 
normally both find and supply it. 

i Foreign Currency Invoicing 

Knowledge of foreign currency invoicing 
can cu; co*ts. Williams & Glyn’s has the 
experience to help. 

International Equipment Leasing 

Our leading subsidiary offers flexible, 
compel i live packages for exports of 
British manufactured capital equipment 
plus tailored leases for capital investment 
in the I'K by major companies. 

Development Capital 

Through an Associate Company, 
Williams & Glyn's can provide finance for 
expanding private and public companies. 


The most flexible of the big five banks 

A member of the National and Commercial Banking Group and one of the Inlcr-Alpha Group of Banks 
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comfort Deep, wide t - 
Stptefiont Bench-type seatingat " 

4 " luadiry for two and space far the 

Evmyour suitcases ride onrich Difficult to believe that a car this practical can 

be this elegant 

thenewfasda and console lay Now, head for the motorway. Feel the calm, 

wombrake pads, confident suige as you overtake. This is a new, quiet; 
r i is hrypdihg. R i fri your eve over the refined ride. Hold it at an indolent 70: the way it 

OTg ibwliriffi. ' - hiigs the road it could be on rails. Speed never felt 

[ -i : ; ■ J^qthberiie sledcfeact takes 21 cubic feet of so steady! 

a^^i^^withLbothfesirseats down. And that Back in the High Street it’s just as easy at 30. 

hp ^vtj^CTfah'nw perrrianenHy mstfree; ^ass fibre And the optional power-assisted steering makes 

stainless steel trim. So its light woikofpaiking and manoeuvring. 

■ The 3-litre V6 engine is genaous in 


HIGH PERFORMANCE ESTATE 

performance with a top speed approaching 120mph. 
\nd miserly in consumption, 22-28 m.p.g. overall 
normal. Careful driving can give you more. 

Only, one thing left to do: experience it. 

{ To: Marketing Services. Reliant Motor Company JLcd.Tamwi'rtb, Staffs E7T IHN. 

I or phone Tanm orrh (0S2 7 ) 69595 anv rime. 

I O Please send me more details about rheScimitnr CTTE 
. □ Please arrange a road, test □ If under IS rick here, 

j Name 


Address 


Present Car 


6)36032 
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Ford craftsmen seek bigger Tories write to F« 
role on negotiating bodies S!™ sley lssne 


BY LOREUBS OLSUGEft, LABOUR STAFF 


THE CONSERVATIVE Party has ins news sQunxs to sive 1 

ttio) 


T7 & 18 March 1S76 — Royal Lancaster Hotel 

A conference organised by the Financial Times 


Chairmen : 

Professor John C Wood 
Professor of Law 
University of Sheffield 
Chairman 

Central Arbitration Committee 


Mr John Elliott 

Labour Editor. Financial Times 


Mr Richard O'Brien 

Group Director of Manpower 
The Delta Metal Company Limited 
Chairman 

CBI Employment Policy Committee 
Chairman Designate 
■ Manpower Services Commission 


Speakers will include : 
Professor John C Wood 


The Rt Hon Michael Foot, mp 

Secretary of State for Employment. 


Lord McCarthy 

Lecturer in Industrial Relations 
Nuffield College. Oxford University 


Mr J E Mortimer 

Chairman. Advisory, Conciliation arid 
Arbitration Service 


Professor K W Wedderburn 
Cassel Professor of Commercial La-.v. 
■London University 
The London Scnoo! of Economics 


Mr J Lyons 

General Secretary 

_ Electrical Power Engineers' Association 

Mr Alan W Fisher 

General Secretary 

national Union of Public Employees 
Mr Richard O'Brien 
Mr David Basnett 

General Secretary 

General and Municipal Workers' Union 

Miss Betty Lockwood 

Chairman 

Enual Opportunities Commission 

r 

The Rt Hon James Prior, mp 

Snadow Secretary for Employment 

Mr Justin Dukes 

Director and General Manager 
The Fin ancial Times Limited 

Mr M Bett 

Personnel Director 

. 1 rre General Electric Company Limited 

Mr Harry Urwin 

D'-putv General Secretary 
Transfer: and General Workers’ Union 


LONG - SIMMERING Conflicts on Friday some . 200 skilled greater lay represents 
about the future of the joint workers walked out after the union side of the Ni 
union negotiating -machinery company disciplined 20 of their Negotiating Com mitt 
with' the Ford Motor Company colleagues. the moment consists 

are expected to surface this week The craftsmen's main grievance officials, 
in top'tevei discussions about is that because of the strength On Friday, represen 
the representation of skilled of the Transport and General the skilled men ui 
men on the negotiating bodies. Workers’ Union on the Ford con- officials in London. . 

On Thursday the union repre- venere ’ committee, their interests Their ma in call wa 
sentattves on the National Joint are not properly - taken into appointment of a ; 
Negotiating Committee will meet and pay differentials are ven or at each plant 

to consider . largely conflicting Bct ?S eroded. ■ would form a W par at 

resolution passed by the various , convenors' committee w 

interest groups last week. 1NO guarantee ihe existing committee. 

In the meantime, the un* Last Thursday, union represen- tonsuufti by the aegotia 
official committee representing tatives on the plant-level joint botty ; __ 

about *4,000 of the company's negotiating bodies, which are Neither the TGWU 
7.000 craftsmen has* again recoth- largely TGWU-dominated. met in Amalgamated Union of E: 
mended that its members suspend London and passed a resolution in 3 Workers have taken r ■ 
their work-to-rule which. the saying that all groups of workers position on the demands 
company says, could delay the should be represented on the poaals made at the two - 


'Written. to Mr. Michael- Foot, .the atkm ortiy^foTUC^ffiliated 
on the Secretary . Pi State for Employ? membc«v • • 

n3 i Joint bient, to ask whether he intends Mr; Prior : recalled Oh 
whidrS Slake any action on the -di* Harold Wilson, ;the Prime 
peiv oF graceful attack on the freedom ter. bad deplored the Rs 
s y 0 f the Press" by the- Barnsley btancfc’s action In the. Con 
tlves of branch of the National Union “We. are how entitled -i 
U, uLn si Journalists. "hatpreckely you UlteM 

•The branch wrote to Labour to deal 

for the Party and trade union organisa- °° SdedTni^Ie 

- con- tions in the Barnsley area some L^* Qo r aTO m ^ le 

men weeks ago t0 P° int out th ^ t foar , ?* r -. FQOt ' o 

«killGd former members of the National “Lord George-Brown . h: 

Union of Journalists had become courage and honesty to . 
:n, like -mro -.kmi, t tha r^wr i>artv 


a .irf Ha members of the non-TUC affiti- from -the Labour Party, 
Er s ",~ a ted Institute of Journalists and because of the- present C 


; n in» a tea msmine ui juuiuaiwu v* 

J0 - asked them to bear tins in mind meats disregard for basu 
. . when dealing with the tour. ties. We shail be toteres 
. tte In Ws letter to Mr. Foot, Mr. see w&ecber you will sh< 
r be ® r r James Prior, the Opposition same qualities in defeadw 
i® cial spokesman on employment, eriti- dom from me. attack w* 

1 pr0m cised tie branch for "encourag- now toeing made on st 


. . be represented on 

| introduction of new models. committees, where practicable. Few union officials are hflpeful 
Many craftsmen have already But' apparently, this did not That a basis for compromiA will 
suspended sanctions until guarantee that the craftsmen be found on Thursday and a 
March 15. but a few groups at would have a minimum number breakdown of the tjoint 

the Dagenham plant are refusing ofjrepresentatives. negotiating machinery remans a most OF LONDON was without and 


London without papers 


resume normal working and The meeting also called fur distinct possibility. 


posing a threat to 


Derbyshire i 
for Joe Gon 


$ 

line leaders to prefs 

i 

lley’s resignation j 


BY QUA LABOUR STAFF 


The fee ofEIOS.OO covers all refreshments, cocktails, lunches and conference 

documentation. 


To bn oomplatwd and returned in : • 

The Financial Times Ltd 

388 Strand. London WC2R 0LT Telephone: Cl -33-5 5444 Tele*: 27347 
PtaaM regrslet me for !helNDUSTRIALHELA7!GiJ£- 1,'i Vj~z, C -MFtSEflCE 
BLOCK CAPITALS PLEASE 

Name — — 


Titfa 


MINERS' LEADERS in Derby- conceding that they are facing that reporta did sugge^ 
shire will join the Yorkshire area defeat in the ballot. “ bewildering " voting patjem 

in calling for the resignation of Although unofficial estimates across the coalfield. ■' 

Mr. Joe Gormley, President of of early returns suggested a During the four-day overtime 
the National Union of Mine- marginal lead for the militants, ban last month, about a third of 
workers, at a meeting of the some of the bigger pits in the the 68 Yorkshire pits refused to 
union's executive next Thursday coalfield, usually Left-wing orien- take action, although the tf»an 
for bis part in calling off the pro- tated, appear to have failed to implemented by the remainder 
posed national overtime ban over provide even a narrow majority, was enough to cost the NCB 
the closure of a Derbyshire These include several in the about £600.000 in lost production 
colliery. . Doncaster area, where Com- ft Miners at the Sutton Colliery 

Mr. Peter Heathfield, secretary murvist strength is usually felt in Nottinghamshire are tbresiten- 
of the Derbyshire area NUM. said On the other hand, normally ing to take the NUM to court 

his 12.500 members felt they had moderate pits, particularly those over a direction that they must 

been “betrayed by Mr. Gp.rro ley.” faring survival difficulties in the pay an extra 6p a week contri- 
The result of a pithead ballot medium term, have apparently button to the union — lp for each 
on the executive decision to call backed the militant campaign for £1 increase in their wage from 
nff the overtime ban should be more action to stop the closure this week. •?' 

known to-day or to-morrow, but of Langwitli, in Derbyshire. They will challenge ;the 

there arc sisns that the decision Mr. Arthur ScargHL Yorkshire union's right to increase sub: 
may be overwhelmingly con- NUM president and one Df the scriptions from 4lp to 47p 
firmed. militant leaders of the union, week because, they claim, the 

Left-wing NUM officials in yesterday refused to discuss £6 rise is a supplement and not 

Yorkshire were at the week-end “ unofficial " results but agreed a basic wage Increase. 


Sunday newspapers yesterday as own jobs, 
members of the Society of Last Friday, when insti 
Graphical and Allied Trades their members to work nc 
defied instructions -from their on Sunday, SGGAT leade 
uhioo to work normally and 0 g ere< j a. peace formula - 
refused to collect, for wholesale t i, e dispute, - which has i 
distributors in the area. led to a series of High 

The only papers available were hearings 
those sold by direct distributors. About lzn. copies or th 
Tbe unofficial action is day Mirror and the .5 
directed against wholesalers on People Were not printed’ 
the outskirts of London who, day because of the dispnt 
SOGAT members say, are altogether it is estimate' 
employing non-union members more than 3m. copies were 


Company 
Address 


1 enclose a cheque for £1 03.00 made pa .-sb:-? to the F.r.ano'. ii Tunes Limited. 
Please send me further details Q 

Signed Dale — , 


Test for AUEW moderates 
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a leading negotiator 
motor industry, was regarded as 
tbe natural left wing candidate 
to succeed Mr. Hugh Scanlpn 
who retires from the union’s 
presidency in two years. 

Tbe battle .for the mainly 
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From 5th April, you should send all applications to 
a register companies 
• approve company names 
© change company names 
to Cardiff— to the new Companies Registration Office 
for England and Wales. 


Improved search facilities 

From April, faster and more- convenient search 
facilities, based Gn microfilm copies of company 
records, will be introduced progressively in Cardiff 
and London. 

For a leaflet about these new services, write 
to Companies House, Room 514a, 55 City Road, 
London EC1Y1BB (enquiries tel: 01-253 9393 ©4272). 


Remember, from 5th April new registrations 
goto... 

Companies Registration Office, 

sandy, Cardiff, CF4 3UZ. 
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VOTING BEGINS to-morrow in moderates can consolidated 
a fresh batch of Amalgamated sweeping victories gained Iasi 
Union of Engineering Workers ctober. 

elections which will decide Left Winger Mr. Bob Wright, 
whether one of lie union’s most who in September relinquishes 
able and well known officials they key executive seat for the 
will maintain a national union Midlands and . Manchester area 

past and nltathat thn anion's ntter his defnat In tot antumn's pon Sf’ .St 

up™“ Hik"'?' nnuX the SV'Shfa °S- 

rinehrSnJlr nfnoH’ roirad cl3Sh between mote cates 
nnght finger from Llanelli. Mr Genr> . Russe , and Mr 

Mr. Weakley rose to promi- Banks to see which of them re- 
nence last year whe nhe took p i ace s moderate Mr. Arthur 
!S gi LmS 11 wblc . h resulted in Hearsev for tbe North West 
the AUEW reversing a decision executive, 
to drop postal buLlotting. Other contests involve 

The postal system is gener- moderate Jim Bradley and left 
ally seen as bring a major in- winger Phil Higgs for. the post 
fluence behind the right wing’s of national organiser. Mr. 
recen successes in the union Jimmy Reid is among contestants 
and with its continuance Mr. for the post of Scottish regional 
Weakley must feel confident of officer, left vacant when Mr. 
winning the day and leaving Mr. Gavin Laird was elevated to the 
Wright without a national power executive in the last round of 
base from which to launch a elections, 
bid for any other national post. Voting in the these elections 
Before the recent right wing end on March 23 and the results 
success Mr. Wright, a full-time should be known a few weeks 
official for almost 20 years and later. 




Telephone enquiries: Cardiff 45915. 
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Cut out and keep lor re;srscce 


Civil Service union 
call: reconsider cuts 


8Y OUR LABOUR STAFF 


A MAJOR civil service union could go up by 60.000. Young 
to-day urges. MPs to press for people and women would be par- 
reconsideration of the Govern- ficutarly hard hit. In addition, 
ment’s plans .for- cutting civil the cuts were endangering the 
service expenditure. The cuts programme for dispersal of the 
would create unemployment civil service away from London 
without saving public money or and could thus have a dispro- 
transferring resources to porttonate effect on under- 
industry.” developed regions. 

The mOOT^trong Society of The paper rejects the tonten- 
Serojtis made its appeal ^ on ^h at the public sector has 
in a research paper on the effects been ufiing . the manpower and 

° f Ci ^-“ rV iT ! CUtS pr0I, ° s I ed financial resources which in- 
m the White Paper on public dustiy wished to drawn on. “In 

* ,,, fact, the growth in subsidies to 
The paper esujnates that the industry and the reductions in 
propoMfi£l«m. reduction in Corporation Tax in recent years 
SSL- •■“ZJSui e ^,f«i? tUre b / hav « mean t that the much 

criticised increase in public sec- 
l tor borrowing has been due to 
of addfitMn tojhe number adopting the deficit of companies 
unemployed, however, would ^ a dja^gg 0 n public funds. rt 
involve loss of tax revenue and s * 

national insurance contributions; ft Leaders of the largest civil 
the cost of unemployment and service union, the Civil and 
supplementary benefits, the costs Public Services Assoriatton. are 
of so me redundancies and wasted seeking authority from their 
skills; and the costs of retrain- members to withdraw co-op e ra- 
ing. tion in the dispersal programme 

“Taken together, these costs if -that should be necessary in 
could total £327m. in the years the fight aeatost redundancies, 
up to 1979-SO, compared with the The union’s executive fears 
White Paper's estimate of total that because of the envisaged 
savings^ of £320m. over the same cuts a previous promise from 
period." the Government that dispersal 

■ In addition, cuts in Inland would not involve any redund- 
Revenue manpower, for example, tfneies no longer stands. The 
would make it even more difficult executive .ilsn affirmed the 
to track 'down tax evasion “ which unton’s rejection of tbe Govem- 
runs into ..hundreds of -millions ment’s informal pay offer for 
of pounds per annum. ciTil servants, because the rates 

If defence cuts were taken into offered for the ander-l8s are 
account as well, unemployment considered too low. 


Teachers wage rise cut urged 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


NEARLY HALF a million He says that 5.000 teachers are 
teachers m England and Wales already unable to find posts, and 
are being urged to forego £L next summer will bring a further 
of their coming £6-a-week pay 14,000 newly trained staff on to 
rise so -as to provide work for the niarkeL' 
newly trained teachers who will Mr , says tbe £1 a 

otherwise be unemployed. week cul wouId J be “ e «. J 
The proposal is being issued sacrifice for teachers to make 
to-day by Mr. Mitchell Lambert to give practical help to unfor- 
vice-chairman of the Professional runate colleagues, to save the 
Association of Teachers, whose country the expense of unemniny! 
10,000 members have pledged mem benefit, and to maintain 
themselves not to eq on strike, the education service 



WE CAN 
CUT YOUR 

COMPANY'S 

COSTS 


Have you ever calculated how much, 
time and money is spent in settingup and 
administering your Company’s charit- 
able giving programme?' 

jt could be costing you a lot more 
than you think- 

The Charities Aid Foundation wAl do 
it all for yon at virtually no cost, leaving 
yon in full control of haw much you give, 
when you give, and to whom you give it. 


TAX BENEFIT 

Your Company need never give to 
charity out of taxed income:' Use the 
CHARITIES AID FOUNDATION and 
all your Company^ charitable giving will 
be tax-privileged, even those spontaneous 
donations to disaster funds and special 
appeals. 

So your Company can maintain its 
present giving at less cost . . . or you can 
give even more to charity without it costing 
your Company a single extra penny. 

Please send for our booklet ‘The 
Business Side of Giving to Charity” or 
any others below that may interest you. 


CHARITIES AID FOUNDATIOI 

48 Pembury Road Tonbridge Kent TN9 2J 


THE FACILITIES OF THE CHARITIES AU> 
FOUND A TION -a guide to methods of Biring tocharirv. 
TRUST FAdLlTIES - 
to hejp t hose wfao wish tqgivg capital to charity. 

GIVING TO CHARITY FROM INCOME - 

xgoide for individual donqrs. 

THE BUSINESS SIDE OF GIVING TO CHARIIT- 

a ©ride for Company Directoni. . 

CHARITY CREDITS - 

a n expla natory leaflet. 

DEEDS OF COVENANT - 

their nrma ration and adminlaar alioB. 


NAME- 


ADDRESS- 


j CHARITIES AID FOUNDATION 


The cost savers for companies 
giving to charity 








Our new Cardiff office is just oppositetbe * ■■ *■ 

Cwnpanies Registry. • :^... 

From 5th April, we will provide thef oHowind . ‘ " 

services on the spotin Cardiff 



• registration of companies ".: 

• •clearing of company names 
.•change of company riam^ . 

4 ■ ■ | ‘7 . m t — . . „ ^ .^1 • . Jf— 

-. .For details contact us in Cardiff or London.-',-- • r< ‘ 

Jordan & Sons Ltd • Jordan StSonsl^d-l;^" ^ ' v> 
Jordan House 44 WhitCh urch Road: 

47 Brunswick Place Cardiff C F4 3Ua >' 

London N16EE •* Tel: 0222-371301" i: - 

Tel: 01 -253 3030 '&* 
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We think you’ll find the way Midland Bank 
International delivers on your Eurocurrency 
loans and other international financial 
requirements refreshingly different and 
agreeable. 

Whatever you require, wherever you require 
it, we assume you need it immediately. So, to 
start, we’ll give you a very prompt Yes/No. 
When it’s yes, our terms will be as competitive 
as you’ll come across. 

We cut the red tape to a minimum. But 
we make sure that the documentation, which 
takes time, isn’t a waste of your time. 

'• 4 • 

In theory, that seems a perfect way for all 
international banks to act. In fact, as you may 
know, it often isn’t like that. 

We deliver consistently and have no qualms 
about promising to do so in print. 


" To see how we can deliver for you, contact 
George Barrett, our senior executive for 
international corporate finance, a man who 
knows the international money market as well 
as you know your market. 


Telephone him at 01-606 9944, Ext. 4210. 
Or write to him at Midland Bank Limited, 
International Division, 30 St. Swithin’s Lane, 




London EC4N 8AA. 

Bank International : 
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COMMUNICATIONS 


Dialling cut to pushing one button 


EDITED BY ARTHUR BENHETT ARB TEB SCHOETERS 


• HANDLING 


EYE TMC MuItiCall provides Automatic .eaneellatil 
telephone users with an aid to is effected if -a dial! 
dialUns most frequently called detected within 21 si 
numbers, in particular interna- the handset of the caf 
tional calls- • is not lifted within 

MultiCall reduces the taste, of after impulsing: is 
calling a telephone number to ' A hey lock is proi 


a. call own volume control and tsl 
is not adjusted with the aid- of a built- j 
nds or if m level meter. 
nuihSer . „ . individual monitoring and 
seconds interconnection with students can 
pleteo.-. be quickly achieved by switch 
led as. -an selection at the console panel. 


Carrier will more in any mode 


e is not 

of the m DATA processing 


newly arrived containers to the Pro* 5 ^ butt0 “ °“L y * part of tbel MultiGall. other facilities available at the 

user? are ng ? e butt0 “ ldcntlfled & which, by cutting offihe power control panel include -afl adT 

programmed Sd called ^ name lt£ supply. makes tp unit M d “group eair for split class 

accfuntlrie ceniL memory can store either 31 or inoperable by any untuthorised teaching. 

Ml fiSSf K?\2S « predetermined numbers each user. The memory J ' S 

jKL ,21“, . been spenaily f which MO ^ up t0 2 i digits affected by the opei 

J^ rt,a!d - bi , m length. Recording of stored ta? lock. P 

_ . _ . _ , _ ^ Co ' 35 part “ numbers is easily effected by Further information 

ABLE TO carry between 5 and 7 wheels. There Is no scuffing and Lines offers a door to door trans- me using the keypad provided which company, on Cambrid 

tons of the most awkward objects movement to the right point is port service to its customers The container ship’s manifest can also be used for calling 5S9S5. 

is a vehicle which can be moved dlrect Y? t T <m J , manoeuvenng. which Involves many other and stowage plans are also pro- aon-stored numbers. Internal 

in anv wav and anv direction at si !? n a - Buie driver experience. elements such as secondary gnunmed at the port of export and external numbers can be 

y Ji V? “ , A 0ne .^mediate result of the ports, road and rail haulage and and transmitted to tire port of stored on the same unit 

will. The Di rectal was. evolved ease with which this vehicle can a network of sales offices. What import on sailing This enables A “ try-again ” button i* pro- 

some time ago by a Belgian be controlled is that storage the company wanted was a data the receiving port to prepare Tided to recall a previously 

engineer aod put into service in aisles can be made much handling system designed speeifl- customs documentation and 





Versatile 


■5« Powerful 
aid for 


- . , . . . - . ----- — ...^.cumuuu »nd manually keyed number. A visual 1 - 

a number of the plants of the narrower and thus more goods cally for the job of moving from transport data well In advance of display monitor is built in to I nYlzLllrt Hr 

Glaverbel glass manufacturing can be held in a given space. a to B large numbers of freight the ship’s arrival, thus levelling give a sequential indication of O O v 

Group. Further details of the vehicle consignments swiftly and out rush periods for operational the numbers dialled. loVvArofTM* 

Now It is to be further and Its unique wheel layout is smoothly. staff and making optimum use of Callers can monitor the jldL/UX ClLv/X 

developed to capacities of ten available from the inventor: Ray The clerical problems assn- available rail and road transport, progress of the call without lift- __ __ . , , . 

tons and more by its inventor, de Voghcl, Robijnlaan. 22. 1900 elated with this type of inter- . A big advantage of the system ing the telephone handset yr TO 40 language students can 

It has an omni-directional Overijse, Brussels, Belgium. ' 

steering controller which allows 
it -to place loads with amazing 
accuracy and a minimum of * 

evolutions since the unit cau tf IT 11 HI |1C I 
move crabwise, rotate on itself. 
move around a given fixed point 1 

and so on with great precision AA/ f) j k I IlllS 
and a minimum of user training. A *■**"-* 


national operation are numerous. 15 the minis can be used by through a waiting amplifier be instructed at the 
Operators such as Bell Line have 311 sta ® after a few days’ training which also permits keypad calls “*">8 “e Seoiiion Digit 
to produce much paper work and with no previous computer to be made without lifting the marketed by Smiths, 
both for internal communications experience. Since ail four ports handset Engineers), fi 

and for consignor and consignee, operate 24 hours a day the fact Established calls can be 8 ldwlQ Street 

customs and the accounts centre.. that . non-skilled staff can use transferred back to tbe waiting rKa KjK - 


prompted questions and a 
oo the terminal. The fljp. 
quiied for a particular 
are then entered, ■ ags 
response to a series of p 
from the program- He 
budget . can ' then be cat 
TTI Q n Q OT^f Q end Piloted out immedial 

.Ululiugvi P . . - Mom from ..Time. Shat 

BUDGET offered by TSL ta “ rLj&wu? 

interactive system for preparing, street,. London WIN 
revising and producing budgets, 
and for reporting actual' per- -» — i j 

formance against them- . |-iAAf , |C Jin\T 

It reflecis a further move away vVUJ W-.LIJ' 

: from traditional scientific and - j* 

- computational applications of |TJ 0 1 TAT T Q JTlf 
‘jyi time sharing, to systems which lllCUilll ClillV 
tnn can affect the. efficiency and jjntECT communication 
profitability of any organisation anv mainframe for , data 

* - - Aj — nTnrtriinn <5 n _ _ — I _ - v. * 


[Elec> 


steering wheel has 360 nrnnnflllv/ 

rotation and it works in olIlvJv/Llil V 
ction with push-button V 


. — , . ,. . . I through strategic planning, finan- nurposes is possible wi 

With ordinary methods of com at any time is of coo- amplifier, for instance, when « can be supplied in ■Iform dal piling and control, infor- VDU20 intelligent termii 

wim or ary methods of earn siderable importance. waiting for an engaged extension to suit almost any anVuage management, and project te m by Incoterm <rt^ 

01 The system is flexible and will on a * — — • 1 


municaiion a combination 
transmission errors and human 


The 
degree 

“leSn ““of * 1 8lhmtt3 , ‘“or FIRST STAGE of a dau haodRo, an error rate of over SO par pent „ 

parallel tracking and a control system believed to be the first “* completion of some EEC procedures change. 


PABX to bccoiUB free- lftborntory layout, totslly - xedi t Middlesex fPxbriJgt 

mistakes are estimated bv ea5i - ly accommodate additional Direct connection to' PABX console with variable sh lent Over the past two years growth emulates the ICXT 7181 

y equipment and alterations which exten&um is possible, with seating; portable console irtth , the< ^ annlicatioii areas has dlsolav terminal for uot 

^S^SSTfSS.S^!!Z "PI undoubtedly be storage for 1 or 2 PABX access .variable seating; or entirely ort, iery^ffllTy^cSSd the gSS SSKd to a * 

export/import/customs digits. able. jyj pgj. ce nt. growth rate of the control unit. 

Dial tone is detected auto- The console can be sup lied TSL as a whole. Now business a dual diskette unit allt 


lever offering the continuous of its kind in the world has been documents. 5 M. Byrne and Co.. Newton matically anywhere in the digit with up to three programme St erns using high-level appUca- VDU operators to eomfc 

range of advance aod reverse developed for Bell Lines, the Bell Lines had already tried House, 456, Stratford Road, train (each tone detection counts sources— -two tape and one micro- tf 0 n programs make up -more key in data even when cor 
movements, as well as braking container shipping company, by and rejected batch processing SparkhiU, Birmingham, Ell 4AE as a digit). There is also an phone— to suit the application, thsm hair of TSL’s revenue. tion with the central co 

and stopping. S. M. Byrne and Co. systems using one large machine. (021 773 4161). audible indication of outpulsing. Each programme channel ha its The program can be used by has been. interrupted. Da 

Various fittings are available to It consists of a network of The -new system was strictiy __ am-one concerned with financial forms and validation prof 

handle heavy plate glass, rolls, minicomputers installed initially designed ana tailored by S. af. " management Typical users are are held locally ~oa diski 

coils, barrels etc. at four key locations within Bell “-roe to perform exactly the financial directors, financial con* a line failure or mal 

The prime mover can be an Lines ’ international operations d “?"J J®" • METALWORKING trollers. management accountants breakdown occurs data cs 

interoal combustion eneine working with a larger machine U»e j common mistake of U-ying to 
cpcraUog on pi^Sc ? accounting centre, that is. make procedures fit the com- 

Drive is from hydraulic motors 1 *^ c0 ™P an > ^ eadquarters. At each port clerical proce- 

in> r -orporated in the wheel hubs ._ Ea ™ has own domain, ^urcs involving many hours of 


Clear marks 

im,-orporaiea id me wneei nuos . “»“• *»"•■ «««•«•». aurcs -involving many hours of i i 

which are attached to the vehicle interfaced to, but not dependent j,ard work on the telex machine' Of! fl Q VCi 
by. wheel forks permitting 36Q on - the central machine. ^ They aot j seV eral checking procedures V vi 

duced to the keying- 1 • 

^ zt ss workpieces 


\ tri. 

j and business planners. In addi- tinue to be entered in the : 
)i%dle tion, the simplicity of the system, fashion, stored on the.d 


permitting 360 «je central macoine. iney aod S2vera l checking procedures 
degree rotations. There is no are all linked to each other by bave been re d U ced to the keving- 
clulch or gearbox and mainteu- direct private Post Office lines in 0 f one ‘ 

ance of drive and control systems for fast communication, 
is simple. 


gramme on 

Bell Lines operates door to information is more accurate and MARKING OF eomoonents with 


ing (Sileby) believes it has a matic single or multi-spil 

simple, cost-effective solution. lathe. ! ' .and the ability to consolidate and subsequently transmr 

Saunders manufactures a The equipment comprises jelf- separate budgets, makes it suited mainframe when conditio 
range of components. Some of timing positive lock, single revo- to the needs of divisional, depart- normal. . • 
these, for tbe aircraft industry lu tion roll marking attadundos. mental and proj'ect managers. Typical price for the , 

- for example, bave to be produced There is no need for tbe spefaal in every case, users can run with eight operator posit! 
to exact specification and clearly cams required for roll timing Budget from a terminal in their about £18,000, including 
show a part number and a code aod tbe unit can be fitted to any own offices, which speeds up troller. eight VDUs and' 
indicating production batch. turret, capstan or imivefcal work and ensures confidentiality, diskette. . * 

The wav in which this iob is lathe. It is an easy task to! re- A question and answer structure Other features include i 



which 
governed- 

tbe steeri_ 0 „ r ..._ ... . ... ... .... . _ 

a steering differential which Holland and one in Ireland— are exporter, advice of arrival for manufacturing turned parts the tool is precisely set— a time numeric coding arc cut locally A financial-manager forms the the duster controller via 

ensures accurate position of left- tbe hub of the business and the tbe importer and delivery notes either as end-user or as a sub- consuming operation — the die for Saunders— the actual number logic aod relationships within a Office modem and used i 

hand in relation to right-band homes of the four minis. Bell for the drivers who take the contractor. Saunders Engineer- will produce a blurred, indistinct of digits available for roil -mark- budget using a simple scries of same way as the local VDl 

image. iog depending upon the outride 

At Saunders, some tooting has diameter of the work piece. 



been specially developed to do Saunders is at Cossinghm 
this marking job quickly within Road Industrial Estate, Sileby, 
the existing cycle of an auto- Leicester. (Q509S1-2333.) 
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COMPONENTS 


Pump works 
up higher 


High-volt 
-■ *f“'- power unit 

Oil change 1 


comparison and the Centrigea is 
also a lighter and more compact 
unit. 

Stuart Turn 
Henley, Oxen.. 


jection laser system consist 
supply and a closed loop tb 
tion system has been intro 
by ■ RCA Electro-optics 
flying spot scanning, doci 
idine, " 


j DESIGNED for use with photo- 


reading, facsimile, and 
optics transmission system; 
generator is designated C3> 

multiplier tubes, the 455A high a^s^^nanL* 

voltage power supply introduced ""SBfiu *£5? 

by Brandenburg will produce a 

v p nrP kV fr ° m b >- * ^SSion i 

Tb. P uSi interna! 

ssss^r. 

•• output voltage to derive a con- dut - operation at 

is trolled DC supply to a high fre- temperature of up to -f 35 t 


Howto miss 
opportunities 

Every department of every business 
needs the FinandalTimes-daHy 
Because they all need up-to-the-minute 
business intelligence. 

Circulating one or two copies just 
isn’t enougkThafs why all depart- , 
mental heads and key employees 
should have their own copies of the 
Financial Times. 

In these competitive times 
everyone in business needs the 
Financial Times 


glia filter. . it/- j -j - 

10 per cent variation is VV IFlPn^nri 
able on lie 35 V input and " T XLlWtUCIllVi. 


pressures 

A NEW centrifugal punp unit - t 

able to deliver liquids at TI/Afl/ 1 C 
pressures up to 50 per cent. Vy Ul JV lO 
higher than pumps of comparable - 1 l 

size and upeed has been deve- 
loped hy Stuart Turner for in- dL/t/VLiv/VJ- 

Witt perforaaire KEGm.AR OIL changing 

essential to the efficient running quency inverter. The high -vol 
£ rpr d of ,uan >' industrial machines but tasc secondary output is fed into 
Zr ? although it is not a difficult. « rectifier section and finally 
^MSfnS! amLIZ operation, it U often time con- through a filter, 
ideal for high pressure delivery jmnmg an( j inconvenient • A 10 per ci 
to factory machines and * t .. „ allowable on the 35 V input 

appliances, the transfer of Oti change trolleys fitted with the input does not 

liquid?, tank emptying and Siting, pumps and drums, for Industrial exceed ^ m ^ under max j mum ■» -#•- 

cooling towers and for boosting use, by Tecalemit can reduce , Qad Tbe outpu t can PIDDll TIPT 

existing low pressure water machine downtime necessary for bp preset between 1.1 and L5 kV Q '**’.*-}?' lXXld 
supplies. rcgulsr, RJJd occbeioiuI ^ and the maximutn rinnip and 

Stuart Turner has done it by scheduled, changes by up to 80 noise <50^^ j S 500 mV peak to AN OUTPUT of ten watts 
redesigning the standard pump P*r cent - because the units are pea j. at 15 kV to within ±0.75dB pvei 

body outlet to include a newly purpose-made. Load regulation is better than fre{ l ueD cy range 1MHz to 2t 

developed stripper plate insert Power is obtained by plugging 2 per cent of output voltage for CRn ^ Produced by the A 
which boosts delivery capacity into any -local air line of 3 to a load change from zero to maxi- 1^20 amplifier put on the h 

150 gallons per hour at a 100 foot 10.5 bar pressure (45-150 psi>. mum,; and tine regulation is by Culler-Hammer, She 

head. The combination of an The direct-coupled, doubt acting better than 1 per cent, for a House, Crow-thorn e, Berks, 
unshrouded type of impeller and piston pumps have an air fluid ±10 per cent, change in the DC 7AT (03446 57T7). 

the new stripper plate directs ratio of 1:1 and will handle supply. Dimensions are 152 by . . 

the flow of liquid through the fluids up to an oil viscosity of 122" by 54 mm and the weight lo be drive 

pomp Impeller many times, con- SAE 140. - under 0.5 kg. More -from 939 signal sources su 

tinuatiy building up pressure “High” and “low” level London Road. Thornton Heath. generators, inzT 

until the outlet is reached. alternatives are available to suit Surrey CR4 6JE (01-6S9 0441). sweepers and frequency sy 
Being a centrifugal type of varying working conditions. The L s ?J! s .. 0, ' er 

pump, the Stuart Centrigen is low level trolley is designed to 
based on much simpler construe- make it easy fo load and unload 
tion principles than the piston the large drums, while the high 
or gear type of pump that would level version is intended for use 
normally be used to- achieve on uneven floor surfaces, 
comparable delivery perform- Details from Tecalemit Garage 
ance. The maintenance require- Equipment Co., Marsh Mills, 
meat is, therefore, mraknal by Plymoatb, Devon, PL6 SLA, 


RESEARCH 

Separates 
required 
component 


Tiny laser 
system 

A CONTINUOUS wave 


and 


2 Ib/hr. The only glassware 
employed are the simple bell 
jars used for feeding* material 
to the distillation point and for 
collecting residue, and tbe rotor 
bousing which also acts as a 
condensing surface. Tbe pump 
is a modem two-inch metal diffu- 
_ sion type with thermistor gaug- 

IN THE manufacture of produels iog. CVC on 0734 787348. 
such as food flavours, perfumes 


minium gallium arsenide ^ in- matte 'levelling. 


500kHz to 225MHz, the am 
is able to produce up to 20 * 

A built-in directional 
me^er measures true £0 
and reflected power. In adc t 
. — the directional coupler emf*-.i>! 
also provides a DC voltagiM Hm 
portional to forward V< v|l 
which can be applied ti 
alu- external rignai source for 


• SERVICES 


and cosmetics and the extraction 
of special industrial fluids, centri- 
fugal high vacuum molecular 
distillation 
use. 

Basically this consists of allow- 
ing the fluid mixture to drop on 
to the centre of a heated rotating 
disc contained In . a hell jar in « 

which air pressure has. been ClXfa 

reduced to between a hundredth Ull ijllv 
and a- ten thousandth of a 
Torn Disc temperature is up 
to 250 degrees C. . 

A thin film of fluid forms on 


vacuum molecular . - 

is finding increasing f O TTT*1 (] CTAP 

cleaned 


COMPLETE on-site cleaning and 
inspection of both front and lop 
loading disc cartridges- is offered 


O U1IM UlUi Ul AX UIU AMI MID Ull ... 

the surface of the disc and by **yU ata aintetmnee. 
proper- choice -of pressure and The service, which is available 
temperature a specific, consti- throughout the u.IL, _ supple- 
ment ran be made to vaporise, uients the company’s disc pack 
condense out oh the walls of tbe cleaning operation which was 
jar, and be subsequently col- introduced last year, 
lected. Tbe new service for cartridge 

For investigative process users is also based on Randomex 
studies a relatively inexpensive equipment 
laboratory system is being mar- - Inspection, before cleaning, 
keted by' CVC Scientific Pro- covers total surface examination 
ducts, the LAS 5. Producing a for damage as well as mechanical 
much shorter thermal exposure testing for run out and slope 
time and lower distilling tem- tolerances. Again this service 
perature than any 'conventional is provided on site with the use 
distillation technique,, the unit of an “ inspector” which enables 
can separate with complete the operator to examine both 
safety and a high degree of ilium Inaied disc surfaces through 
purity a wide range of thermally a magnifying lens. Any prob- 
sensitire organic . and silicone if ms associated ivilh contain Lna- 
compounds in .the .molecular tion can be identified imm e- 
weight range 150 to 4000. diately. 

Such compounds include vita- The Randomex scrubs the sur- 
mins, epoxy resins, highly con- face a minimum of 120 times. 
Generated pure fatty acid esters, heated air being pumped in "to 
polymerised fatty adds, plasticl- complete drying. This air flow 
sera, fatty acid nitrogen com- also helps to remove any residual 
pounds and .many other heat plastic chips left in the cartridge 
sensitive materials, which may from original manufacture, 
require .only deodorising and Data Maintenance is at 115 
decolourising. . _ Haling Park Road. South Hroy- 

Throughput of the .LAB 5 is don, CR2 SNX. (01-688 069SI 


PLANT &MACHINERY 
SALES 


Description . 


1974 T«n.5tapd roll, forming line by 
Hunter-Doiiglas. Virtually -unused 
Capacity 200 irnn.x 2 mm Mi. 
scrip complete with, automatic 

cux-TO-fength equipment.. .. 

2 Stand Rolling Mill for 
flattening wire and rolling - 
; narrow strip. Complete with 
edging rolls and recoiler. . 
-Reconditioned Modern' Used 
Rolling Mills, wire, rod and tube 
drawing* plant-r-roll forming * 
mach in es— i! i tting — flattening: 
and cut-to-length llnes^cold ". r 
saws— prertesr— guHloriaes, etc. . 
1170 Herdieckerfwff WO KW double 
- -vacuum annealing plant— -usefal 
charge area 625 mm dfa x.2Q00j 
nim loading Fieifiht— output fiOM 
l b pier 24 hours. 

1974 Duplex Slitting Lina to 
Pipcess Sheet into a wide rang* 

; of Accurately Slit Blanks. Fully : - 
Automatic Installation. 

'1971 Automated 25ft. Drawbench 
with push pointer by bellman— 
effective pull 10 tons at 
.lOflfpm and 20 tons at . 

50 f p m . Virtually unused,. 

1973 .Newell Cylindrical Grinder. 

. 12"- dia. x in’ centres. Wheel 
■.-36" di*. x 10" wide equipped . 
with. adjustable Angle Head, 
Plunge andXopy Forming. - . 



- IF YOU HAVE PLANT AND MACHINERY. SURPLUS TO TOUR. ^ 
REQUIREMENTS AND -WOULD LIKE". TO ADVERTISE IN THlS COLUMb' 

■ PLEASE TELEPHONE' ON DI.24t. IOOO. E*t->S6 








15m. awards to Wimpey 

1 r t >'ge Wimpey has won coctracts totalling near]y £ 45 m. The largest is for 119 km. 
:- r - *.'(■" betwe® eapitalef Platem Stafce, and Bancbi, capital of the newly 

* ’■ , .!;■ ed Baneful State'fwr the Nigerian Fedei^Miristry of Works. • 


of the road . auitpact is 
.'■jl - This is a design con- 
with..; the design, being, 
'taken by_ Ove ArtffL . and 


( | - a mj- v»s 

l Pi !0 er s of Nigeria- 
'“U\ ;];*ther- large c 


l; !infrj 


\ jj^ther- 'large contract . for 
is for the construction 
■* - advanced . teacher ■ training, 
r^e at Pankshia is Plateau - 
Q; for the Nigerian Federal: 
■■■> ..try of Education.- 


.worth £LZ$ro. When, completed 
the college wiH- provide accom- 
modation for 71S . students and 
104 staff. '^The-edllegd has been 
designed Jxf Olayrole Otnmnyrwa 
and Affiobi^tes. . .." 

WM 0 %y has also been awarded 
* .conir^ct by Leyland .Nigeria 
Jbr'fhe. preparation and drainage 
.o£.a site for a .new commercial 
vehicle assembly plantin Ibadan. 


This contract is worth m £2S5.000. 

Back in England Wimpey has 
won a £2}m. contract for the con- 
struction of nursing staff 
accommodation at St. George's 
Hospital. Tooting, London, while 
in Canada for Melford Develop- 
ments of 'Toronto the company 
bas won a £1.2rn. contract for a 
private estate development for 
roads, services and sewerage. 


£3m. centre 
for C & A 


F. G. MINTER has been swarded 
a contract worth about £3ra. by 
Brador Constructions on behalf 
of C and A Modes for a distri- 
bution centre. 

Construction will be at the 

IBC Trading Estate, Highatn 
Park, London, E.4. A steel- 
framed structure with brick 
cladding to side walls is called 
for. 

Work is due to start on 
March 8. 


igena • 

■' ■' r IAJ0R project*. /or' the 
•• ‘dan Federal Ministry of 
■ r - . fttioiL is ' to be .undertaken 
.. ibitts. The company's- sob- 
"'rv.^y. Cubitts Nigeria. Isas just 
• awarded a £10in.' contract 
' W: .old.' an advanced teachers' 
• 1 .jig college at Yoia, GohgoTa 
for the Federal' Ministry of 
r ' . V ... , ‘ 

:i contract entistte <5omrtnrc- 

1 ;.©f houses, hostels, staff 

r ;*rs. laboratories, assembly 
' " and lecture .cooms- ‘ More 
. 100 buildings are involved,' 
. ing an area o£ one mile 


ifVIE HEATING 


Cubites'- -contract also em- 
braces tie construction of roads, 
sewage, drainage and the supply 
of w&ter and all electrical and 
mechajsfcjl-worfc. ....... 

’• CnbittsTs faced with formid- 
able logistical problems. Im- 
ported materials most be ferried 
across the River Bence and the 
company wiM have to quarry its 
own. stone. A generating plant 
has had -to be Unit to supply 
electric power; and aU. water has 

to be transported to the site. 
"Later, water wdffl be drawn from 
'wells that have. to be sunk and 
processed by the compteK’s own 
iteration plant 

. Yola college is part of the 
Federal Government’s five year 
development .plan, and on its 
completion in January l&TS it 
will ester four S 00 stodenfts. 


£3im. homes n - lm ; i° bs 
scheme awarded to 

SOUTH Bedfordshire District AX 7-j If-pTji or* 
Council has awarded a contract YV liloiilVl 


SOUTH Bedfordshire District 
Council has awarded a contract 
worth more than £3£m. for the 
construction of 361 dwellings at 
Leighton Buzzard to FPA 
Finnegan, main subsidiary of the 
FPA Construction Group. 

Nearly 300 of the dwellings 
will be timber-framed houses of 
the three, four and seven person 
types. The remainder will be 
flats of traditional construction in 
blocks of three storeys'. 

Finnegan is due to begin work 
on the farmland site next month 
and completion is scheduled in 
two years.. 


Ideas from, aerospace research 

application of techniques $20;000 in running, costs over valuable to home owners and 
red in aerospace research comparable houses lacking the home-builders throughout the 
development to other areas new technology ideas. • world. - 

w being carried a stage fur- The major' -features :■ will in- A family selected by NASA) 


;arage ana outdoor living . from the water storage tank and XL": ■«« 
with a total enclosed living the fireplace flu*; and fire and ““ arle s Moore Associates of 
of L60Q square ieat. • security systems. including Connecticut. 


ears: It could be rommer- .Research Facilities Engineering TfS h f® Io ^ cal Economics. Inc. 
buUt for ; 940,opQ. to' Division, Jwfao is directing the {&. Department of Housing 

0, and over ; : u' '26-year Tech- Hmise project, the results 311 . Lrban Development. 

1. it could save -; about; vt .the-:-' experiment should be MiCHAB. DONNE 




• John YfiUfnoit (Bedford) Is to 
undertake: .alterations and an 
extension to - Barnes Hostel . at 
Ke to pat on. ;■ . -for - . Bedfordshire 
(Tnurtfy ■ Council, at a cost of 
£122^60. 


CHEW 


STUARTPtantHire Nationwide 

Ghsoam.&VA M- 04h221 7331 


i • Hounslow . House, a seven- 
storey office block at 714-746. 
London Road, Hounslow, Middx., 
owned by City and Corporate 
Holdings a wholly-owned subsi- 
diary of Great Portland Estates 
is .to be upgraded under a £lm. 
contract awarded to J- Jarvis. 

• Under a contract worth 
£830,000 Willett is -to build 67 
ode-bedroomed flats at Terrace 
Street, Gravesend, Kent for 
Graveaham Borough CicnciL 

• W. ,H- Price (Builders) has 
won contracts totalling £615,000. 
They include office developments 
at Hounslow, Middx., Su«bur>-on- 
Thanw* and Dorking, Surrey. 


CONTRACTS totalling over 
£2.7m. have been awarded to 
Wiltshier Construction. 

In Fleet, Hants, the company 
is to erect offices and shops in 
Fleet Road and Albert Street for 
Cbetnik Developments, the archi- 
tects for this project being 
Scott, Brovvnrigg and Turner. 

Further west, in Bath, it lias 
gained a contract for a new 
manufacturing facility for -which 
the architects are The Farrell/ 
Grimshaw Partnership. The total 
of these two contracts is over 
£l.lm. 

In Sutton, Surrey, work has 
just begun on a four-storey 
block of flats and community 
facilities for The Royal British 
Legion Housing Association 
Architects are Building Design 
Co-partnership. 

Other jobs arc for the erection 
or new offices for Eagle Star 
Insurance Company in London 
Road. Maidstone, where Newman 


Levinson nnd Partners are the 
architects, and part demolition 
of existing buildings and con- 
struction of n technical engin- 
eering centre at Bobbing, Sit- 
tingboume for the Department 
of the Environment. The total 
value of these three jobs is over 
£lm. 

At Dagmar Avenue. Wembley, 
23 dwellings and ancillary works 
are to be erected fur the London 
Borough of Brent, while altera- 
tions and the addition of a two 
storey wing at the West Middle- 
sex Hospital bring the total to 
£2.7m. 

£4m. port 
project 

KJER International, of the 
French-Kier Group, has won a 
£4m. contract to develop Port 
Louis. Mauritius-. 

The work involves the con- 
struction of quays together with 
a berthing dolphin and cement 
loading point. The deepening 
of the harbour in Front of (he 
quays and reclamation of land 
behind Them will be carried out 
simultaneously as pan of the 
same contract. 

The quays, which will provide 
an additional area of 11,090 
square metres. entails the 
driving of some 450 tubular steel 
piles of 22 inches diameter and 
average length of 20 metres 
together with the placing of 
7.000 cubic metres of concrete 
in the insilu deck. 

Deepening of the harbour in 
front of the quays necessitates 
drilling and blasting of 90.000 
cubic metres of coral and basalt 
rock and subsequent dredging. 
The dredged male rial will he 
transported to an area of 
reclamation behind the quays 
and will form a hardstanding 
for future warehouse construc- 
tion. Work will start next 
month. 

Consulting engineers for the 
project are Sir Alexander Gibb 
and -Partners. 


£27m. joint 
venture 

A £2 7m. contract for building 
the Ki'elder Dam in the Upper 
North Tyne Valley bas been 
awarded to a joint venture. 
Balfour Beatty Fairclough, by 
the Northumbrian' Water Autho- 
rity. 

Work is due to start in April 
and will take about 4* years to 
complete. 

. Kielder Dam will create one' 
of the biggest man-made lakes 
in Europe, with a surface area 
of 2.6S4 acres and a useable 
slorage capacity of 41,350 gallons. 
The reservoir will add 19Sm. 
gallons per day to the North 
East's existing resources. 

The dam will be 3.746 feet 
(1.140 metres) long and rise 
170 feet (52 metres) above the 
North Tyne river bed level. It 
will be an earth embankment of 
4.Sm. cubic yards (3.7m. cubic 
metres i volume. 

Tunnel 

Kairclough has also been 
awarded some smaller contracts 
totalling about £3m. The largest 
is at Stockport where the Buchan 
Division is building six kilo- 
metres of tunnel for the North 
Reddish flood relief scheme at a 
cost of £2.Gra. 

At Harlow. Essex, two divisions 
of the Fairclough Group. Frani 
Gerrard East Anglia and the 
Southern Civil Engineering divi- 
sions are carrying out a housing 
project for Harlow Development 
Corporation at a cost of £540.000. 

The Southern Civil Engineer- 
ing division is also carrying out 
alterations and extensions to the 
Colchester and East Essex Co- 
operative Society dairy at a cost 
of £33,0d0. 


for Berkshire County Council at 
Blunfield Park, Reading. 

The headquarters will com- 
prise six octagonal pavilions, 
varying in height between one 
and five storeys, all linked 
around two central vertical 
cores. Construction will be of 
an in situ reinforced concrete . 
frame clad with exposed aggre- 
gate precan facing panels com- 
bined with tinted and double- 
glazed windows in dark anodised 
aluminium frames. Roofs will 
be mainly of natural tine 
sheeting. ! 

Heat generated within the 
building from the occupant*, 
machinery and artificial lighting 
sources will be reclaimed by the 
air conditioning plant and 
redistributed to tbe various zones 
us required. 


CONSTRUCTION LTD 


BUILDING &CIVILI 
ENGINEERING 


pT\ AMenferofiteEspfeylys 
H/ Group of Companies 

POBcs6. P*k HaH.Satfont Pricra, 
Evesham, WOfcesteraNn. 

TbL Bktforf on Ann 3721 |20fm) 


£16 m. award 
to Laing 

JOHN LAING Construction. 
South London Region, has baen 
awarded a ±' 16 ^m. contract to 
build a new county headquarters 


generated wnmn tine 

building from the occupani-s. i?Q ■*«*-. 1 

machinery and artificial lighting T,QTn TuSn 
sources will be reclaimed by fbe 11 ' iUaU 

air conditioning plant and 4 . 4 

10 the various z,me5 contracts 
in Nigeria 

I? TAYLOR Woodrow of Nigeria 

IVWsCILI V i.Ul Das been awarded two major 

asphalt contracts, each worth 
, - Mm. by rbe Director of Federal 

Q 1 DTI Highways for Nigeria. 

UL HU 1 1 The contra cl s. one in Lagos 

and the o4ber in Kano, consist 
JOHN LAING. confident that il of levelling and resurfacing 
may win more orders for gas existing Town roads, which have 
pipelines taa-s made a large become eroded and require pot- 
purchase of special equipment holes filling and a running sur- 
From the description of the face nf 40 mm of hot rolled 
plant it would appear Laing has asphalt. 

spent about t'Jm.. an investment Myton. a member of the Taylor 
which could pay off as there is Woodrow Group, has received a 
a considerable amount of onshore contract worth about £530.000 
work ahead. from W. Harold Ferry, Ford 

Laing Pipelines is now nearing in ain dealer and truck specialist, 
the completion of the 63km. St. ; ° r ,be construction of a edm- 

Fergus to Loch Skene twin line mercial vehicle sales, service 
and the I05km.-long Carlisle to and Sf™up parts dislribuiion 
Bishop Auckland Imp both part* rie P 01 complcs near Stirling Cor- 
of the British Gas Fngg field ncr - Barnet By-Pass. Borehum- 
distribuuon system. wood, Herts. 

n . 11 Sewerage 
Cavity wall 

mQlllPltinn IX ASSOCIATION mih the 

illDUlUllv/ii Spanisb pollution cornrul com- 

„ . . , panv 1MPOLUSA. John H. Haisic 

The Agrcment Board and Ihc and Partners are working on .1 
Building Research Establishment study of engineering services 
state they have produced a rela- Prior to the preparation by mid- 
lively simple numerical system . a _! , 1 , j ,s,er P* an f° r 

r»r , HHI q thr suitability of S J% r ™° ,n B,lba0 - ,0 ^ nt ’ nh 
buildings for cavity wall insula- John Haiste estimates that 
lion which will be incorporated enginecruiE work worth £150m. 
in Agrvmeni Certificates. This will eventually be needed to 
will enable far more houses to EV:?* requirements of Gran 
be insuiated with ureu fo™alde- 'Vu'^omv 

h.'de foam. initiating the study. 


of the British Gas Fn 
distribution system. 


Cavity wall 
insulation 

The Agrcmem Board and the 
Building Research Establishment 
slate they have produced a rela- 
tively simple numerical system 
for assessing the suitability of 
buildings for cavity wall insula- 
tion which will be incorporated 
in Agrvment Certificates. This 
will enable far more houses to 
be insulated with urea formalde- 
hyde foam. 


‘ -arch Centre^ Hampton, Vic- -son and turn it into.hfiat'vhich ail systems and record day-to-day 
-•if. by the National Aero- can be stored; for space Treating savings as they are contributed 
lies and Space Ad mim stra- and -domestic hot water?' and by the 'systems in the normal 

partial reclamation of waste .daily life of the family. 

•' ie aim is to show that an water, whldi should, cut water 

•age family can cut its domes- ednsumptioit in half. / _ .. ' enCTffV 

fuel consumption, by as much . Other facilities, will include: 

wo4fairds, and its water con- Advanced control systems, * Dr. Goble estimates that the 
•iptioii by. as much as one-half, which can yield substantial * ech House wit use only about 
push the use o€ advanced energy savings through more 15 000 kW hours energy a year. 

- anologjes originally developed accurate control of heating: and rom P a f®ti with the norma! 

he aerospace industry. : coolinr. - 46,000 kW hours used by a family 

- ASA - officials believe that : - Plastic. foa*n insulation, to pro- of *® u . r l P r centraJ heating, air 
- “Tech House.” as they Vide superior fire-resistant insu- conditioning, water heating, 

it. could influence home iatioa; - . tights, kitchen appliances, TV. 

■■-.ruction ■ cnuld'mM;. by: . Kat atecolc «bl«.' SS?” “ d #0 * r ^ 

mg bow new- energy, apd w njc& -have greater • current- ' ' 

• maoaBement syirtems can-c^j^-eapac^' thatf -btonven^-^^^ two-thirds saving will 
tegraied with new huilding' ,al^>'lrcdhc-' 3W>t ’ - 0Dl ^ conserve ^ energy 
ns and materials. ■ . ■ ... w -copper -" requirements -and resources,, but pay for the initial 

, , ± House is expected to be ihus installation costs'; investment in a relatively short 

!:'h |?leted. this- July, -ft hfili J^e Solid-state appliances, which tu S£" . ... . 

l %. *. vii*temporary no e-story design, are mom energy-efficient than ±pe flesign 01 the bouse was 
ring a large living room other -appliances; ‘ * selected from engineering studies 


cu 









Cubitts have been London's best known builders since 1810. 
Yesterday ...Belgravia, Bloomsbury, Pimlico, Buckingham Palace. — 
■ft>day...Thamssmbad,the biggest-ever residential project, is a m 
model for the world of how 45,000 people can be rehoused as a 
riverside community, in a new township within a metropolitan area. 
That is only part of the story. 

Cubitts build' throughout Britain and in many countries overseas; 

New Zealand, Nigeria, Liberia, Middle East Fiji, West Indies and 
Europe. Cubitts build industrial plants, reservoirs, highways, bridges,, 
air terminals, schools, hospitals, hydro-electric plants, water supply 
and sewetage schemes, harbour works, hotels, conference centres. 

Cubitts continue to expand in the contracting world. 
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Politics of 
the MRCA 


V . - The Fmaneialv 

Little progress has been made, in either the restructuring of ] urope’s aerospace indiistiy or iii dead 
which major civil projects should have priority in the future > Michael Donne explains the problen 



‘l -v 


u 


IN ANNOUNCING the Govern- William Rodgers, the Minister of 
.meat's decision to go ahead State, also admitted there was 
with full participation in the case for going for ground-to-air 
project for the Multi-Role missiles rather than another air- 
. Combat Aircraft (MRCA I . Mr. craft. Mr. Mason said on Friday 
Roy Mason, the Defence Secre- that ali these doubts had now 
tary. sought to justify it on been cleared up. but he has yet 
Friday on three grounds. Tne m explain how. 
project, lie said, would be cost- Even if he is right that both 
effective in meeting the RAF's versions of the MRCA now meet 
requirements: it was vital for British requirements, there are 
the future of the British aero- other questions still to be 
space industry and of Roli&- answered. " Neither the jobs 
Royce and would employ af argument nor that about the 
least 34.0QU people at the f Qrure of the industry arc 
British end: and its success themselves conclusive. They 
would provide a firm founda- have been heard before: indeed 
lion far future European co- (hey have been repeated practic 
operation in military procure- a Hy every time that the costs of 
ment. All of these arguments a British aerospace project hav 
arc questionable and it is escalated sq far that it has had 
fortunate that there is still time tlJ fo c abandoned or allowed tn 
to reconsider them before r lie tljrn j n j 0 an expensive white 
commitment is made tn tones 'elephant. One wonders how far 
production. such arguments fit with the new 

The iIRCA i.< by any standards industrial strategy: aerospace 
an expensive project: the pro- ^as not 0 ft eu proved a winner in 
ducimn costs arc at present {j JC past 
estimated at £4.5bn. spread over 
ten years, of which the British France 
"hare will be just under hair. , . assumm« tha* 

Avcordina to the latest British . , , „ r . J5,' 

f L» . , the MRCA is the right aircraft 

figures, the production costs of Md ^at the TO!}Ui ^ be cm , 

tataed within the present 
Tq-, i‘ n ^c-«n L i * eptember it is far from clear 

l Lt th ■ a ? Uary that it will provide the founda 
year. But that is only part of Tino fnr M fltmro ir.ironM,.' 


the story, 
de 

present is only required by 
Britain and whose unit produc- 
tion cost is currently estimated 
at £6.am. Without’ this addi- 
tional British requirement— it us 
.-aid bv the other two partners. 
West Germany and Italy — the 
whnie project would cease to be 
viable because the shorter pro- 
duction run would raise the 
cost* nf the common version 
>tiH further. 


tion for future 


r , TI 7,Vm ? ! S \ a ", ™Tl.bo™rton:“^; JS: 

?f ™ T ' ' 1 ADV ' wt ” dl at absence of France su c; ests that 


Recent doubts 


the present rivalries and waste 
ful duplication or effort will 
continue. There is a whole 
range uf questions still to he 
discussed: Tor example, how 
far are the main European 
countries ready to collaborate 
if it means, as it must, reducing 
the sj7.e of their own industries, 
and what is to he the relation 
ship with the U.S.? Some uf 
these issues are beginning to In 
raised — with French parti.-ina 
tion— in . the newly-formed 


Until veiy^ recently- even the European Proarainme Group 


. "■ --v r.ui upt'iiu rniKrainmE virojo. 

Ministry of Defence had doubts' the MRCA and its relationships 
about the ADVs effectiveness. k> other European projects and 
In evidence to the Expenditure requirements needs to go on to 
Committee it was stared by MoD the agendo. There is a case for 
officials that the -ADV would paying a price to establish i- 
probably never be better than European industry - independent 
the American Flo. a comparable of the U.S.. hut it is necessary 
aircraft which is already coming to be more certain than at 
into service this year whereas present how high the price is 
flic ADV would nut be opera- going to be and that the 
tinnal until the early 1980s. Mr. European industry will emerge. 


Filling the vacuum 
in Ulster 


THE ANNOUNCEMENT by Mr. duce vudem reactions. from the 
Merlvn Rees last Friday that the paramilitary organisations on 
Northern Ireland Convention the Protestant side. Regrettably 
was to be dissolved was no more the British Army does not have 
than ilu* lornial recognition of the power to prevent this. But. 
a failure that had been widely except in border areas such as 
accepted on all sides since Iasi South Armagh, it does now have 
autumn. It was worth making ihe ability to reduce its 
one last, forlorn attempt during virulence. 

Kebr nary t„ use the Convention 
as an instrument For achieving Chief danger 

a lasting settlement on the basis 


.if power sharing lielween the 
Catholic and Protestant com- 


The chief political danger of 
direct rule is said to be that it 


munitios. But the purpose of ma i‘ a vacuum which 


this exercise was rather to pro- 
vide a final demo list ration of the 
necessity for an unsatisfactory 


extremists will rapidly be able 
to HU. There are two things 
lo be said about this argument. 


altcrnaiivc than to arouse fresh The fin-it is that the people of 
hopes of a solution. Northern Ireland may well be 

Now that the Convention is rired of sectarian politics after 
buried, the alternative must, the last IS months and will 
perforce, he adopted — that is. an welcome a period of com- 
mrlefinilP period of direct rule paratively silent Government — 
from Westminster. This is not provided, of course, rhar if is 
a prospect to raise anyone's competent. The second is that 
tpii'iis. We have been here the vacuum will not be com 
heforo and the probable effect Many, though not ail, of 

is unlikely tn be very different the mos l significant politicians 
rrom the past. Once the West- oE the province happen .to be 
minster Government becomes members of the Westminster 
the sole source of political Parliament, and since their in- 
power in the province, it musi Fluencc and importance will be 
lake all the political itls or the considerably enhanced by direct 
province on its own shoulders, rele, they at least are not likely 
Yel what other course is 10 press for fresh changes for a 
No responsible Govern- while. 


nptMl; 


ment can abandon a part of What should certainly be con- 
the U.K. ,to the horrors of civil sidered is some way of revitaiis- 
war: »r. contrary to many pre- ing local government in Ulster, 
dictions, does the majority of Many functions were tranv 
Bnti«h public opinion appear ferred from local authorities in 
tn want anything of the kind. 1973 on the grounds th?t local 
A return to sume vastly modi- government was excessively 
fied form of the Stormont Protestant-biased. If direct rule 
system may eventually be pos- is not to become hopelessi; 
siblc, but for the foreseeable cumbersome a way wiH now- 
future it would provoke a mas- have to be found of devolving 
five revulsion of Catholic these over-centraiised powers 
opinion and a precipitous without restoring unbridled 
deterioration in relations with Protestant ascendancy over 
the Republic. such sensitive areas as housir.o 

_ . . and education . 

Direct rule 


The difficulties involved in 
The question is not whether ali these questions will be -icuie 
a continuation of direct rule and while there is no reason to 
is the right answer. It is suppose that they are insoluble 
whether direct rule, as the only there is much to be said for 
answer, can be made tolerable, making a speedy decision about 
The omens are not particularly who is to try to strive them. If 
good but they are not as bad Mr. Rees is to slay, this should 
as they are sometimes made. out. be made clear at once. U not— 
Tile first hurdle, dearly, will be and introduction of a new phase 
the question of security. There provides a convenient and 
are many signs that the Pro- honourable exit. for him after 
visional IRA is about to mount two arduous years — his suc- 
a new offensive in Northern cessor has no time to lose in 
Ireland and that this will pro- getting down to bis task. 


ESPJTE the - -increasing 
political and industrial 
emphasis on the -need for 
greater collaboration in the 
European 'aerospace industry, 
there are few signs that the dis- 
cussions of recent months are 
bringing closer . either a 
coherent plan for restructuring 
the industry into a smaller, 
more efficient unit or decisions 
on what major civil projects 
should be undertaken for the 
future. 

While progress has been made 
in .same directions — Lhe agree- 
ment between British Airways, 
Air France and Lufthansa, for 
example, on broad “outline re- 
quirements'' for likely future 
types — together with hints of a 
possible deal between Dassault 
of France and McDonnell Doug- 
las of the U.S. on joint develop- 
ment of the Super Mercure 
short-haul jet, there is still a 
considerable amount of uncer- 
tainty. and much work still to 
do. 

The aerospace industries 




European contenders for the bread and batter end of the airliner market. The BoIlfRoyce^engined Fokker Fellowship and YFW-614 ore p. 


Dutch/German con so rtimu, 


air transport industry follows range 
industry world-wide out of re- about 
cession. range 

This is the measure of the miles 
both sides ~oF"tfTe Adamic" have demand that will have to be most potentially rewarding field companies coming tog' 
never been faced with such diffi- 


field, for an aircraft of Another argument 4 that 160-seat Super Mercure and has there -is perhaps, a 
180-220 seals with a the best results woiSd be been talking with McDonnell chance of Government 
up to about 2.500 achieved by a conti nuaf on of Douglas' on Possible x-ollab ora- undera state-owned c0, 
or so — probably 


the existing ad hoc arrange Events— tion on the DC-N-200,. a ■ com- than there might othe 

“er to petitor in the medium-haul The vi&w in the U.S, ai 

met But there is a dazzling of all. British Airways, Luft- undertake specific progn&autws, market with Airbus Industrie s Continent appears to t* 

cult decTsinns as at oreserit The array of ideas on what to do — hansa and Air France have as with Concorde- and tlfe Air- a- 300 B-IO. - UJC. must settle this 

common US and Eiironean tf] e project offices in Europe been working on an outline rc- bus, while retaining theft free- The French .are particularly of its internal aerospa 
oroblem of whar to build next 0nd the U.S. are brimming with quirement for such a jet. Tbeir dom to undertake other ven- anxious to find markets for try reconstructiou as 

in the eivd market is compii- concepts for adapting existing needs could probably be met by lures elsewhere. v their new Sneema/GET CFM-5B possible,. -for the work 

oated in Eurupe bv the designs or developing new ones, such new types as the Boeing Others argue strongly in engine, on. which substantial tide is oot likely to-* 
additional need lo reorganise. There is no less bewildering an 7X7, the McDonnell Douglas favour of developing existing sums have already been spent, it has done so- At pres 

Both industries know° that arra >' of advice on how to do DC-X-200 and the Airbus Indus- institutions, such as the Airbus ' and they see in the current is to some extent in tl 

whatever decisions they wkc **• with virtually ever?' mami- trie A-300 B-1Q. * Industrie consortium for civil debate on future needs an ideal favour.’ The world’s air 

over the next year or two w iir facfurer * and man - v £ overn ' The third main category is aircraft and the Pana via/Turbo- opportunity to press the claims reluctant to bay untiH 

influence their activities for raent * and other bodies, mclud- the short-range field the 700- Union airframe and engine for this power-planL As a safely seen' rhe recess 

many years lo come. This inevil- the EEC < fuU ° r ideas - 120 seat aircraft with a 1,000- groups on military jets.; This result of Its .- discussions, behind them, but eve 

But there are two big diffi- 1.500 miles range. This could approach is broadly in libe with' Dassault is expected to . make 1980-85. period is- reg. 

culties. One is the reluctance probably be met by such a the EEC’s own recommendations a preiiminaxjr report- to.- the the' mo&t likely' time 4 

of many airlines - to commit design as the proposed BAG oo the future o£ Eurapeaq aero- French Government some* tinfe equipment surge, this 

res to buyimi anvthing One-Eleven 700/800. Below this, space, which suggest thatrn the j n March or April, with, more poses decisions t^o b 

the market for very short-range existing A-300 Airbus con- detailed discussions with. a pros-’ ti m ® between 1077 a 
aircraft can be met by such sortium lies the genesis; of a .pective U.S. partner.^ oo ■ a .which in turn- indicate 
types as the VFW-6I4 and the major family of aeroplanes iur specific programme likely to be: .the part of the ; 
Hawker-Siddeley HS-146. a wide variety of roles. ■ initiated after this. ; turers to be ready w 

All these new aircraft types This latter group appears to The U;S. companies are also desi£ns b-y 1877-78. 


ably induces caution. 


Spread the 

burden 


The cost and complexity nf 
modern civil aircraft is such 


themselves 
as they struggle against the 
combined odds of infiation and 
recession. 

Second there is a shortage of 
money. No one company has the 


that no one on either side of cas h t 0 undertake a major new probably be in service for include Airbus Industrie (which talking to everyone else. 


the Atlantic can afford a civil dev-elopment by itself, so as ™ u ®h 85 15 to 20 years, or comprises ^Aerospatiale of Boeing, with its 7X7 programme 

~ Airbus), — which one airline has cynic- 


Can mov 
fast 


failure, nr even only a limited everyone is looking for the most u P,to the end of this century. France and Deutsche 

success — hence the desire to compatible partner, preferably This means that they will have Hawker Siddeley of th£ U.K. described as “all- things 
collaborate internationally and well-endowed with Government t0 be ver T advanced, especially (which has a significant sfake in t0 a jj m en '' — already has a 20 - _ . . 

thus spread the burden of costs financial support. Even the terms of fuel efficiency and tthe Airbus) and B ol IS- Royce , per cent, participation from This would appear to 

and widen the market. The U.S. builders like Boeing and social acceptability " as rc- which would like to see its Aeritalia of Italy* and. would U.K industry some I* 

scope is immense. It has-been McDonnell Douglas, with their Sards noise. So they wiU.prob- RB-2I1 in the A-300 (although jjjje more participation, and get the national isatic 

estimated that between 1980 and stronger transport aircraft base, ably need to use the new Rolls also stresses the heed to finance, from Europe. McDon- settled 'cine "way- or at* 1 

19HU. something like 4,000-plus are reluctant to embark on new generation of engines— the so- market Us products and to ne u Douglas and Lockheed snre The end of 1976.. enabl 

present-day civil jets — Cara- ventures without collaborative called ‘‘ten-ton thrust” Franco- collaborate on new ventures as a i s0 active in. the U.K. and sions .lo be taken 
veil vs. Tridents. One-Elevens, support from -Western Euro De, U.S. Snecma/General .Electric widely as possible). This leads throughout the Continent. ventures by some til 
DC-9s. 727s. 737s. 707s and DOSs while Boeing has aiso been CFM-56 and the projected Rolls- on to yet another argument thai n . . .. maUi , 

— -win have to he replaced, active in Japan. Royce/Pratt and Whitney there is no sense in tryfpg *'* s co usea 

then many will have been in go far as the ideas for pro- JT-I0D, as well as the RB-21I. cut the Americans out. esp« . 

service fur between 15 and 20 jeers are concerned these seem Suggestions on the industrial aU - v when aQy European swup all* tfaTmanufac turers before^ re-organising t 

- vearil * -to be falling into three broad structure needed to meet these !?“ st t0 . wm , P art of ; t * ,e ”"* 


melting y®*r. Many in the UJt 


l0 'poL almost anything could believe that- it is vital 
emerge. What does seem clear Jb® industry s future 


At to-day's prices, this means areas (apart From any second- range/payioad requirements mar kf t ip order 


a market of more than £2ubn. generation supersonic airliner, vary as widelv as the ideas on Accordingly, it is said, 
.. .. be more •" 

edges are just as collaborate 


r to survi ve are fiom S to ael w 4at they want, Jf K. r; v- ^ ' ‘'" : 

id. it would * nd not every venture xn»rreotIy..JP* 

f proposed wiiio'ventuaUy fructify l 01 : v - ^ 


(or replacement only. If add 1- which is in a financial and thVi^esbfaereplaiie involved, b® more sensible forEurope to industry i The U.S. V 

-~-t« with the U.S. _ a .„ sp „ e A mc l. P turers have proved t 


tional sales to meet the technological class by itself) and the edges are just as collaborate with the U.S. this nroves to be the ease there lurers h?Ve P rtved 

expected expansion of world that can be met by derivatives blurred. Some suggest there It is possible to find,esecu- ... hav . ta b orae ; urrher can more fast when th 

air transport over the next 15 of existing jets or new con- should be a major new Euro- tives in almost every company ‘“I*-; f market condiUons to 

years are included, the total re- cepts. One is the “ long pean codsorUum. embracing all who favour one or. another of “ . . -V- . and their reputations 1 

equipment bill could be more thin “ aeroplane for very long the existing major manufac- these possible solutioni Some Jr "l. - “ th - d ties ate. such that,, o 

than £25bn. Much of this busi- ranges of over 5.500 miles with turers, and cutting out the companies have an openly 'J DI " c-TT™”^ 1^' move, the. market tent 

ness will be in the short to comparatively low payloads of Americans, in ' an effort to ambivalent approach. Dassault, PJ 

medium Tange market, where ahout-200 passengers. This mar- capture the lion's share of tfe for example, while a member of inaus t -? 

most of the existing jets, and ket is being met by derivatives big European market as well as the Group of Seven (the others In the UJC, any discussions it will gather bp* 

much of the present and fore- of existing jets — the Boeing 747 breaking into world markets, being BAG, Hawker, Messer- on civil ventures are influenced swiftly, with' -the biili 

cast traffic, are concentrated. To Special Performance jet. the This group argues that ire schmitt-Bolkow-Blohm. Aero- to some / extent by the issue of orders being placetf- 

some extent the re-equipment Lockheed Series 500 model Tri- European aerospace industry, spatial e, Dornier and VFW r nationalisation and the amount coin para tiveJy; short 

is under way now. but th& Star and the McDonnell Douglas which employs over 400.000 Fokker) discussing the medium- of money which the Government If ; the British and the E 

major tide is expected to Qow r DC-10-50 with the Rolls-Royce people, has the size and tech- range ideas put forward by BA. will allocate lo the industry are not- ready, they .wifi 

towards the end of this decade RB-21 1-524 engine. nological capacity to be success- Air France and Lufthansa is over the next few years, 'mirket for perhaps the 

and in the early 1980s. as the The second is the medium- ful. also anxious to build its own nationalised or not — although of the next 15 toi20 ye 


aerospace jQW th ^ m when ; 

equipment tide begins 


MEN AND MAHERS 


Chavez’s 


agree to our friends in the legis- 
lature releasing funds.” he 
says, estimating the numne* - of 
“ friends ” at ** something over 
one third.” 

He is undaunted by the pros- 

ci£ :£Se2: 


new 

boycott? 


of lettuce and vegetables, a 
large delegation from Califor- 
nia's Western Growers Associa- 


matter will be .sorted out within 
a - few months and partly 


lour around in Europe just as . , ; _ _ 

ihe United Farm Workere union duce wou,d be vcry rfee&TO - 


trying to organise another 
boycott of Uaiifornian produce 
in its epic struggle for recogni- 
tion. 

Les Hubbard, the leader of 


The export drive is aimed 
mostly at large institutional 
buyers such as hotel and store 
chains, using sea transport 
rather than cosily slipping by 
air. But if the United Farm 


the delegauun which began its Workers succeed in organising 
tour of Europe with a visit to another boycott, with people 
London for an American food picketing shops and restaurants 
fair, freely admits thaf the. offering Californian produce;' 
Western Growers Association Hubbard's ships may well sail 
probably were the h^sators into troubled waters, 
of confrontation '' with the 
United Farm Workers. — 



“My idea or an ideal home 
is one with a mortgage at 
per cent." 


The latest battle- is over the 
refusal- of the Californian state 
legislature last month to 


Chambers 

legislature last month to pro- . 

vide further funds for the WarlX I if 
Agricultural 


some of the more restrictive 
U.S. attitudes towards foreigners 
ought, to be assuming lesser 
significance. 

■ Not so. According to the U.S. 
Labor Department, it has 
detected one very serious weak- 
ness in the jobs market that it 
feels it must correct There 
are, ir feels, far -too many 
foreign tennis professionals in 
America, squeezing American 
racket wielders out of a iivel 
hood. 

Henceforth, before a foreign 
tennis professional gets his 
certification entitling him to 
Teach the game in America, the 
Labor Departmept is going to 
consult with the United States 
Professional . Tennis Associa- 
tion, which will advise if there 
are qualified American tennis 
pros around in. the locality in 
question who can do thd job as 
welt. 

- So those fashionable clubs in 
those fashionable suburbs, to 


Chancellor appears reluctant to whom the sleek, tanned Eurti- 
- upset the TLC over the balani.'e pean with The nifty forehand is 
of representation in the council such an invaluable social asset; 
peration.s of the Agricultural ~ ““ present, the TUC has six may well have to make do with 

Labor Relations Act, under J5 e Association of British seats: the CBI six: the Govern- a humble and by no means so 
which secret ballots were held Cambers of Commerce— en- ment seven; and there are two attractive domestic product 
in the fields to determine t>oura fie d b >' »s success in get- tndependents. Su- Enc Roll and And if this is extended to 
whether farm workers wanted P! 1 ® its president, the Earl of consumer expert Mikael Young, other sports, think of the con- 
trade union. Limerick, appointed to . the plus, recently. Lord Ryder. sequences. George Best ma y 

Th . t, , . British Overseas Trade Board A request to have a seat has have to stay in B-adford- 

wlrich woS uvrer^OOelertih^S 7“"°” fee!s U is mmios closer alread f £? me trom t v he « ricul - redundant left-wingeis from 
foS 10 ■ L ts ^ taken ture lobby and the British Watford, who make foruncs 

operationa™ f«? thlt in ie ^ usly by ,he Government. Institute of Management, keen kicking penalty goals in Ameri- 
absenceuf funds for- funhe? association, which claims tob 3 ve its say uid.scuss.ans can niles football, will have to 

elections 


, has no choice hm t0 repre5eru ^ belly" of with Government, can presum- sta y redundant in Watford; and 
o stan - eJ Boycott ■ ? ri J i&h industT ? b >' speaking for ably be counted m the queue even my colleagues in Washing. 

ihich helncd i/ SJSSn.nfiS both medlum sized companies too. The only solution for the ton fear they will have io ston 
tte ^istand^ brought^ “tJJ. ^ mddte management, wrote ABCC mooted in recent months giving darts lessons ip loc^ 


to 


to 


to the Prime Minister some 18 by Whitehall, it seems, is that hostelnes. 
r.-.— • months ago saying it would like the CBI should be persuaded to 

the leadership of Cesar Chavez. I0 be included in the National ffive up one of its places. — — 

An appropriation of further Economic Development Council. Despite a close working rela- . 

money will need a two-thirds .Only recently, however, has this tionship between the two bodies LXpi3n3tOry 
majority in the Californian approach begun to oroduce res-. lately, that does not appear Nicel _ ut , * 

legislature but Hubbard made P°nse at ministerial level. The very likely. about mari'iuan su the Em tioSSS 

it clear that this will not be Chancellor has said he wouid .... 

forthcoming until the Agricul- ! ike to involve the ABCC, along 


tural Labor Relations Act has "'jU 1 the CBI and TUC, in the p P et u nmp 
been amended to end what the forthcoming discussions over iwiire 

development of 


growers consider . abuse of sectoral development Of in- You might have thought that abroad . 
powers by the Board set up to dustry. ' with the American economy 

supervise the elections. •* We The question of NEDC seats, looking up and unemployment 
waat the amendments before we however, looks a tricky one. The coming down quite quickly that 


talks about the possibility of 
Mexico viewing “Washington as 
baekpeddling on smoking pot 
at home while condemning it 


Observer 
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. ‘ Building Societ)’ gets the double benefitof^ood intaasSfH • fjf 
J ' readay'srvs^able'cash.' I^c^ter. Investors can.take tji | 


passbooks linto any of tbeLdces osz^sJ20 branches and;, , , 
.. a withdrawal. It’s as simple and - t- • 
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SumitomoTrust 

& Banking Co v Ltd 


ONOOi arest, London EC2N 2AB.T0L: 01-628-5621/9 Telex: 858924, 8811041 (V. Obtsuka, General Manager) 

W YOTK^FFU^rB^lJlbertv Pta^ ^.LtbalVrStfeetr New York, N.Y. 10006 Tel.: 212-233-4000 Telex:222049 (< Fujita, Representative! 
ftMRFUin’' 0 RFII^ : 9 Mb frarOtfurt ami'Maln. Taunusanlaga 11 - Tel.; (0611) 25 30 71 Telex: 413741 (H. Ohashi. Representative) 

5>‘ V^MQ’ 'd-chame, Chuo-ku, Tokyo TeUQ3-278-3131 Tele* ; J2863 1 , 02226049 {H. Nishiyama, General Manager) 


First Boston: 

The Wbrldwide 
Investment Bank 


In 1975 The First Boston Corporation and its subsidiaries 
managed or co-managed 58 international securities Issues 
aggregating $4.5 billion. These offerings were denominated in 
United States Dollars, Canadian Dollars, Deutsche Marks, 

French Francs, Kuwaiti Dinars, Pounds Sterling and 
Saudi Arabian Riyals. 

These financings were accomplished through Public Offerings 
and Direct Placements in the United States, Public Eurobond 
Issues, Syndicated Floating Rate Loans and Direct Placements in 
Europe, the Middle East and elsewhere for a variety of 
■international institutions, governmental entities and 
corporations worldwide. 


First Boston 


THE WORLDWIDE INVESTMENT BANK 

THE FIRST BOSTON CORPORATION 
20 EXCHANGE PLACE. NEW YORK. N. Y. 1 0005 
(212) 344-1515 

New York Boston Chicago Cleveland Los Angeles Philadelphia Pittsburgh San Francisco 
London* Athens* Melbourne Montreal* Tokyo Zurich 

’Subsidiary Companies: First Boston (Europe) Limited, London * Firs! Boston AG, Athene • First Boston (Canada) Limited. Montreal 


All sectors of the Euromarkets were more or less back 
to normal last year, with bond issues reaching record levels and 
medium-term lending back to the 1973 mark. Thus the near-panic of late 1974 




was over, but hankers are conscious of the problems still to be faced. 


iSSLyfiS&: 


i: however, reoiaiBpd Ss- a -major 


as Jt^ear-.hf 1 rec^pemtidn-ahd'. rek* the v.mariset "until after 
'jeidBy. ^iiiereasi^jaB^etly;’ 7 . r ■ 'tbe'-end' of ihV> year:- except in 

attractive Swiss franc 
ttarahte^;^ sector J .jnvestore' were unhappy 

artWa^ft axpreksicm /With raaturiti es . jaf over five 

-{" Wofld 1 ^ ,year5'.^Ev‘en v this .situation has 

f f »ajor;'ce^2^-banXs, -t^ -inter-' Improved,. - however, since die 
atibnaL ' maiiteis ' eriiF' of.1975: . one of the most 

^abilised.': ’The'" ; ; : 'nraiti-tiex - recent issues to be -brought to 
.Tucture remains, hut . the theomarket carried a 12 year 
''ififerentials between the ‘rates- maturity, while a high propor- 
’hlch different c^escs thanks tioii of issues this year have 
' “ ave to pay" hayenarrowed 'and, "been for overrfive years. 

. ’ i contrast Tcr the situation' in - But . if activity has resumed 
re third quarter of 1974^ no. there iialsb no doubt .that the 
"-'easonable bank is actually de- spirit, of .the market is markedly 
■ arred from borrowing.' . different from that, of 1972-73. 

; ■ - • _ After the experience of the 

' '-- •"iOTtoS: recession. in the bond 
: OU DStaltuol ■ market, when niswly established 

"■ In the medium 

Itoremy credit sector, lending “ * or . 

- esumed on a substantial scale. m\est- 

V -total. amriunt of.neW lend- .“•* h °““* have shown much 

.; ng in-1975 was only about -70- “ c ^ on : wah;Jntj^b°^ 
ter cent, of lending' in the prift- **^“8 on th® hack of the pre- 

ious year, but almost as niuch.*®^.* 1 ? 0 ™- 
' s in 1973. True, the ease with ' Similarly in the medium term 
vhich loans could be syndieated Eurocurrency credit sector, the 
"n 1973 had gone, .^nwrgms mar k ®t s increased .OapaeiU' to 
•barged ■ over- ixner-bank^ ■rates absorb new loans~has been tem- 
vere . much higher and banks pored by continuing con- 
vene ever oonsdous ctf the con- servatism on maturities and 
itraints of capital. ratio require- stable, if not' increasing, yields 
Dents. But for most' otemrers to lending banks. - There is no 
.his seemed merely^ -to indicate sign of competition to lend 
a basic improvement In the resulting- in ever more attrac- 
fhealthof the maricpr— substan- tive terms being offered to 
1 -tial lending was the order of the potential borrowers. . 

.day,- but not a, lemming-like - lil summary one may perhaps 
^rush to lend. . T . characterise to-day’s market as 

The bond . -market,., top, a sober- version of the market 
-recovered from its much '.longer in 1972- m the- bond sector and 
hibernation. Indeed 1975 was 1973 in the mediuntterm Euro- 
* far and away a record. y&r for . ckrrenpy .."credit, sector. The 
hew issue activity. The two-year euphoria of 1972-73 has gone; 

- experience of generalised float- but the near panic of the latter 

- mg exchange rates appeared to half of 1974 is not evident 
have eliminated the- unsettling either. 

effect of floating oh investors.. The way banks and invest- 
and as interest rates" "feU. neW ment houses are looking to the 
■ issue activity rose.- Inflation; future, tends, to: confirm this 


analysis. Even -the US. banks, 
which are likely to be under 
more, constraints than most 
others this year, maintain that 
they are likely to lend, medium- 
term, about the same amount as 
last year. In -the bond market 
no one regards the record new 
issue volume of January this 
year as an indicator of the 
volume for the year as a whole. 
Subject to interest rate factors, 
they look to a steady pace of 


loans to some of the less de- 
veloped countries (it is assumed 
that property has now done its 
worst) -are the most widely dis- 
cussed. There is a deeper prob- 
lem, however, in which other 
problems are to a considerable 
extent subsumed. This is the 
role of the Euromarkets in bal- 
ance of payments finance. ' 

The problems associated with 
balance of payments finance go 
far beyond the Euromarkets. 


free to spend money in 

currencies foreign to them 
regardless of whether they earn 
foreign currency or not. This 
they have been doing to an ever- 
increasing extent. Countries, by 
contrast, remain separate units 
for currency purposes and, 
taking one year with another, 
are expected to balance their 
current accounts or attract a 
large enough capital inflow to 
cover their deficits. 


m industry and commerce Even 
tea years ago, a bank lending 
money for the purposes of, say. 
drilling an oil well abroad 
would usually have been lending 
to BP or Shell or one of the 
other oil majors: in the case of 
financing a chemical plant it 
would have been lending to ICI 
or Akzo or any one of the ni3jor 
chemical companies: and so on. 
Now. the government of the 
country in which the oil well 


of a tery large proportion 
of the world's international 
liquidity in the hands of private 
sector bauks, mostly in the Euro- 
markets. Fifteen years ago the 
investment options available to 
central banks with surplus 
foreign exchange reserves were 
more or less limited to other 
official institutions; conversely 
the main source of foreign ex- 
change for central banks finding 


EUROMARKETS 

BASIC STATISTICS 

(Est. size$bn.) 
Dec. 1973 132 

Dec. 1974 ITS 

March 1975 187 

June 1975 1911 

Sept. 1975 197 


Renewed activity after 


recession 


BY MARY CAMPBELL 


new issues, with perhaps some 
further lengthening of maturi- 
ties back to the traditional 15 
years. 

It is characteristic of thc # new 
mood' in the market 'that 
potential future problems are 
being much more squarely faced 
than in the past. The main 
potential problems are in the 
medium - term Eurocurrency 
credit sector— as far as interna- 
tional bonds are concerned, the 
future, as always, revolves 
round interest rates. 

The main immediate problem 
in the medium-term sector 
arises from worries about a 
number of borrowers’ capacity 
to repay. Tanker loan.* and 


But it is m the Euromarkets, 
as the major private sector 
source of “ foreign exchange " 
financing for Governments, that 
the worst of the tension has been 
and is being felt. 


Attitudes 


From the point of. view of 
private sector banks the prob- 
lem is threefold. First, the 
increase in the economic and 
financial imer-dependenee of 
countries has not been matched 
by changes in attitudes on 
balancing external payments. 
Individuals and companies m 
most countries are b> and large 


In the case of oil, the prob- 
lem has been recognised 
explicitly at an official level- 
witness the oil facility set up 
by the IMF. The overall 'prob- 
lem has also been recognised, 
if only implicitly: the pyramids 
of swap arrangements between 
central banks which have been 
set up in recent years are 
in effect designed to solve it. 
But official recognition of the 
problem, implicit or explicit 
provides no solution to the 
problems of Euromarket banks, 
because of the second and third 
elements of the overall problem 
set out below. 

The second is increased 
involvement of the public sector 


is being drilled or the chemical 
plant built will as likely as not 
be the borrower or guarantor 
of the loan. 

This greater involvement of 
the public sector has inevitably 
cut down the number of bor- 
rowers. particularly as far as 
international finance is con- 
cerned. The cutback has not 
however been matched by a 
liberalisation in the regulations 
on the proportion of their capi- 
tal which banks are allowed to 
lend to any single borrower. In 
the case of some borrowers, 
some banks have reached their 
limits. 

The third is the conccntratiun 


)han . r . 0 i„.. iiin r Net of transactions between 

! lr . banks in different countries. 

° r ^ * ° L rid Ban ^ ° r 11 f Source: Bank for International 
central banks. Settlements. 

Now a substantial proportion • 
of central banks' holdings of 

foreign currencies is deposited further concentration m bank 
in the Euromarkets. It is only lending to a few borrowers: and 
reasonable that private sector since a very substantial prupor- 
banks should be involved in tion or the increases is reserves 
lending to governments of held by oil exporting countries 
deficit countries for balance of were deposited with private 
payments financing purposes. sector banks, these banks had to 
(It is worth noting in passing provide a lot of the money 
that one country, the U.S., does needed by deficit countries, 
not have the problem of having The difference in the situation 
to march its external payments between then 3nd now is lhai 
balance. Because of the posi- while in early 1974 it was 
tion of the dollar as reserve assumed that the Euromarkets' 
currency to the world, since rule in recycling would be for a 
convertibility was dropped in limited period — until the official 
1971. the U.'s. cannot by dofini- institutions had had time to 
tion run out of reserves, work out a permanent solution 
Although the V.S. ran a trade — ">t has now become clear that 
surplus of over Sllbn. last year, they will play a continuing role 
its balance of payments on an in balance of payments finance, 
official reserves transaction An additional problem is that, 
basis was in deficit by S2bn.. partially as a result of con- 
and bv §8.4bn. the vear beforc.1 tinuous borrowing, the capacity 
The oil price rises of late of many countries to repay their 
1973 crystallised all these, three l° ans " as declined, 
elements. Individuals and coin- Features of the past year 
panics could not suddenly be which illustrate this have been 
expected to cut back their con- a number of commercial bank 
sumption of oil just' because it loans tto developing countries 
put their country’s balance of in particular! which arc 
payments into deficit: the extent specifically staled as being for 
to which governments needed to the purpose oF paying for oil 
borrow to finance the deficits of imports: a large number of 
their countries led to a sudden loans lo companies and 
CONTINUED ON NEXT PAGE 
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6T ALL the auguries, 1976 delation) it is only too easy for 
should have opened fairly the exchange rate tail to wag 
quietly in the foreign exchange. the inflationary dog, and the 
markets. The enormous balance authorities really have little 
of payments deficits which alternative but to resist unto- 
followed the oil price rise at ward short-term movements, 
the end of 1973 have been Hence the snake, with all its 
largely eliminated so far as the problems, 
developed OECD countries are It is of course the presence 
concerned—partly through a of the French which gives the 
rise in imports by the oil- European snake its resemblance 
producing ‘ countries, partly by to a pantomime horse. As long 
passing them on to the poorest as tbe snake was a well-behaved 
countries (so far as those and unified animal, the markets 
countries are able to finance might have come to bel ieve in 
deficit). The accelerating infia- it However, once a major mem- 
tion of ^ the boom is receding, ber dropped out cut some well- 
In addition, there have been publicised independent capers 
official steps to ease strains — and then rejoined, the illusion 
the reform package in Jamaica, could never again be quite the 
which included a large increase same. Add the odd techncal 
in IMF credits, and Ham- blunder — notably trying to sup- 
bouiilfet. port the franc by .gelling dollars 

Rambouillet was the most' from the reserves, which specu- 
impressive of these contribu- lators naturally used to buy D- 
tions to stability. While the marks — and a good deal of the 
underlying situation m ig h t be drama of recent weeks is ex- 
improving, it was still true that plained, 
currency markets since general 
floating have been narrow and . 
therefore subject to rather Major SOUTCe 
sharp gyrations in response to «. - a _ tha 
quite small movements of funds. - Sq far ' th e moral of recei at 
Here, however, were the Heads eve " ts s “ ms £*** straightfor- 
of State committing their ward ‘ J lnce * e mov \ to 
central banks to playing a* 8 made «change rates flex- 
role of long-term speculator. ,b > and I*'** 1 backs rowid 
willing to take positions and ? f “ h^^ionary crisis, rates 
sustain them, and thus prevent have tcaded generally to res- 
“ destabilising" currency gyra- pond t0 Native inflation rates 
tions. Since no one could doubt rather t0 balance of pay- 
their ability to dominate the ments developments. The Euro- 
currency markets. It seemed njarkets > 33 a m *j° r ^wce of 
foolish to question their ability balance of payments finance, 
to achieve this objective. have helped to make this so. 

Alas for the shortness of Again, the moral so far is 
human memory. All' through that the practical size of a stable 
the 1960s, after all. the autbori- currency bloc is that group of 
ties had had very clear and countries which can expect to 
publicly defined objectives for suffer a fairly uniform inflation 
currency stability. The result, rate. Small countries can lock 
whenever there was any cause into the inflation rate of a large 
to question those objectives, was one by joining Its currency bloc 
simply to stimulate speculation, —joining the snake has largely 
since tbe central authorities solved the inflation problems of 
offered a one-way market for Denmark, for example — pro- 
speculators. Something of the vided that it does a sufficient 
same kind seems to have proportion of its trade with the 
happened since Rambouillet- major country. 'Where this is 
Exchange rates have not been not so, problems arise — Bel- 
stabilised: but volumes have gium, for example, belongs at 
shot up in the exchange mar- least as much in a French bloc 
kets. Stabilisation means as in a German one. and has 
instability. * suffered problems in the snake. 

From a purely European 

'srww'nlntmn paUlt of viewr * analysis is 

speculation over-simplified, but at least em- 

That statement is. of course, phasises the most important 
a deliberate over-simplification, features of the scene. But when 
More accurate, wbat has been we take a wider view, we must 
shown by the experience oF-also use a much wider analysts, 
recent weeks is that a central The movements in the dollar ex- 
bank can intervene to prevent change rate, for example, are 
speculation, or to stabilise ex- not to be explained by relative 
change rates; but it cannot do costs. 

both. Tbe Bank of England, for For the U.S., indeed, the truth 
example, has no published is quite the other way about 
short-term objectives for tbe The inflation of U.S. manufac- 
rate. It has a semi-public long- hiring prices, expressed in 
term test — the relative price of domestic currencies in all cases, 
U.K. manufactured exports— to has been almost exactly the 
see whether the rate is too high international average for a solid 
or too low — a polity which can year now and this means that 
endlessly be debated by aca- any change in effective exchange 
demic economists, but which rates has had an almost pre- 
bas the inestimable advantage cisely equal effect on the eom- 
that it appeals to the market's petitveness of U.S. manufao- 
commonsense. tures. 

The timing of actual adjust- While confidence movements 
ments, on the other hand, is not can cause tidal flows of capital 
a matter of great import. Ac- into or out of a country once 
cording to market gossip, it is in a while, the short-term flows 
as often as not tbese days tbe are dominated by capital market 
Bank or England Itself which expectations and by interest 
provokes one of those sharp- rates. 

§tepwise movements by which - Domestic monetary policy 
tbe . adjustment bas normally thus comes into the picture, and 
been achieved (in interest rates especially the policies of tbe 
as much as in the foreign ex- U.S. Federal Reserve. Since it 
change markets). Anaccom- is the official U.S. policy to 
modatice policy of this kind remove all bars to capital move- 
results in quite sharp exchange ment into and out of the U.S, 
rate movements in tbe short Fed policy is a matter of more 
term around a smooth and and more pressing interest to 
credible long-term trend; there outsiders, and is becoming sub- 
15 little action in tbe markets, ject to more and more exam- 
and little reason to bolster offi- (nation and criticism, 
cial market intervention by The longest standing criticism 
means of elaborate controls, - "of U.S. monetary policy, and 

Unfortunately, a policy of this perhaps the best founded, is 
kind is not available to all cen- that It pays little regard to tbe 
tral banks. For one thing, a supply of dollars held outside 
country needs to be quite large the U.S. Thus interest rate 
—and therefore have a rela- swings become rather larger 
tively small proportion of its than they would otherwise be. 
domestic product in inters Relatively low rates in New 
national trade — before it can York lead to a large export of 
even begin to think of its funds to the international 
domestic inflation rate as some- markets; the domestic money 
thing given, to which the ex- supply remains depressed, so 
change rate can accommodate, rates tend to sink further. 

In a small open country like On-; tbe upswing it is now 
Belgium or the Netherlands, possible that the. attraction of 
(and especially in Belgium, funds to New York as rates 
where there is widespread in- harden, as they may now" be 






Heads’ of State and Government at the 6-nation eeonouw: 
summit meeting at Rambouillet lixst November. Left to rip®: 
Premier Aldo More of Italy: Prime Minister Harold Wilson if 
Bnrain; President Gerald Ford of the U.S.; President Vnlefy 
Giscard d'Estaing of France ; Chancellor Helmut Schmidt flj 
West Germany; Premier Taheo Mifei oj Japan. 


doing, will swell the domestic 
money supply and thus drive 
the Fed in the opposite direc- 
tion. The result is that in quire 

a different sense stabilisation 
leads to instability: the effort 
to stabilise domestic monetary 
growth causes greater in- 
stability in both interest rates 
and exchange rates. 

Is this desirable or undesir- 
able? It is certainly to some 
extent avoidable. If monetary 
targets were replaced by target 
rates for domestic credit ex- 
pansion (which includes the 
money which flows out across 
the exchanges, and nets out 
what flows’ back) then the 
movements would be less vio- 
lent: flows of international 
capital would fill the role of 
flows of specie under tbe old 
gold standard, and a central 
bank could be expected to res- 
pond lo an outflow by raising 
rates rather than cutting them 
(the response to the resultant 
slowdown in the domestic 
money supply). 

The effect on other countries 
will depend on their objectives 
and responses. So long, for ex- 
ample, as British policy was 
wedded to the objective of main- 
taining a stable level of foreign- 
held sterling balances in Lon- 
don, and a stable exchange rate, 
interest rates bad to move in 
very close harmony with New 
York. 

Now. however, it seems that 
we are dancing to a new tune. 
At the end of last week, the 
authorities moved to narrow the 
interest rate differential against 
New York and to accommodate 
tbe resulting drop in the ex- 
change rate— presumably refin- 
ing some of the foreign-held 
sterling from the reserves, and 
thus indirectly through official 
borrowing. Tbe British,, like the 
American authorities, were giv- 
ing priority to domestic objec- 
tives and accepting or even 
welcoming the consequences in 
the exchange markets. 

This is a decidedly odd inter- 
pretation of Rambouillet if an 
undertaking to prevent “ disrup- 
tive ” changes means, or is taken 
to mean, a policy of resisting 
all sharp movements in rates; 
it is, on the contrary tbe direct 
consequences of using the free- 
dom offered by floating ex- 
change rates to pursue domestic 
objectives. In this sense, "dis- 
ruptive ” changes are those 
which conflict with domestic 
objectives. A major British 
objective is to sustain the 
growth of exports. 

Is a new behaviour pattern 
really emerging, or are we 
simply watching an aberration, 
a deceptive bend in the 
road back t o exchange rates 
stability? It is too early 
to say for certain The 
fact is that the authorities are 
only now beginning to get the 
measure of the new system, its 


opportunities and its costs. Since 
1973 tbe use of commercial mar- 
kets has made it possible^ to 
weather crises in terms ofjuis 
rent account deficits and?, of 
domestic inflationary crises 
which would have seemed. in 
prospect wholly unmanageable. 

Markets have proved re^Son- 
sive rather than speculative— 
there is virtually no evidence 
that market pressures hav£ in 
any way exaggerated the move- 
ments which were necessary to 
accommodate the very large 
real changes which have 
occurred, though it remains as 
true as it ever was that official 
attempts to resist market adjust- 
ments do lead to speculation.. 

Only now are the authorities 
beginning to experiment * with 
the idea that responsive markets 
provide opportunities as well as 
reliefs — opportunities to pursue 
independent policies, to attract 
capital and finance deficits, .and 
accepting the fact that the 
movements of exchange and in- 
terest rates which result are 
necessary and reasonably pre- 
dictable consequences of this 
freedom. Whatever was said ; at 
Rambouillet, the experiment 
goes on. 

Anthony Harris 
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countries for purposes for 
which finance could perfectly 
weU have been raised domesti- 
cally: the reason for borrowing 
abroad rather than at home 
was the need to finance the 
country's balance of payments 
deficit: and the inability of 
some countries to keep up to 
date .on servicing their foreign 
loans — Zaire was one such 
country. North Korea’ another. 

The only solution that banks 
can see to the problem of 
countries which are already 
delayed on their payments is 
to sit- out the situation until, 
for example, commodity prices 
improve, thus enabling them to 
bring their payments .Up; lo 
date. As far as countries which 
; have not yet found it possible to 
( pay, but which rely on 
| further loans to enable them 
to continue to do so, banks' 


are doing their best to pro- 
vide this financing. 

But what is really under con- 
sideration is how the funda- 
mental problems can be solved 
in’ the longer-term. There 
were indications in the last 
year that to some extent at 
least, tbe pressure on commer- 
cial banks will be relieved. 

As far as the developing 
countries are concerned, the 
possibility of joint financing by 
banks with official institutions 
has now become a reality. 
Several loans have now been 
provided by commercial banks 
for Latin American countries in 
co-operation with the World 
Bank or ‘the Inter- American 
Development Bank. The crucial 
element in these financings 
was a cross-default clause under 
'which- the World Bkhir retained 


the right not lo advance further 
funds to the borrower if repay- 
ments became delayed on the 
commercial bank loan. This in 
effect gave the lending banks 
an indirect guarantee from the 
World Bank. 

Ib the case of the industrial 
countries, the solution to Italy’s 
problems which has been agreed 
and is now in -the process of im- 
plementation provides a blue- 
print which cquld be much used 
in the' future. Italy can no 
longer borrow on the Euromar- 
kets directly: so the EEC is 
borrowing on tbe Euromarkets 
on .* Italy's behalf. This tech- 
nique enables Euromarket funds 
to be directed to the quarter 
where they are most needed, 
•while at the same time preserv- 
ing diversification of risk for 
th emending banks. 
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ic Bank -of . England: the, need to clarify the responsibility of parent banks in jorcign exchange dealings is 

a current talking point. 


1 

V:p; : -c 






central banks 


m 


• HIGH level oE activity in become rather too .■ deeply went into Eurocurrency 
Euromarkets last year: is involved. And the extent of the deposits). But there are other 
of the best indications of the involvement of the big aspects of this problem. One of 
.nt la which confidence had American banks in inter- the most important is the 
rned to international bank- national banking generally and impact of inflation on banks in 
after the nervousness: which their reliance, on foreign boosting the money value of 


asked to report on the dealing 
authorities delegated to over- 
seas branches and a recom- 
mended code of conduct has 
been circulated. In West 
Germany, quite extensive new- 
been brought in | 


owed the HerstaU collapse income is one of .the areas of .their deposits and requiring a ru i es have been brought 
the other disasters in the- concern attracting attention in constant input of new equity to covering new reoortiiiE reauirfr 
vious year. .Yet the heart- the U.S. Yet , it may be argued support the expansion of their LenS a^d S^ nn nn^ 
rching in the U.S. over the that the Euromarkets are business. 

-Uling of the- banks and, thh. . affected of their The problem is made more Switzerland S made rn^es to 

Ttiveness of the regulatory • own special character, but obvious by uncertainties about CTa j n more information about 
• orit.es there t s a wntln'u- ^PTy.becail^ «T their role as loans, and until quite recently ^haS^de^nT and in Te 
-reminder of the problems * .«P«Jor vehicle for inter- it has been difficult for banks US 
i have been exposed.. To national tanking activities and to approach the open market anfong otta? ^SStSS. 
extent. New Yoifc . ds “ a .**• a symptom of a more wide- for new equity funds, parti cu- wZ bepnin^in 
«“***» A-'HHy in New York. To some “J* ?! 

extent, the problem has been T Z^l*L ? - 

by the banking system in relation 


eased, notably in the U.K.. 

A 


al case because of . the spreatf weaknesB invtfying The 
vement of the hanks in the banking system generally in a 
< own ■ financial- problems’ number of countries. 

Hcsjbecause •nf tbe^ditiiSionibf T , J 

■nsibilitv for banking super- •- '• j.. 

and the exceptional pdli- 

o f the ttsufe The development of these 

«- «-«w «** -p «<* i— 

rcounts of some of the UK. "S? Question of the effectiveness of 


the low recent level of ioan to foreisn exchan2e operations. 


and, which in the past year 
has enabled the clearing banks 
to get by without any substan- 
tial growth in deposits, but as 


Approach 


1 ! 


of the crisis* in secondary bank- 

. j , , _ ... ing in the began to appear; 

■adp Jnspeonrs- report op ^ - ibou[ ^ SMnc time 


The Bank of England has 
played a leading part in the 
steps taken to clarify the ques- 
tion of responsibility. The 
approach taken varies from 


*•» ».r .h. im *5 ^ 10 comar - but “ 


>n and County Securities, „ n nfidpnpj>. in th* TT <5 hanlcin® ” w * —«««•«* uu ,uc pimuiut urwnoeo 

lued commitment required -ivSe«^s?h«W bv the aSS? events in the exchange markets by Mr. McMahon as - parental 

,apporting the lifeboat- lXttonal Bank of *? d <fthera ? as 1 _ aad a number responsibility." This underlies 

tion and the worries about can Diego where some of the ° f s . e ™ l f 3 ba S in f T collapses. the letters of comfort which the 

. oan .Aiiego, wnere some 01 me ran 2 me r from the I I V. fnn«p PnnL- C r...nh» 


a num ber of cou ntries 


in general the arrangements are] 
by based on the principle described 


« fll( further problwtawiy bte involved u -* fr £? e Bank *° u * h ' ^he star* 

|jii II* ed. in shipping finance In. Jj5r°^wW wt th<»ir S?_*. _ H ”* te *L . Franklin holders in consortium tanks in 


ied. in 

m~lSr 5 S -— ** Tbere — «^lea« four ^ ^ ^ £ 


j i P k** j ,- Stiii trying to get back their National This issue was 
and elsewhere underline i n9n « There «re least four Tms ls ? ue * as 


, ... _ main areas related to banking 1974 

has spread internation- ^jji^,^ jj^ve caused, concern. 

In retrospect, it is clear First, there are . the problem A 
quite apart from special io aaSi The most general 


London and from the parents of 
subsidiaries operating there. 
The basic point is that it is 
accepted that parent banks have 
a responsibility towards- all 
overseas banking operations in 
which they have a direct stake: 


.nationally and to improve 
ence in the -international 
,i 2 system, with a marked 
' 2 pf success. Yet it appears 
that the lessons which 
jeen brought home- during 


tank of the country io 
which the parent bank belongs 
has an indirect respo nsib ility 
as lender of last resort for the 
overseas activities of its national 
banks. 

Finally, the need to extendi 
co - operation 


Si-i’- 




in relation to the un- 
certainty over the responsibility 
(rf -monetary authorities for 

>m c art-dii in arm* ounh -r--— — — 13 acting as lender of last resort 

y SJS hl prohaWrnroBerty. where exce^ *, foreign bank subsidiaries aud 

m a numher of wnntUK hL^SSied probSms ?r, , 1 ^“ d.*"utoes f ““ erm r ore . U “ t Kn - 

• • ZASEm. supcrv,50ry 

considerable Mount lias the bapk^ provisions and in the • ^ the past two vears. bow- 

tanride^ev -dHSctaties being ever. maj?P steps have been 
both to tighten up ^ bank- experienced ^ sorting out some taken in a number of countries 
pemsion domestically and 0 c fhe fringe banks, while in to tighten up on banking super- . HDaJ J r * 

the U.S.; the commitment of a vision. In the U JL. for exam pic. international 
nuniber' of tite- bij: banks to the the Bank of England’s expanded amon S central banks has been 
real estate investment trusts is supervisory department is now recognised in the arrangements 
one . of the. main areas of con- receiving more frequent and ®Sreed at Basle for intensified 
cern. Besides 'this issue, there extensive returns from banks: excbaiIge of information on in- 
. is the shipping market — and' the Bank has set down the Ifmational banking activities, 
^nod of uncertainty- .wiu where the banks. can how be general criteria it expects to Tfc,e Standing Committee of 
lo a greater- degree- ’.of seen to have financed a rapid use- ’fat assessing banks, includ- 5 xpert5 ' headed by Mr. George 
n i n in ternational bank- expansion which was unlikely ing- particularly the newly- Blunden from the Bank of Eng- 
or some time - to- .cdjtae -tp be' justified by the market defined concept of the free ^ anck st3rte <i by looking for 
^ the voluotaiy rostraanf demand — and there is the capital ratio. methods of establishing a better 

early warning system of bank 
' fx . | troubles, but has developed a 

-Controls more permanent role in huild- 

* ■ • ing up co-operation among 

■ ^Further moves are expected central tanks, 
shortly when the Government These steps have played a 

in re-establishing 
in international 


'i banks themselves or.-as growing anxiety over tbe posi- 
ilt of the greater control tion of the LDCs. 
sed by the. authpdaesr j. Secondly,., there were the 

enormous losses experienced by 

[DerViSIOH: ; :a: small number of hanks in 

, ; - V-g^vs' 'foreign / exchange dealings. . 

of the more paradoxical These - losses— with’ Lloyds brings out the planned White major part 
■es of these-'eyehts -ljas Bank's unfortunate experience Paper on its proposals for new confidence 





their 


that tbe area of banfeji^ in lAigano and heavy setbacks banking legislation. The prime tanking activities. And. recently 

y which ha& ca.ssed^&e for severe Continental banks — purpose of this is to provide, the problems of banking capital 

concern an tiiedry, : :En^dl-1 appear to- Tiave arisen out of for the first time in the UJPL, have begun to be met, with a 
^ i v Ic y business, has not bepn the relative nnfamiliarity of tbe for prior authorisation of all oumbe-r of the U.K. banks, for 

Jifc- “ ae which has spedfic^ljr new regime of floating exchange deposit-taking insti tutions. This example, coming to tbe market 

ht tbe ma^-probtens.;It rates with i1tc . attendant tempta- form of licensing will be itself for new funds both an sterling 
ng been argued tbat^pse tiem ' to indulge -in excessive an important innovation, and it and in dollars to support their 
/ 4 s were su^cepta>le^Ofiiie levels of activity in the hope is Iikely_ to imply considerable expanding international 

%rlilUr ie of ihc abstatro“ 0 f. any and not in the Eurocurrency the London and County able to fill any gaps in 
lt*' p r defined resp^biatpior markets.. situation. . own capital resources. 

s ; roj»rvi5wn: br' ; df':any 1 ThinDy, there is growing Parallel moves have been There are still doubts and 
led -Swder irflfeMlieiort- doubt about tbe adequacy of. made in other countries to worries -over the problems in 
- IP Out 1 banks jwhidi '^et the capital base.' of banksv improve control of banks, while mternatioirai banking which 
’ trouble.- . Some : of . - tbe noticeable particularly in the in the U.S. the current debate may continue for some time yet 
, - y among central batiks UJ3L and in the U.S. The prob- concerns particularly the struc- And it is probable that these, 
odeed, beeff directed to lem, *s Mr. C. W. McMahon of ture of supervision and the together with tbe greater 
nang titis criti cfom. ; the Bank. of -England remarked relationship among the various caution being exercised by 

Euromarkets ^tave in V refcent paper, was widely authorities involved. In reJa- supervisory authorities, will 
2 d in- the recent upsets - in perceive din. relation, to external tion to international banking exert -some inhibiting influence 
ber of ways. In particn- foreign currency business of business, though, some of the ° n the further expansion of in- 
ithey arc JT : source of .banks, mainly because the most important developments ternational banking activities. 
T ' it at present over; the Euromarkets carried the main have taken place in foreign Nevertheless, the events of the 
C' ties of some; nnn-op* pro: part of the initial burden of re- . exchange activities after the past three years have reduced 
LDCs (less developed cycling the -Oil producers' sur- 1974 losses, w'ith the aim of considerably some of the worst 
les) in meeting then: loan pluses (ia the first half of 1974 limiting the exposure which tbe fears, 
imqnts and.tii? estent to . more than half of the total banks undertake. 

' some' banks may liave identified^ surplus ol $ 22 fibn, Sn the VSL f banks have bees . IVlicnael JSianaen 


23 


No 

problem 



too new 

for 

Kleinwort Benson 


Kleinwort Benson has over a century and a half 
of experience in offering complete international 
merchant banking services to clients all overthe 
world -to governments, international organisations, 
public and private companies and of course to 
individuals. 

These services include project finance, export 
credit finance, trade finance, Eurobond Issues and 
private placements, bullion dealing (through our 
subsidiary Sharps, Pixley Limited) and investment 
management. 

We have representation and correspondents 
throughout the world. 

Kleinwort Benson 

Established 1792 

Head Office: 20 Fenchurch Street, London EC3P3DB. 

Tel : 01-623 8000 Telex:SSS531 

Brussels Geneva Paris New York ChicagoTokyo 
Hong Kong Singapore BahrainTehran Channel islands 


Strength 
added to 




( oni 


hi 



An oni is a traditional Japanese ogre or gremlin of rather ferocious 
appearance and great strength. With a kannbo, a large spiked iron dub. added to 
his strength he is virtually invincible. 


Most people who discover the 
variety of our specialized facilities 
are surprised. Aud pleased. And 
some people wonder how we cau 
do so much so well. 

Xot to wonder. Not to worry. Our 
staff is special because they don’t 
come just from the world of banking. 
Many have had extensive experience 
at the natioirs leading securities 
firm. 


We ve had this grcaL combination 
irom our very inception, and it's 
why we’ve grown so rapidly. We’re 
one of the leading banks of our kind 
in the country today with a highly 
esteemed Investor's Counseling 
Service, full trust services, corpo- 
rate agency servicing facilities, real 
estate counseling, and much more in 
addition to full ordinary banking 
facilities. 


The ToyoTrust& Banking Co., Ltd. 

Tokyo. Japan 

London RopmontaUvo Office Mr. Hidoiaka Watanabe. Chief Represent Je 
Address: Gillelt House, 55 BasirtghaH Sireet, London EC CV 5EJ U K Telephone: Q 1 - 6 QE- 2 J I 6 Telex. 88501& TVTBK LDN 

New Yorfc Representative Office Mr. Hiraaha F U |ilaru. Chiei Represemaiiue 
Address: 4D WallStreel. NewYork. N.Y. 10005. U S A. Telephone. Cir-E , 5t-0932 Telex: 2L'2b75 TTBC UR 
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Bank activity picks up 


EUROMARKETS DEPOSITS AND BORROWING 
! (SELECTED COUNTRIES) 




Deposits 
with banks 
Dec* ■ Sept. 
1874 -1875 


Bornwrinfc 
from banks 
Dee« Sept4. 
1974 1975 


Net depoal 
borrowiai 
.. Dec* ' 


IN THE TRAUMATIC months 
following the collapse of the 
West German bank I.D. Herstatt 
jn 1974, the number of banks 
actively engaged in . the Euro- 
markets fell dramatically. At 
one point it was estimated that 
the number of active partici- 
pants had shrunk from aOQ to 
around 50. 

As memories of Herstatt have 
faded, however, many of the 
smaller banks which had run 
for shelter have drifted back 
into the market, Alberto 
Weismuller, managing director 
of United International Bank, 
estimated recently that no less 
than 450 banks (one third 
American) are now active in 
the medium-term Eurocurrency 
market Bankers comment that 
almost all banks they visit are 
ready to increase their inter- 
national activities once again. 

Generally. Euromarket act- 
ivity is back to pre-Herstatt 
levels (except for foreign 
exchange). The London assets 
rf U.S. hanks' branches.' for 
instance, which fell by $4bn. 
in the months following the 
Herstatt collapse, are now back 
at their record May 1974 level 
nf 572 bn. London still controls 
40 per cent. M the Eurocurrency 
market and although the 
number of banks operating in 
the City actually fell in, 1975. 
the current year should see an 
increase in overall numbers. On 
tbe surface everything seems 
hack to normal. 

There are signs, however, 

■ that in the Jong run the collapse 
of Herstatt may have left a 
more permanent imprint on 
London's position in the Euro- 
currency markets. In a recent 
speech. Carlos Canal of Bankers 
Trust argued that more and 
more key lending decisions, 
which had earlier been taken 
In London, were now being 
taken in New York or in one 
of the growing number of Euro- 
currency satellite centres. 

To support his argument he 
Instanced the way large banks 
syndicate loans. Whereas a few 
Veers "ago many U.S. and 
Canadian banks maintained 
syndication managers in Lon. 
don only, most major North 
American banks now have 
syndication operations in New 
York as well. Bankers Trust 
for example, cxycrdinatefi its 


OVERSEAS OPERATIONS OF AMERICAN BANKS 


($bn.) 

U.K. and Ireland 
Continental Europe 
Bahamas and Caymans 
Latin America 
Far East 

Near East and Africa 
U.S. overseas territories 
Total 


Total assets 
973 1974 


(growth) 
+ 11.5 
+ 22.5 
+ 1L2 


Number of brandies 
1973 1974 


(growth) 
"+ 3.6 
+ 8.0 
+ 2.5 


+ 22.8 
+ 62.6 
4- 89.7’ 

TUT 

+ 19.0 


doubtless see a further bttrope 

reshuffling of interests and one ’yTT 1 EUKUra 

or two names might disappear. 

It seems unlikely that many Denmark 

more new consortium banks will 

be established in London. This Finland 

is. first, because the authorities Grace 

concerned (principally the Bank Norway. 

of England and the Federal Portugal 

Reserve) are now taking a much ® pa “ *•*••• 

tougher line when it comes to „ ey 

authorising the establishment I 1 ™*? 1 v 

of new banks. Yugoslavia 


Deterrent 

More important, however, the "New Zealand ... 


Yugoslavia j 

OTHER DEVELOPED COUNTRIES 


3,579 
M00 
LOST . 

774 
2,384 
2,443 
848 v 
6320 
925 
90 
752 , 


4,577 
1,419 
1336 . 

926 
2,616 ■ 
2,653 
L574 - 
6.360 
736 . 
106 
981 


$08S 

2380 

two 

1373 


> 491 
-.1480 

- 1499. 
+ ' 

- 518 

.+ 262 
4-' 3.992 
+' 646 
+. 90 

- 518 f 


9,112 10,027 


2.009 2.363 

2S£14 29470 


“ 9JS - 
-19,402 a- 
- 

- 2497 


London and Singapore syndicat- 
ing activities through New 
York. 

A number of reasons are 
given for this apparent down- 
grading of the importance of 
the London operation. Faced 
with rising domestic loan losses, 
the possibility of loan defaults 
by the LDCs (less developed 
countries), and the prospect of 
having to renegotiate large 
amounts of tanker debt, most 
banks see a need for much 
tighter head office control. 


ably the “greatest deterrent to "Poland .. 
new operations coming to "Romania 
London.” USSR .. 


- 845 

+ 40 

•- L243 

- 1 , 02 # 

- 1,669 

- 629 

- 74 


Lending 


Mr. Canal aim noted that a 
growing number of Continental 
banks without London, opera- 
tions were becoming more 
active in Eurodollar financing, 
and that many international 
banks now handled their Asian 
lending decisions through re- 
cently established regional 
headquarters in Singapore and 
Hong Kong. In addition a 
number of small regional U.S. 
banks (from Houston, Cleve- 
land and Minneapolis) closed 
their small London representa- 
tive offices in 1975. indicating 
that they were less interested 
in -Euromarket business than 
previously. 

Not all bankers are convinced 
that these moves mark a funda- 
mental shift away from London. 
While most agree that the 
degree of delegation to London 
is ■ now considerably less than 
it was in the halcyon pre- 
Herstatt days, they see the 
move hack to New York as 


•Bolivia ... 
Brazil ... 

Chile 

Colombia 
"Ecuador 
Mexico ... 

Peru 

Uruguay 

Venezuela 


89 

.113 ' 

578 

732 : 

' - 489 


107 

66 

89 

91 

+ 18 

— 

142 

307 

21 

27 

..+ 121 

+ 

1,761 

1,866 

1,822 

2,4^1 - 

- 61 

_ 

42 

34 

40 

42 

* 2 

— 

4,582 

3,470 

8,384 

8,885 

- 3£02 

— 

524 

490 

612 

743 

88 

— 


451 

969 

1,069 

— 

537 

— 

69 

19 

81 

+ 

S3 

— 

2,581 

5,970 

7^30 

— 

3,240 

— 

421 

1.159 ■ 

1,611 

— 

653 

— 

34 3 

111 

. 89 . 

. . .+. 

1S6 

+- 

6,522 

1,280 

1.799 

+ 

3^84 
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1180 140 5 + 19 0 694 7M -j. 5 5 tax charges faring the con- South Africa — s. 533 962- - 2430 — *>«»-. ; - 

; — — ^ 1 — fiortium banks makes London a T“ — “V — . . .... .... .... ... - ... — • 

Source: Federal Reserve Bulletin. much less attractive base than EASTERN EUROPE . - ’ _ jus - 

it was in the late 1960s. Stan "Bulgaria - *53 133 .**998 . 

^ Yassukovkh, head of the *CzedKMlOVaMa * 315 204 2<5 + 40 

European Banking Company, be- "Germany (DDR) *422 607 - 1,6® 2236 M43 

more a case of formalising the example is being followed by Jieves that high taxes are prob- "Hungary 468 471 1497 L894 — 1,029 

already existing decision- others. ably the “greatest deterrent to "Poland i 407 379 2^)76 \ 3 . 222 

making structure. As was to be expected, there new operations coming to "Romania _13S 225 755 739 "" " 

It is dear,' however, that in have been a number of struc- London.” USSR „ 3*232 2,773 5^12 ' *“ 

the case of U.S. banks’ London- tural changes among London's About haIf consortium r . pniOT , AV i ' ■■ ■ T ' ” T : ' ; . ■■■ " ■ . ■ 

based merchant banking subsi- consortium banking community banks ^ faced the pr0 s- aiusa y- - ■ .. >» raa ' ~ 489- 

diaries there has been a marked over the past year. One new pect of substantial tax charges „ - in? ‘ m m 91 * ' + 18 - 

change in emphasis over the bank. Saudi International Bank, arising out of the increase in «£?“** - — si 4- 121 4 

past two years and in some has been established, but over- th e value of their foreign cur- ^ rinidad TMfeasa •* 142 367 21 27 4 

cases much tighter head office all the numbers have dropped, rency denominated subordinated T 

control International Marine Own Termbank was merged debt (due to the depreciation at™™***!/ i vbi ijks tb** - 2 4ai • - 61 - 

Banking and Continental i? to . 0rion white the of sterling). If the Inland '< mmm • . 1,? S ^ 4n + 2 - 

Illinois both lost substantial Drayton group (part of the Revenue insists on claiming tins R _T, - 3.470 8.384 8.865 — 2L802 - 

sums on UJv. property lending Midland Bank) pulled out of its revenue many bankers feel -that “uTTr sba . 743 — 88 - 

in 1974 and have been restruc- i°i nt venture- with Banque de it will pose a serious threat to rn 4^1 agg t,®g 9 — 537 - 

tured. Texas Commerce Bank Bruxelles. Rothschilds and its the future international com- inq , aq to at +83- 

had to step in and take control partners in Rothschild Inter- petiveness of London-based ® r 9 T « ft ««-, =970 7.430 — 3 240 - 

of its affiliate. Burston and continental Bank (RIB) decided insfiitiHions. “ < “ c0 - M3 - 

Texas Commerce Bank, because “JJ *** bank to American One of the more encouraging UrSw !1 297 343 ’ll! ; * 89 . - + 186 + 

the majority shareholder, the structural aspects of tbe Euro- Venezuela 5,164 6,522 1,280 L799 + 3^>84 + 

Burston group, ran into finan- Ibis last move is significant xnarkets over the last vear has ■ ' — ■■ — — — — — . ■■■ — : — ■ — — 

ciai difficulties. berause it indicates that the j^n the upturn ‘in the AFRICA ’ 

The net result of moves such J 71 *; “erchapt banks appear to Eurobond market and the in- ’Algeria 4— . .1,598 1*253. 92 3 1,16 0 + 585 + 

as these is that London-based “ e less . enthusiastic about the crease in the number of "Gabon 68 173 128 - 148 60 '+ 

U.S. merchant banks are now consortium banking concept participants. For a rime in 1974 Morocco 509 528 51 . 48 .. . + ‘458 + 

pjadng a far greater emphasis ^ ey w ? re ,. five ^r 5 toe market seemed on the verge "Nigeria a... 310 416 96 - 263 + 214 + 

on international investment Tp is wajs underlined by the fact 0 f collapse. A number of "Tunisia .i... 358 373 16 . 20 + 342 + 

banking activities following the I? at . a fe ™ months later dealers with sizeable losses on Zaire 281 276 500 675 - 219 — 

lead of such banks as Manufac- ■“ ambTOS sold Us remaining their books withdrew and many "Zambia 4... 220 123 121 284 + 99 - 

turers Hanover and Citicorp sh * r ^ in *'® stern Amencan observers argued that with the : f — * — ^ r ^ — 1 

International Bank (CUBL) and Browri Snipley reduced its abolition of tbe U.S. Interest ASIA J 

both of which have carved out m Merrill Lynch Brown Equalisation Tax (IET) the Indonesia 4>— 554 393 1,677 L211 - 523 - 

successfiri niches for themselves Shl P ie y Biak t0 * P er cent - market would move , to New "Korea (N.) :L.. 23 10 134 176 " - 111 ~ 

in the loan syndication markeL These moves call into York. Korea (S.) 1~... _ — 616 556 1*751 2.498 — 1,135 — 

Both banks have relatively Question the relevance of the So far the removal of IET has Malaysia 780 644 365 401 . 415 -*- 

small loan portfolios con- remaining U.K. merchant bank not had the disastrous conse- Philippines 1,273 1,255 L061 1,025 - ■+■ 212 + 

cenfrate on fee income. stakes in consortium banks — quences that some feared and Thailand 1,464 1,328 932 1,004''-. + ■ • 532 * + 

CIBL and its affiliates acted Barings has 20 per. cent, of the other great threat to the "Excludes deposits with and borrowing from banks in-ibe U.S. f These statistics are izu 
as managers or co-managers of London Multinational. Charter- market — the possible abolition j n a number of respects, i They include deposits with and .borrowing only from banks in C 
66 syndicated credits totalling house Japhet has 16.6 per cent, of witholding tax on domestic Ten countries (plus rarfcly Switzerland) and in many cases not -even all the Group 
S6JSbn. in . 1975— one-thir d o f P/ Atlantic International and U.S. bonds— has been postponed countries. Deposits with And borrowing from banks outside the. Group of Ten countries- 
the total. Last year CUBL Keyser UMmann has 10.2 per for the time bring. Many Bahamas for example — ahe not included. So the statistics ax* not. necessarily a guide 
earned pre-tax profits of £3. 6m. cent, of London.. Interstate. bankers now feel that the Euro- country’s overall debt to -commercial banks abroad. The statistics are published here j 
on a balance sheet total of The next few years will bond market will survive this because -they are the firm of a new series, which, if improved, could be- of immense help to 1 
£44.6m. It is clearly a highly partially because they are the least bad available. Source: Bank for International Sett 

profitable operation and iis CONTINUED ON NEXT PAGE — — — m ■ — ’ ■ 
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Successful business wWi Japan 
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Especially when your 

f* fff / business activities, re quire 

i flexible and imaginative 

banking services. ' : 

organised to provide all 

Helv l) ' ths help You need. 

|||g \ 7 • We give you direct 

lll gl .access to Japan. Through 

\ f offices in air the world's financial 
L — - — AJ-^y centres, including London> New York, 
lliPr _ Frankfurt, Los Angeles, Hong Kong, Singapore, 
Sao Paulo and Tokyo. And, of course, numerous 
correspondent banks. 

At home, we provide a comprehensive network of 222 . 
branch offices to put our services right where you need them. 
And with assets of US$15,000 million, we can arrange a _ 
custom-built.financial package suited exactly to your needs. 
Which makes us good company to keep. 

In Japan, 

And anywhere in the wdrld. 


One uf a Kind 


' p Vast Fuji bank are proud of a 95 year heritage. In all this As a Fuji Bank customer, you'll find -we’re always anxioUJ 

time, weVe grown to be one of the world’s largest banks. • to provide you with sound financial advice. Because wo 

Tod jiy, we have offices in mqor financial capitals around the realized a long time ago that our success depends on your 

world. Our talented, multi-lingual staff provides our customers success. 

with the finest service and up-to-the-minute financial information /K mi II BAEIIT 
gathered by our worldwide organization. i0l F CPwI ’ EftANI |% 
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the kyowa bank, limited 


£i" Marnnoucht I-chome. Chiyoda-kn, Tokyo, Japan Telex: J24275 
London Branch: PTmces House, 95 Oresham Street, London EC2V^I A ‘ 

Tel: 01-606 923 1,6 Tdex: 883317- 
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in medium 


term lending 


,|HE THIRD quarter of. 1974 
!e were those who wondered 
ther medium-term Euro- 


EURO-CURRENCY BANK CREDIT FACILITIES 

’■ency credits would ever be a nno i in ced In period— Sm. ) 

. tided on any significant 
■ e again. The first half of 
l had seen the nup 

- jned to brealdng point as 
7 carried the full btmlezi 
"•e cycling oil funds to deficit 

. n tries. • 

he market’s capacity.- to 
: ange loans of a size never 
' o before— S2L5bn. for Britain 

- -i S1.5bn. for France*-^ 


iponents. With, remarkable 
idenness, banks found that 
:y just could hot commit any 
ire. ~ ; • 

In the. event the market 
ready began to show -tentative 
>.ns of recovery before the end 
“ 1974. • During 1975.' the re- 
■ery was confirmed and the 
rate of new loans arranged. 


1 (see table). However, the 
ns and conditions ' which 
ks imposed oh borrowers 
e much more stringent than 


- . r ■ 

1972 

1973 

1974 

1975 

Developed countries 

4.088 

13,748 

20,859 

6,760 

Frac ce : 

176 

50 

3,224 

734 

Greece ....; 

270 

510 

419 

239 

Italy 

928 

4,762 

2,322 

9a 

Spain 

136 

479 

1.151 

1,260 

UJK. 

689 

3,150 

5.655 

118 



865 

1.649 

2.221 

745 

Other* 

1.024 

3,148 

5.867 

3.569 

Developing countries i.i 

2.495 

7.323 

7.1 7S 

11,861 

Non-OPEC countries 

1,562 

4,597 

6,331 

8,840 

Brazil .• 

579 

740 

1.672 

2.607 

Mexico 

197 

1^88 

948 

2,269 

Pern 

139 

434 

443 

374 

Philippines 

50 

187 

844 

338 

South Korea 

100 

205 

134 

342 

Otherf 

497 

1,443 

2,290 

2.910 

OPEC countries 

933 

2.726 

847 

3,02 1 

Algeria - 

17 s 

1.302 

— 

500 

Indonesia. - 

93 

167 

469 

1.276 

Iran : ; 

335 

722 

115 

315 

Other - 

333 

535 

263 

930 

Socialist countries 

274 

780 

1.238 

2.425 

Poland 

■ 

430 

509 

480 

USSR 

— 

_ 

100 

650 

Others 

274 

350 

647 

1.295 


U.S. banks— the backbone of 
the market — are committing 
smaller amounts than last year 
to any single loan. The big U.S. 
banks themselves maintain that 


the same amount this year as 


large-scale 


lending by 
banks, except 


the | 
in 


In the background is the 


had corn- 


had expected. 


Shipping 



-TOTAL 


been seen for some years. ’”?V ! :*7V ®» Sa ' 7 ■ *1-851. 29,275 21,046 arrangements have already had 

•. although throughout last * Includes multinational organisations.." Includes regional devel- , a {r an ?f d i - for u- s ° me 

- there were fears that the opinent orgahisajtions. $ Includes COMECON instituUons. pPre- anri 

inuing increase in lending liminary. Source: Morgan Guaranty. World Financial Markets. nin^n^rt-P^ 

.ffoifi TtmiliTAA nW,„ r lu c» UJA1A.CL J5 au aPcCJcUJScU 

■ ■ ■■ t ' 1 ■' ■ *** s0 badly documented, there 

ion between banks winch : - - ■ js an undcrlving fear that 


Shipping, however, remains a 
big problem. Refinancing 


led to . an' extension 
jrilies and a ratibak*: 


of 


Is in 1973, there^hare^een .the case of project financing tien and the recession enabled °" & ' hi PP in S loans could 

_r fi^p vparfl th. nnm, .n *o , ho i. t u m out to be much larger than 


maturities. However, except in in 1975. cutbacks in consump- defa J ll t s 1 or refinancing require- 


signs of any such trend so Ave years remained the norm them on average to restore their Jr” .. mu \ n * a rger tnan 
*•;. and there seems little likelihood payments to balance again. The an > 11ll os the market has ever 
of any lengthening in- the case developing countries, by seen - As . . r as financing of dry 
of generalised budgetary or contrast, remained in heavy car8 ° snips is concerned, the 
balance of payments finance. deficit during 197o, with the assum Pt |0n 1S that the widely 
■ the market' recovered last The nature of the borrowers recession in the. industrialised ^ ecI ® a d se up ^™ '"problem^-* 


ecovered 


, it became evident that the changed .between 1974 and 1975 World cutting back demand for ” U1 ““ I 5U ,! n , pI ?“ J ^ s “■ 
Sin, banks charged ever (*>.■». In 1974. industria- » materials and Thus the.r ^ ^ 


- cost of fuBds— London Used countries accounted for pxport potential at the same 
--bank rates— had stabilised about 70 per. cent, of overall time, as they were having to pay Finally, there are the less 

1 absolute minimum of one credits extended; non-oil export- much-more for their oil imports, developed countries. A number 
entage point. (In practice lag developing countries for ^fhe extent to which the ° f J he f. e are ‘Uread?’. [ n serious 
publicised loans carried, a nnljr- just over a fifth of total resurgence of developing on servicing their 

jin of less than - lj per lending;, OPEC countries for country borrowing was welcome f ®J’ e, S T1 currency loans while 
In addition, borrowers “bder 3 per cent.; and Eastern to the lending banks is question- l r' 1 ? rs . ° nly 3UBt ka eping 
expected to pay front^nd Eiiirppean countries for some 4 able. True, they intensely dis- J5 e,r heads abov ? w 'ater. Again, 
of anything np -to two;per:PW«»at .'-In 1975, industrialised likpQ their role of early 1974 in .* move out of the recession 

During the year, there- countries took less than a third- recycling large-scale funds to 1S ex P ecte d to ease the nrnhlpm 


• signs that the yield which of.^e total, non-oil developing, industrialised countries for c ^ nsi derably. Bankers worry 

i-i »'u’ -j _ ■ • j/. -.-i- - ahnm nnw lnnrr that laHll titn 


s - could expect— derived countries- oyer 40 per cent; balance of payments financing about how Ion 3 that wiU take, 
a combination or mdr^ns OPEC countries about 15 per -purposes. On the other hand. International bankers attitude 
fees— was rising in jthe cent - ahd Eastern European developing country loans are not to their role in providing a 
of JargMcale borrowers. cpimtiiep,sligtitly- less. that popular either. The tech- solution to these problems is 

e only area where, .the/ The major change in the.nique of pre-underwriting new that the effects of taking a hard 
ase in lending appears; to nature of the -borrowers — the loans before putting them out line would be cataclysmic, not 
affected terms and condi- switch from developed to for syndication in the market only for their own profits but 
was maturities. . At the developing countries — was a has been used widely during the also in general. The principle 
of the year. 1974-75, "ffive natural reflection of general past year for some loans to thar commercial banks should 
> was the limit By the end economic -developments. In developing countries: the need refinance rather than forclose on 
i75 a number of loans; -'par- .1974* tfie^ industrialised .for the technique testifies to important, groups of borrowers 
.-arty where project . finapim countries had’ been particularly their unpopularity. has been thoroughly endorsed by 

concerned, were for Ion®|jf 4ard i hit rby the. oil price rises, what the banks would have a number of central banks in the 
ir.? • liked to have seen was more last few years — the Bank of 
• _ • . y: ; V ■ -borrowing by companies in the England in the case of the 

V.V ■ - industrialised world. However secondary banking sector in the 

there was little demand for such TJJC., and the American 
■loans, except for major project authorities in the case of New 
financings such as tbe North Sea York. 

.nil development and the Maui 


CONTMMED FROM PREVIOUS PAGE 


- _ , . _ „ _ , J The Euromarkets are doing 

... ........ Gas field off New Zealand, pm- n0 more for ^ deTe i opin g 

.. ..,.1. ; .VyfV. jeots in which governments were c0UQ tries and the shipping 

ET. Hutton. 1 ? eTit ‘ b,y in ™ lved anywa! '- -"^keL 

ppens. Behind these moves is the - ia j 1° th p meantime. Euro- 

^iew- tltat with the removal of IVllYPfl bankers have to put up with a 

en of docnme&tatioD^d XET. and the possible abolition u barrage of criticism of their 

stringency of Sfeic. ru£»i' in' of the U.S. witholding tax the The prospects for - this year lending practices. The tone of 
York - will eonttoue 'fo't*- Rnks "between . the European ar ® mixed. So far, tbe arrange- fbe Lombard column (in the 

werful point, ln^ fo feaau : .of ' and American capital markets m ent of new Eurocurrency Financial Times on March 4 is 

Emopean. will strengthen and a truly credits has held up well. Janu- characteristic: “When will they 

nissnms may. i '^’lbiter'4h ' international capital market ai Y was a quiet month — as it e ver learn?" the article begins. 

York -.but- -wU3- develop.. •. traditionally is, alter a hyper- “Notwithstanding the fact that 

te Eurobond : rnatfc^Vwfth Already there are signs of active .period from rold-Novem- there are ominous signs that 
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The brief advertisement below 
appeared on February 23, 1784, heraidinj 
the founding of New York's first bank— 
The Bank of New York. 

And that date, significantly, was a year 
before the U.S. dollar was named the 


official currency by Congress. 

Throughout the yearssince then, the 
Bank has established an enviable record 
of qualify, strength, integrity and personal 
service and these are the qualities on which 
the Bank still prides itself today. 
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A N K 


^Tippea oj^ to 

1/^tthisGlf to establish & BANK on liberal 
\prindples,tke stodc to consist of specie only^tkey 
are thorefere Ker^sy Med to meet To-Morrow 
feoCfocK, iit Coffee Bowse 


Evenrn^ at Sia&oi 
T^iere a plan- will he submitted to tK«r consideration 


from New'&rKRicKei 

25,784 


BEFC»E THERE A 
U.S. DOLLAR, 
THERE WAS A 
NEW TORK BANK. 



; . . , BATepJN :S0; . 

HEAE)'OF^e& :GHAK r VIA. 1 BILBAO- 1 4 
- •CAPjTrAL. ‘PESETAS 6:216.667 000 
- R E SE H VE S :P- lSETAS '8 A27350.496.68 
MORE .THAN AOQ.aRAKl.GHES IN SPAIN 


zcaya 


INTERNATIONAL DEPARTMENT 
PASEO DE LA CASTELLANA, 114 - MADRID-6 
TLF. 2746300/9 - TELEX 22.571 


REPRESENTATIVE OFFICES 

NEW YORK, 250 PARK AVENUE - NEW YORK, N. Y. 10017-TLF. (212) 9860527 
MEXICO, AVDA. JUAREZ, 4 - MEXICO, 1 D. F.-TLF. 5133701 


^^#^rTLF ; A>V6284566^9^fELEX : 885245;6 : ^ 


this, ^'a giwwdog number of Christnas-but a number the Eurocurrency market is 
lassfWttmhMjrm^^i ^ ; bem/^riteted sinul- , of la ?® n ® w lo “ s h ^ e $ e . en drifting towards another crisis 

S York and since titen. Jo date. 


lass foreign, bi 

a premium itt iNewTYork: taneousbv in New York and ^^cned since men. uo aate, arising from the onward march 
tiie U.S. - btmd '-'.market vurone. A recem example was ^ <>w ® ver - the developing coun- 0 f bankuptcy in the less de- 
irs to hoid far iesr-appeal a five-year $S0m. bond issue for tries maintain their dominant veloped world, it is embarking 
European investore' than Merico? A syndicate led by Portion and Eastern Europe on another great lending spree. 
mob been imagined Kuiui * Loeb First Boston, rema * ns large-scale borrowers. And, at the same time, its pro- 
ifto UOderiine. tbe' long- Banco. Naoional de Merico, Several new country-borrowers tagonists are hard at work rry- 
future of '. the Eurobond Deutsche Bank, UBS and Swiss wj *** JJ 1 'T |°8 t0 head off the long-needed 


& 


et a number of U^sllkftvest- Bank CbrPt 'sold rite bonds in Ending Jordan and Thailand, international move to curb its] 

■fernte annuiwiBil. fata ffiwn n p.ami ,filB TT.SL The iffilUE CMltlJUHIlg 


hanks announced iafe Europe and- ti» U.S. The issue conojwmg a trend from last excesses with the help of highly 

• they*- wouW ' staW went well and' such schemes are yean, when Morocco, Turkey and dubious arguments about its 

Dg an active' market ' hi likely ib.be repeated. Ir ?Q »PPed the market for the ‘non-responsibility for’ for the 

saadi “Among; IKt.tewv ••. - - ‘ ^ i.i, . Tj aI , talxtare - global inflation problem.” 

- - -- WIRiam rtau On the other hand, some 

The Banker banks report that the major 


a.' we®& Salomon- -Brps„ 
a and Company, Firet 


Mary Campbell 



Mitsubishi Trust offers 
made-to-order banking service 
based on a thorough combination of 
vital factors. Nearjv half 
a century of experience. Unlimited 
banking expertise. Long-established 
stability. A highly trained, 
capable staff. And extensive assets. 
When you deal with Mitsubishi Trust 
this combination works 
to your advantage. 

It's what has made us first in 
international banking among Japan’s 
trust banks. It's the combination 


that gets the right results. 




^MITSUBISHI TRUST 

and Banking Corporation 


LONDON REPRESENTATIVE OFFICE: AmAsap Hs-.-c, 77 London HM, 
London Et-T: Viz FTo. » 01 Cifalc: MIRTH UST LONDON 

ECZ TpIm, r« -r.j; l.;:dT=UST HEAD OFFICE: 4-5 KsijcttbcW I^iu'r.a, 
Divodi Lu. Tr.u.i I OP. Ufc, JJITUblJlTHUJT TOKYO. TeK: WSTRUOT 
J? 42f.9 OSAKA BRANCH: 2’’. H. ma.,rhi ^ tlia.T.?. KigSEhi-iu, Oara Ml. 
CaLls: MITUtlilTRULT 0ULA. Ts<e\. ”27r.llGT Ja 3347 Nil* YORK 
AGENCY: fins l. iron v F|.-.;o. L'pv Yul. M.Y. luOK. UJ.A. Fhcns: 
2I3-79M2C0. biSUn'.-r.T NEW iORi - . Tj^-; 42527S fJTAE LI. 
LOS ANGELES REPRESENTATIVE OFFICE: EDO IV«! 6rh Sires:, Suita 
iHC. Liu ATie'fc'., ia.i!.i:na SiG'C. u.j.A. Ftor.s. j'3JS£^003-Ta!a: 
677127, f.'.TSLiA. 
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INTERNATIONAL BOND ISSUES 

($USm. or equivalent) 



1973 

1974 

1975 

1975 

January 

January 

■Total 

7.779 

6.832 

J 8.797 

• ' % 

100 

1976p 
' 2.006 

1975 

1,233 

of which: U.S. $ 

3.407 

4.262 

9.932 

52.9 

1.437 

52fl 

DM 

1,387 

597 

3J298 

17.5 

133 

454 

Guilder* 

194 

385 

902 

4.8 

65 

84 

Canadian S 

— 

60 

582 

3.1 

208 



Unit of Account 

99 

174 

363 

1.9 

23 

18 

FYeitch Franc 

IfiS 

— 

293 

I.H 

23 

— 

Swiss Franc 

1.328 

911 

2.591 

13.8 

73 

113 

Other 

1,000 

443 

S16 

4.3 

24 

44 

U.S. $ issues: Total 

3.407 

42262 

9J52 

ion 

1.457 

520 

Inside U.S 

960 

• 3,266 

62219 

62.5 

657 

410 

Outside U.S 

2.447 

S96 

3,733 

37.5 

SQ0 

, 11® 


Record volume 
bond issues 





p = provisional. 


Source: Morgan Guaranty World Financial Markets. 


. NON-STERLING BUSINESS OF BANKS IN THE U.K. 
(Deposits as a percentage of lending at various maturities) 



Maturity 

Sept. 

1973 

May 

1974 

Ang. 

1974 

Nov. 

1974 

Feb. 

1975 

May 

1975 

Aug. 

1975 

Under three months 

no 

114 

ns 

121 

124 

124 

122 

Of which: under 8 days ... 

128 

121 

199 

127 

135 

145 

131 

8 days to under a month 
one month to under 3 

103 

ns 

116 

121 

.119 

115 

116 

months 

105 

108 

114 

117 

122 

118 

119 

3 months to under a year ... 

102 

106 

105 

107 

111 

225 

120 

One year and over 

OF which: 

44 

36 

33 

33 - 

30 

30 

30 

one year to under 3 years 

51 

41 

40 

41 

41 

46 

46 

3 years and over 

46 

33 

36 

• 29 

26 

23 

23 

Note: Banks' holdings of certificates of deposits are counted 
Source: Bank of England Quarterly Bulletins. 

as classified according to maturity. 


LA$T YEAR’S record new issue national bonds denominated in The Canadian dollar' con- Last years recovery was the fall seasonal, factor in the *? 

volume on the Eurobond mar- dollars were issued in New solid a ted its position: a new in interest rates. The reverse activity during the last c 

ket was marred by one thing York: this marked much less of currency for the market in 1974, yield partem in inter-bank ,of months. January 1 
only— the short maturities of a transfer of business to New it accounted for 3.1 per cent of 'interest rates changed round February are, traditioniUj 
niost of the issues. 'What bad York than many had expected, issues last year. sharply last year on January 3, interest rate months and . 

traditionally been a 15-year of the S8.4bn. issues in New A particular disappu:«tment ope-month rates stood at l&f-^montfcs- for Eurobond,--; 
capital market was last year York, Canadian entries alone last year arose from the failure 10f per cent, and one-year rates compared with the. rest f 
duly a source of raedium-ierm accounted for 53.lbn.. and' the of Special Drawing Rights to 9i-8J per cent. Two weeks year* However,- -the- mair 
fands. In all markets except market had remained open to catch on with investors. Among later. the . one-month rate had is that the basic , trer 

-New York and Switzerland the Canadians throughout the life composite currency units- it fallen tD 7f-?| per cent., and interest rates, which was- 

norm for maturities was five of IET. might have been expected to one-year rate ’only to ward throughout last ye' 

.years. Even in New York it was . attrart lhe moat investor 8*4+* per rent. Whde' then now - tuzdng'.. 'again :uil' 

..... only traditional foreign IJarr^fl interest if onlv because it had been occasions during the rises in rates will acce 

122 borrowers (those which bad had DdiTetl tarries the cache? of the World Pre™* 15 18 “«>nths when the 35 the world— and r.parHc 

access to the market before the The total value of issues made « reverse yield- pattern had*been the U:S.— moves out of 

■removal of the Interest Equal isa- in New York last year by SL-US .»? eliminated these had been &i on; • 

tion — LET) which were able to institutions which had been if“^ h short Jived. ' “ tW ' 

tap the market for longer terra barred from that market by the nSSPh**® ?,»?* ^Lo^ifi Tn 1975 ■ the differential ff . t 

funds. imposition of the ten in from between shorter- and longer J 

1963 was S1.2bn.. comped be^'d ««- “ Pointed throughout **,"*;“« 


With this one proviso, how- 


ever, the market had last year *‘ ith u : tcit ® 1 . dollar denominated to j,ave caught on. 


the year. 

.The prospects for this year 


dollar sector — the -sector 
Eurobond market— which 


^he proportion of total issues . clearI y depend on interest me J e expected tobeaffecte 

* — " anything else. “■ upward Interest 

record trend-has recently se 
market, lengthening of maturiti 


iart *miuu S u. » me <. ludin(T -11 f ore i 2 n bond issues ~ * j year for tne iiurauona market, 't" 6 . 

accompanying table shows, well in New Yorkf n th? douS narrowly defined, with a total* P *■». in one case, an 


over half of the. total 


inter *. accounted fo?52.» £? cen °L ot aoT pSSTSSir^SSSS new iiFper timing pricings at :p» or 

I overall international issuing continued to take about between 






H 1 




We’re to banking what our namesake 
is to geography. 


Strength. Security. 
Permanence. 

These attributes 
describe our namesake. And 
symbolize Rainier National 
Bank's growing full-service 


a bank with worldwide ' 
expertise. And a unique 
knowledge and 
understanding of Alaska and 
the entire Pacific Rim. 

We have offices in 


Singapore, London, New 
York and Los Angeles.. 

London Office: John S. Porter, 
Vice President & Manager, 

46 Moorgate EG2R 6EH 


international network. We re Seattle, Tokyo, Hong Kong, Ifal\TF.R Yvnf WAT.R\\T? 


activity in 1975. The com- 35 and 40 per cent, of all issues, 
parable figure for 1974 had been The main change was in the 
63.3 per cent, though it had case of U.S. companies, whose 
been as low as 43.S per cent in share of new issues fell from 

1973. , 8.3 per cent, to 3.5 per cent. 

The D-mark, whose share nf However, they were small scale 

the market had dropped sharply borrowers on capital markets 
to 8.7 per cent, of the total in outside the U.S. in both years. 

1974. regained its 1973 position. 


Concern over 
maturities 


cent, of the total, for the whole P ar - There rs a differ 
of - last year. The volume of between one month am 
foreign bond issues, however, >' ear inter-bank rates of ; 
was lower than in .December 1 - percentage points at pj 
both on the U.S. market- add while Eurobond yields ar. 
elsewhere. siderably ; higher still _I 

denominated. Eurobond 

Dn pp for top -quality borrower 

*■ currently being offered at 

...... However, no one thinks that 9 percent.: the one year ‘ 

The major factor behind the the pace 0 f new issn.e activity inter-bank rate is around 

set in January in the Eurobond cent, and the one most! 
market can be sustained through around 6 per cent. 

the year, and February saw a • _ . , . . 

marked downturn— a total of 

about S500nt. of new Eurobond J* 1 ® 3 mk 


issues floated last month. 


fast— no one doubts that 


in general, however, the 'SL W 

Eurobond sector held up much mana * e?s “ e hopeful 
better both through- the 

January boom and in its after- 

math than many observers had ^° n8 -5 re ;the o 

feared. With the exception of jf 3 ?®* - w ^ be 

South African issues— hit by the 

political uncertainty in that part « 

of the world— and one or two . wa f n , ot 80 , 

other isolated cases, offering 
prices of new mines were main- 

AN ISSUE which Las worried This situation is seen as being tained or close to being main- .!25LI£ 
commercial bankers, central particularly worrying m the rained. Traders reported heavy ytew tnat mnai- 

bankers and international Euromarkets in view of . the activity whenever the new issue ? eiJ3g - 0 JJrl and are 

monetary authorities to an absence of a central bank to act volume was not creaming off I>re ? arBtt t0 TaKe a 1 
increasing degree is the extent as lender of last resort in an investor interest. . ' . - 

to which Euromarket banks emergency, though the state- .There was. of course, a P 

have increasingly been borrow- ment by major central banks- 
ing short and lending long. The in the autumn of 1974 saying 
available statistics on this sub- that they would come to the 
ject are limited to the opera- aid of the market in certain eir- 
tions of banks in London— only cumstances has significantly 
the Bank of England publishing reduced the importance of this. 
reS uI,r detailed surreys of the s , nBdly< to thc ralent thIt 


Sid “Sdtag. eSt ^rS banlis “ bein s able » 


ueertenee attract further deposiis to 
The 1 Euromarket esTtSu.he ^"ce Then- loans kfler one 

„T b 4T avsss'iss «^S-Si « ss-TSw ™ 

smtiSL p »J*0 on maritetoondi- 

lions remaining stable enough 
for them to “roll over” their 
deposits beyond what is nor- 
mally defined as the foreseeable 
The table above sets out the future. Some degree of borrow' 
extent to which London banks’ ing short to lend long is 
Euromarket lending for any accepted as being inevitable in 
single maturity is covered by any banking system; certainly 
Euromarket deposits of the it is characteristic of all bank- 
same maturity. It can be seen jng systems. What has caused 
from the table that banks’ lend- the worry in the case of Euro 
ing for aver one year is markets is the extent to which 
nowhere near covered by de- the longer term lending is 
posits of over one year and that having to be covered by short- 
banks owe considerably more term deposits, particularly in 
money to depositors in the very view of the volume of such 
short term than they are due lending which is arranged -in 
to be paid in the very shoitf this market. Last August, Lon- 
terra. don banks' loans for three-year 

The worries about this situa- maturities or longer were $21bn. 
tion are twofold. In the’ first larger than their deposits for 
place, by haring more short- three years or longer, 
term deposits than assets, banks j g worth noting that if owe 
are exposed to the risk of a looks at the Bank of England’s 
-run. Inevitably in any crisis figures for ^tes before those 
of confidence, it would be the shown in the tables, one nan see 
very short-term deposits which Euromarket banks have 
would be withdrawn first, and always relied on their ability to 
the banks just are not in a roll over deposits to finance 
position to pay them. longer term loans. An analysis 

of the position as long ago as 
April 1968 sbows that only some 
35 per cent of loans for periods 
of one year or longer were 
covered by deposits of similar 
maturities. In absolute terms 
the amounts were, of course, 
very much smaller, but the 
principle was the same. 

Charge 

Where there has 'been a 
change, however, is at the very 
short-term end of the spectrum. 
Until late 1971, London banks 
consistently had more money 
due to be repaid to them in the 
very short term than they owed 
to depositors in the very short 
term. Loans which had maturi- 
ties of over one year were 
financed from deposits with 
maturities oE at least a month. 
This meant that for up to a 
month, banks were in a position 
to stave off a “ run,” because for 
periods of up to a month, they 
would have been able to cover 
depositors' withdrawals with 
loans being paid to them. 

■The timing of the change at 
the short end of the’ maturities 
spectrum is also notable: it pre- 
dates by a considerable margin 
both the accumulation of funds 
in the hands of Arab .countries 
and the post-Herstatt inter- 
bank market crisis. 
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IM ERAATIOWL S.A. 

(An affiliate of Bank of America NT & SA) 

SPECIALISTS IN INTERNATIONAL BANKING 
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United Arab Emirates, United Kingdom, Lebanon, 
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North Yemen, Jordan, West Germany. 

Affiliates in Kuwait and Iran 

. I 

100 Leadenhall Street, London EC 3 A 3 AD 

Telephone Oi-283 8566 
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Banco 



MILAN 


Affiliated and Associated InsHtuiions: 

BANCA DEL GOTTARDO SkA. Lugano • COMPENDIUM 'S 
HOLDING Luxemburg • LA CENTRALE FINANZI ARIA: GE 
TtALE S.pJL Milan • TORO ASSICURAZIONI S-pJL Turin - 
BANCA CATTOUCA DEL VENETO S-p.A- VSoehza • CREtf 
VARESINO S.pJL Varese • BANCA MOBIL] ARE PIEMONTE 
S-P-A. Turin • BANCO D’IMPERIA &pJL Imperia • BAH 
PASS A DO RE & C. S.p.A. Genoa • -BANCA ROSENBB 
COLORNI A Co. S.p.A. Milan • CISALPINE OVERSEAS BAI 
LTO. Nassau • LA CENTRALE FINANCE LTD. NSSSttf 
CENTRALFTN INTERNATIONAL SJL Luxemburg • ULTRA* 
A.G. Zurich • ULTRA FIN INTERNATIONAL- CORPORATE 
New York - • IL PIEMONTE HNANZIARIO.~S.pJL' Turin 
FORNACf R! UNITE S,p,A. Turin • VITTOR1A ASSlCURAffl* 
S-P-A- Milan • LA V1TT0RIA RIASSICURAZI0N1 &p*A. MHw 
ALLEANZA' SECURITAS ESPERIA &pA. Rome VpRESS? 
TRICE ASSICURAZIONI S.pJL Boms • LE CONTINENT paril 
LE CONTINENT VIE Paris. ' ^ 

Banco Ambrosiano belongs to the Intar-Alpha 
of Banks, formed by the following Institutions; . - 5 

SANCO AMBROSIANO Milut * SBU1NER HAN0S5-UND - fM 
FURTEB SANK Fr*8Kfurt • CRKMT COMMERClAL bfi FKANCX Mi 
KREDJETBANK SA. BnuuliM • NEDESLANOSCHE '* MIDPOUTAl . 
SANK N.V. AmittnJim • PRJVATSANKEN AJ. Copcnh^eo • WtttU 
* dKWS SANK LTO. London • Rapm«nt«dv* offiett in, Tokyo. StagV 
5u Paste- and Hong Kong, i — 
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if Debate in the U. 






TERNATIONAL le^diiijs has 
aacted a good deal' o£_'attea- 
fl in the U.S. jn the.’pssr few 
•'“■j. . mtbs. As a result of . a- rash 
■ ‘ \ < , Press refits' detai^ng strae 

:», L .-‘;J; : 5jv the' banlong' syCTomi recent 1 . 
f \3hlezns, public pressure has ■ 
‘ ** t„W mouikmg; : for/fuUer dis- . 
i ■ insure jrf hanks’ - foreign loan 
,-. -r ■ " t^mmitments .and there has. 
r .r s, ven much discussidn in Co&- : 
" 1 ‘"'ir^ess tm whether international . 

. * '- t l e rations should be subjected " 

. v" tighter offirial-Tegulatwn: “..C* : 
. ■ -.,OThe most intend. ihterest;ha?i' 
v.., raised- on loans fo’bfl.lmport'''-' 
i,v* ; 'S less developed araxdriei^et-': 
'aich ;U.S. baafoLJm^ 
l 'ite Sl5bn. The“li^^hrod 1 
‘‘at these borrow«Esr < -wUl • riur 
aggregate, payments '-deficit . 

, '>* more than $30&n^-th ifi Jear, 
f r ,^'d the heavy" 'debt r . service 
--'rden which . ■. nurny . 

' ’ r-^' j'cairying havearoosad fears 

: - ■ Congress about the' possibility 

' a default. Misgivings. have . 
j./^.been expressed on Capitol ‘ 

■ Jl : about the banking system’* * 
V : f\eatial vulnerability to a 

' ; : Wen large-scale - withdrawal 

: .r i OPSC short-tenir funds! ■ 

: ‘ Vlth these consider ationain 
id the Senate sub-committee 



v .'Vv^ 
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rife* . yt. 
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New Yorfe’s /inaticiol district. 


U.S. banks -were moved to and Steel Community. There foreign offerings 

> multi-national corporations, exercise greater viligance over has also been a steadily months, a large 

^ich unearthed many; ‘of ^tbe thoir foreign operations after growing stream of issues by foreign issuers have 

- ent - -corporate t : : -bribiery the collapse of the Herrstatt corporate borrowers based in worth the effort. 


in recent Congress rniyd down a proposal 
numi'pr ni approved by the House Ways 
found it and Means Committee to elimi- 
nate the Withholding Tax. The 


‘ ndals, has sent- "a question- Bank m West Germany two Europe and Japan. On the other side of iJie -nin. vote wa.- accompanied by 

'ire to a number 'of large years ago Illustrated dramatic- Tapping the U.S. debt market there is a strong desire «.>n Wall alarmist ufo.iecuons that the pro- 
•' .-Aiks seeking information on ally the dangers implicit in bad involves . certain conditions Street to enhance the apoi-ai posal would lead to the threat 
: > ‘^;r foreign loan^ 'and d^osits. management of foreign ex- which a foreign borrower may of U.S. markets to foreign of a “takeover” of American 
results are expected to be change operations. Since then, not have to meet in his own investors through :ht* removal companies by foreign interests. 
• ,,-hiished soom.a£ter ; fii«,hefng-the extensive publicity given to country. These include the of the Withholding Tax levied The question is due to be taken 

v*. Hied; by -the Federal Reserve dubious Internationa] loans has rather strict registration and on dividend and interest pay- up again by r he Senate Finance 

:- ?1 >*rd.. and the sub-committee; furnished an added incentive, disclosure requirements laid merits to non-l-.S. residents*. Committee in the next few 

Jll then probably hold public; j^ us bankers point out, down by the SEC, the desira- Though a sizeable number in* weeks, but in view of its treat- 

arings at which bankers, will the loss record on international bibty of obtaining a credit countries have double taxation merit in the House of Repre- 
.’V'; called on to testify in greater Ioans has - significantly rating and the fact that a new- agreements with the U S., most sentatives. the prospects For an 

‘•’•/tail. better than on domestic lending comer to the market must work do not. Among the majority early repeal ut the tax do not 

'--At the same, .tiin.e^ .the mar ^ ins have often been 10 establish an identity with are a good number of the OPEC l uu k very premising. 


judging by the volume of new At the end oF las-t year. 


•• -■purities and Exchange - Com- f ll Nonetheless, in some dealers and institutions. But countries. 

S* siort .w movin S ^ead . 'with a ppeSs to be a i "" “ ‘ K “ 

.,f feeling that tooSSd'a distinc 

■ “ tk,n Has grown up between 
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a major force in 
worldwide 
finance. 


Our professional management has long bepn mcognized as a major 
force in international investment banking and brokerage. Drexel 
Burnham offers clients a tradition of nxv.pllenne that includes 
brokerage executions, underwriting of corporate and governmental 
issues and distribution of these securities, worldwide commodities 
trading, international and domestic research and market making. 
We continue to develop our corpora le finance capabilities to meet 
the ongoing capital demands and other financial needs of our exist- 
ing and prospective corporate clients. For more information, contact 
our nearest office. 


Drexel Burnham & Co. 
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» u.s. and foreign opaaBom and 

■Cuona.w drfiS^Si ? , iai t 2Sfa£'t!!iiS , s; 

ive already begun to f urnish L ' nM 

.ornings bg.bmad geo^ea! — •' 

I nterital controls of this kind 
have been.- an established fea- 
ture of mapy of the bigger 
With- the. support of the money-centre- banks, such as 
ederal Beserve. the.bsmks axe Citibank- or Hor^n Guaranty, 
•sisting -congressjonal attempts for some tune. But further 
push disclosure too for or $b*;(wwn the. ladder, the woora has 
gislate any drastic new iazxbs been less ^apressive. -The dan- _ 
• international operations, gers which can befall a bank! 
hite it is too early 'hi predict.' with limited interiSational ex- 
th certainty just whBEt;solt bi perience have been underlined 
gislation may eventually by the heavy bosses incurred by 
nerge from Congress, this Marine Midland Bank of New 
mpaigh seems to be meeting York oh its UondoD merchant 
th some success. banking subsidiary, -which lent 

Late last month, lie House heavily -to UJC property in 
nkjng committee - unveDed . a terests -in the early 1970s. 
aft financial reform Act call- In recent-months, the Federal 
g for the establis hm ent of a Reserve Board -has stepped up 
•w -agency to -• assumer the itA javryeillancB of U.S. banks’ 
gulatqry powers of -tiie FED ae tipvities abroad, and several 
d the Comptrolterr ;pf the lajr ge money-centre bank hold- 
irrenw. The Acts. provisons jjj g companies have been denied 
• conriderably.- milder..’ to. npr ml«inn to acquire foreign 
■ eFal. respects .-than some, of interests on grounds of capital 
s proposals beings , moated rinadequacj'. Late last year the 
ly a few w eeks previously, published stricter guide- 
d committee staff a^t-thw u^. banks' par. 

-? were- forced to tone ^owp ^cipaSn in joint ventures 

£382^2*5? iffiff- abroad. - This step was almost 
position from the financial certainly prottipted in part by 
mnuiuty and . Gover^jient gtiSSk’s .. experience with 

as U.S. hanks’ "inter- G rin< l Ia ys and _ Brandts - . 
tional operations ’ .are ixm- There have been several mdi- 
med, the. draft Act’s major cations that, the Fed is also 
iposal is to permit the estab-' giving thought to longer term 
foment of international de- P 0 ^ changes m the rnter- 
rtmenls in the home offices of area,- One. question 

S. banks. Provided the^We. ; whlch tt is believed to be srudy- 
>t separate, these depart- mg . closely » whether banks 
■nts would be pennitted ^ with; sizable -foreign operations 
?age hi the same actiyitiee »s '«?> compelled tomeet 
eigh branches of V&. banks* v. adevUWy 

vewing: from abroad. 

ins - to fore^n ^ residents purely domestic activities 
out the restrictions placed ~ 
domestic activities. ." oUggcSUOIl 

.«• *«■ ■- - >■* 
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t/ " sc priyj! 


ilgn banks In the US. Tboiigh reached ^ Mtte 

r * a.™ 

m officios, that banks oU» 
^ ^ pared ipaBocate a sped- 

'&isx lit inorc T, 4i &n -scst^- j v -ijrLi — j* aqtvitq i wi 

; hanJrt ^~y~. --a change m regulations to 

rs»s 

*.raatininlflei«rtii«3»sla’'fte <ap 


istoelimmatethteneetfife' 


... . hfloie hranrhatf ~ As ihr as. foreign lending on 

. " ;*ivV -the Bahamas and - thfc/cay- ^ e . public debt market is con- 
;4 .:;i;: r i -Mand& Bat If ceraed,. the story is much less 

-. tfd seem -that thfe-pinnMa oomplicated. lie past two years 
' ” . strong expansion 

encouraged by 
February, 3074, 


• * x . tia seem toat thty-propos^ curnpucBiifu. 

' 4 c r ld ’ : also^haVe vUwfer 'ifer* itave ;.seen a str 
v- ^ ’.w*hfng+-^fects -whJc^-.wooid of foreign issues, 

* 1 . » ’i be felt in other the removal, in i 



.0.1. :.-.;iticreasiagof: rowards: a meats in the US. 

4 : '-tr«li8atioA oftot^^isihnity' TSst year, according to 
* ' 1 ’,i» J v.hsauy ofpteiiF ^opej^rtiMis'.m Morgan Guaranty, more loan 
' ' , r head offices, at the expense $6bn. was ; raised through L S. 

.i- 1 *" '■ '•',’OTflign braiu&eS.- Just ho vr bond Issues' by- ■foreign bor- 
■' *. thi% proccss ba^-gone,; mrff rw/ersi -almost double the 

■ “ rOy how . the demarcation amount in 1974. The bulk, 

s ^ are v T£fog ;. redsawni" is almpst. -half, was raised by 
ft ...-'cult to. _pin.dOwn r with pre-^Cansdrau isstovts and a- further 
IP,; hut enough evidence -is one-lhirdt by - international 
" ‘ ..^JabtQToXr^ihLto^aJdefihit^agenriM^^-m as the Worid 
M< * ;; Ba 2 ik 'aiid;ihe European Coal 

t*.**.^ ' ‘ y.-’! '5--; 


Ever thought of 
shipping line as 
a business 
partner? 



For a starter, we have business- 
like service. 

Japan Line can support your 
industry or business with 
wide-ranging shipping and 
transportation facilities. 
Whatever you are shipp- 
ing we will work with 
you on planning the 
most efficient, mo- 
ney-saving lines and 
methods of distribu- 
tion. Japan Line makes 
extra efforts on your 
behalf. 

Secondly, we have the size. 

As one of the world's top 
‘hipping companies you can always 
expect to have transportation available 
for vour cargo. Backing you up to docu- 
mentation, efficient delivery, etc. is a 
world wide network of international shipping experts. 

® And then there’s Japozi Line’s deliversity. - - 

Apart from direct services Japan Line is very ac- 
tive in cross-trade shipping. In this our fleets are 
handling numerous cargoes - oil. iron ore, coal, . 
automobiles, textiles. machinery . . . avast variety of 
raw materials and finished gooes. 

When you want an extra dimension of service and somebody you can work closely and con- 
fidently with. you can't do better than contact Japan Line. You’ll find us a reliable partner. 
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Uncorrmicaivisicai 
in the wadd of 
international investment 
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As Japan's most experienced securities company— we 
date back to 1897 — with coibputer-linked offices in the 
world’s major financial cepters, Yamaichi is well 
positioned to offer uncommon perception in providing 
underwriting, brokerage, dealing, and investment banking 
services to clients worldwide. 

We also offer uncommon foresight. Among the 
Yamaichi family of companies we include the Yamaichi 
Research Institute of Securities and Economics, Inc. 

■ YRI). Directed by one of Japan's most distinguished 
economists, YRI helps both domestic and overseas . 
investors foresee market trends by furnishing fresh and 
accurate data gathered from our globe-spanning infor- 
mation network. 

Whether your needs are government, corporate, or 
individual investment, you’ll find Yamaichi’s staff of 
some 7,000 eager to serve you with the Jdnd of portfolio 
management and in-depth minute-to-minute market 
analyses you require to realize maximum profitability. 

Contact Yamaichi: the securities company with un- 
common vision in the world of international investment. 


YAMAICHI SECURITIES CO., LTD. 


4 piage. F.R. Gsrmanv Telex: 4- 14496. 4- !b677 Tel: Oof 1-71 73 31 Vamaiehi International ''Nederland S'.V_: Frederitsplein I, Amsterdam, TbeNctficriainls Tele jl; 
15772 TeL 020-63952 Other 0»«neas Offices: New York, Los Angeles, Chicago, Montreal, Hong Kong Associates: London, S3o Paulo, Bangkok, Singapore 



consider: 


The 

Industrial Bank 
of Japan 

Est. 1902 


y/ US$24 billion in assets 

y/ Japan’s oldest and largest long-term financing institution 

V In-depth expertise in providing advisory and research 

services to industry - 

>/ Offices in the world’s financial centres 
\/ Highly respected experience in international corporate 
financing 

V Excellent relations with all leading Japanese enterprises 

V Definitely well worth considering 


THE INDUSTRIAL BANK OF JAPAN 


Hoad Off ioa: 3-3. Marunoucni 1-chome. Chivoda-kii, Tokyo. Phono 214-1111. 

London Brandi: 14 walbrook. London EC4N 8BR. United Kingdom. Phone 236-2351. 


Bank of Japan (Luxembourg) S. A. and the Industrial Bank of japan Finance Company N.V. 


IndustriSf 



Helping Create and 
Coordinate Japan’s Newest Port 

The Ishitarf New Port project on Hokkaido’s Japan Sea coast will result m a 
major new distribution canter near Sapporo. It plays a vital role In improving 
the island's transport capacity and promoting harmonious development of 
industrial and agricultural' resources. 

The Hokkaido Takushoku Bank is there to help — with frmneing, and With 75 
years’ experience of the problem and potential of Large-scale regional 
of this kind. 

Today, we are one of Japan's major City Banks, with world-wide resources to 
match. But since we were established in 1900, we have also been pioneering 
the concept of regional development financing. • 

For every kind of regional development project and int e r na tional financing, 
we are the people to talk to. ' 




TheHokkakJoTaku^hokuBank,IidL 

londoE 

InunenrannstramSS, FA Germany TeL: (021 71 35 307T TcScc 8637882 

L “ RBVGSEttrATfVE OFFICES^ Htsfc Kong, Stefdv 

SUBSIDIARY: Tokyjin international (Asa) Ltd. Hong Kar# ■ 
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LUXEMBOURG’S growth as an meat was In 19.74, when of the has. handled bond : transfers to" The Commission, must give its 
international . market-place is 83 basks in the Grand .Duchy - the : : ttuurctf ' - -stamp of approval to, a bank 

exactly the story of the growth (of_ which 78 were do4iig actiye " Leglslatioa fOr financial hoid-'befgre it can issue its balance 
of 'the Euromarkets. Unlike business) 18 were American and Lng compairiesiii- lAixembonrgsheet and can, in the last 
London, which was a traditional 17 German. In 1970 LuxemboiHg . has - ^ stimulated- the: growth' of .resort, withdraw, a banking . 
financial market and which had boasted only 37 banks -iKfaBe' investment fondfcSn 4toe: Grand licence. . .. In practice these-’ 
added Eurofinancing to an its pre-Euromarket tadiy _ba*rDuchy and the. global ;net>ortii -powers' ''are used to lean on .the!:-, 
existing network of services^ been -around .five. . A .mom* of these funds ^at^-ffie/end of kst badks to make changes if thr. 
Luxembourg’s facilities were dramatic Vindication of the ^xise- year was some L«xLFra98ibn. Commission, thinks these ar|) •. 
very much those of a county of the hanking -sector is the in- shared ‘beAweeh just under - 100 Appropriate, while the bank| > 
town. crease in balance sheet to&Is-ag funds.'. \ -v. realise that the. continuation i ‘ 

The meteoric development of -A proportion of GNP.fnom. 0.9 Sporadic moves aremade to the- liberal regime^ in Luxer • 
Luxembourg in' the past ten per cent, in -I960 to. around .13 diversify The jran ^ ref- "Jrn»Ti« iai bourg is dependent on the j.'.-.- 
years is dee to two basic pear cent, last year, against, -an 'activities inLUxen&oirrg-.: 'The- own strict -.'attention to the r 
factors the ' progressive average in neighbouring States Grand Docfoy 4s ibyir^.witibthe quirements'afthe Commissi o 
tightening of credit regimes in of some 12 per cent. The 5,500 -idea: of' opening -up the -way- to whether these requirements ai ii., 
Europe and the U.S. which workers in the -sector account ’ the' estabHahsperaf of - a bullion: stated over a drink or over j 
made companies in major for some 4 per, cent of the' total - market by. ynv* ? n g '-the. VAT desk-top. 

industrial -countries seek active population..- ■ ■■',' an' yni«r. W it.jK Applicant banks also net ^ „ 

external financing; and the- According to . Kredaethaiflc- hnHk^ i y * tj£f tfea jedtrittf .two - sponsors from amor j.j 
particular situation of Luxem- Luxemboutgeoise, whiich much eowrictkittg^veo.Ifae estab- established banks, which giva f 

bourg as a country without a handle all KrerfiWhflnk 1 -* Emm- thosq already in the markc? 

national bank and hence with bond business,' it managed and Zfcsncfc' -pjace an. Incentive to maintai: 
no compulsory reserve require- co-managed some 
ment on commercial banks issues on the 

which made it a convenient year for a total . 

channel for this external Other leading performers srere ' AigunSenti about- vrbeffiikr. io ^ for no other reaso 

finanning . Deutsche Bank. (SlBBlbn.-: hrtmah p than that most of the ban 

Union Bank Of Switzerihnfl on- &hk^&etnui$ tksd tt as nece^ who need to be there are the 
Tmmilcnc fSeourities) f*1.774ba. ) r -Credit lender of iastr already- The .emphasis se**" 

llUJIimea Suisse White Weld ($1.727bn0; -resi^i Tin. tbeVcase r of JHroly to be on adding to 

These two factors came and Swiss - ^ ^ Bank - Onporation splutter ikiphiaticatioBL of services 
together in the first instance in (Overseas) 51.615bpJ : r.to-'iQ^suffa^ but bo financial and the te 

the case of W. Germany, which; The . development ... of : the the-^GOverim^e^ s^s 3 ml press- “St* ■ ; : T - 

in 1863 imposed a source tax Laxemboorg iakrketp2ace has ing' . -dbange Luxe 

of 25 per cent, to prevent \heea assisted by thcaccessibilily .pa^ei^'sj^eaii *** Con- ”? 111 ^ 5 . -fi“ o rt 

foreigners holding domestic - bli the Stock exchange for 1 ■' t ?® Eureraark 

bonds. This provided one’ of quotation -of -bond "issujrt Li^- jag^SHenoe^ hib*: 13 P*? *??? hjng-terni or 

big impulses for ; ing , is : rsdatfrely' simple and. ^anmb«WKiJi^"TIh^ m.-.aa nnom Mtion of reguiato 

.--i. --I systems, and; requirements f 


first 




•. This'^ -.-At th~6 teciujicaLlevd Luxem- b^g hmn . appiterf _ , 

enabled them to escape domes- bou^-disposes of the CEDEL with^ to^jlaf dtii greW whiiA-^ff ' i; • 

tic. restrictions . end the sddi- eleartig. |MHbf Jo *>dfe. the the^i£» «^®2pJKS2S*Jt 

tional cost factor of paying for speedy ^nd^effikent i^mirfetioa is“ v& ; qrttiqd: ; fibwever,' no not'disturfamc 'anyone’s «W D I 
money which had to be left of Eurobond ; trantfe^*-<[?iis; fOTma^.weaj^ 

With the Bundesbank in the system to-aay has more than 600 • added’' lb . thjsr arsenal . ; -a£ the 
form of compulsory deposits- participating institutions and Banking .Gontrol ^CotointoSkm. 


David C!o 

Brussels Correspond^ 

In an attempt td plug this 
loophole the .Badepot scheme 
was introduced to extend com- 
pulsory deposits to the non* 
banking sector. The effect of 
this was to cut the umbilical 
cord between German banks 
and their Luxembourg subsi- 
diaries, and leave the Luxem- 
bourg operations as the only 
ones in contact with the world 
money market. It 'made it 
important for German banks to 
establish a presence outside 

Germany if they, were to rraiain LAST YEAR saw a spectacular roweifs^ ^ reacted blii'ffie iecessXott doobtedly the highly liqu 
in touch with the growing Lure- j ncrea se in. DM bond issues in by slashing investment; pro- state of . the Federal Republic 
market This development in general, and Eur o-DM' issues- in rgraiidaes.^BafWrnB^. down th^%ijst3tirtiors.p5ayedi^ -'a' major.ro 
turn estabiisned Luxembourg as particular. The' total value of hatches itid-'-reStrii^Se their in the speed of the recovery, 
a place where German com- issues-- almost doubled, rising. borrowbiigs-to' theubve ; mini- . - 
panies could raise money for from 1974V DMSL57hn. to nurm.-At t&e same*- time Tiqui- -fTnllina 
their own external investment dm l6.S4bn. r . while Euro-DM dity was bartdtng fast ted l*? < ulill & 
in, for example. South America, issues went up. from a rather, by t jafori o : (jftnam]ttceafloD- High quality corporate, fa 
German banks were the thin DML34bn. to DM7.S4bn. -ary ^aviD^ boom.'-SavfcfB, large rowers -took advantage of 

This trend continued into liie m- ket ^conditions and l973 was 

bond . sdautity and <son<*rn &f'.the good; year for new 
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flag-bearers in the mass emigra- 
tion to Luxembourg the ttw 

Americans also soon established 


. . , . _ issues .in January totalling future; jwtr-nwBrey-bjf/Witlr ^1 Steaddy falling rates in 

substantial presence and for DK2 .i3bn. arid Euro-DM issues the siagtemlncledneaS of. saair- -Eure-bond, market led forei 
” ' DM675ni, February’s figures rels.ia an . iortamn b«edx wood and domestic rerporations ■ 

are not believed- to have been Hfeeffless .of-’ statements that turn t o^ it for rteaper soun^ 

J to -so startling althou^i the the mnt of longer .term- finance. 

44,0 upward movement compared summer .and unfleflected ■ by -Essentially the stc 

with the previous year is still moves to eneourafieprivate con- OBuro^narkets hnefited becati 

quite marked. sirrnption, '^® German there - were-- few ‘ alternate 

... savtt ' iliaintalfflBd . tfte> effort open to. the institutions. T 

: - ■Whfie-ffiesa.-^igk ratehas^fal-' property 'inarket, for instan* 

Uuesnon from Jaatr yeatw . peak of. which- In normal times woJ 

**?“ ^ oyer. 16; per- cBirt to- -..jdlghtbr... have been a -natural investmej 

_ . sw . The question is whether thisdyfe. 14 per ‘ccrt-i^ngrer.the target, is in a bad way and I 
for not raised them^to nn» a momentum will be sustained oorat-ifae ipflows. s^lv;repre- Ukedy to remain- so for soil 

It was argued trait throughout the year. Oh- this sehtV an .emhairassment of time, 

hiew York would become- the point, few observers here are rhgies.' : i'. w-i-tc 

predominant market on the prepared to stick their necks. : The stock-.«tchanges ; bene- 
more attracuve terms tt offered qUt> Bankers- involved in the fited ;■ congideraWy- 'find.- -the 

compared with the Euro- market point ounhat there are high degree of ^L jS i« 

m ^ ketS ’ . . ., . . -too many variables to be discing- J 

> Jt DO J!’ S t ems rat 5? r 41134 *?°3 i counted for meaningful pre- ttSmbed from its-:i974, year-end ^ 

issues by foreign borrowers do dictions to be made. -close, wheh 'fhe. C omm erzbank been .prevalent for some tu 

not inspire significant demand ■ - , ‘ stood it 563JB to an an- »?d at is fairly common to he 

mnoog American institutional r ^ Wa ^': ** *iBs being discounted at 

investors. In. addition, American, fudjed by ttie.hlgh state. mil ^ there were ^ pgr mt - under discount raa 

lead banks appear to heed the wpudity r » the i Feder* Repub- tWs at Its current 3^ p 

placing power of the European ^ and _institutrons were cwrUxate. cutting may do soaj 

banks, while international com- stI ^ are— bulging with 1875 in- t h ing for. volume. but-' it do 

panies have in the Euromarket ™- n ^- Too much cash was- *r¥^8t‘ rTi'sSSfSii:.. jTI amri/yns inttL* for nrofits. ' 41 

a diversity of currencies which chasiog too JeW borrower^ and.; 
enables them- to- mteimise ex- thiS the stuff of which bank-.- 
diange risk exposure. ers ’ nfghtmares.are made. 5 

The peak in. bank establish- -Many- prime .^Corporate boc-; 


preriotB Jiittie for profits, 

'range. j0^'^^^.'?9eEe.rCon- However, the future .of ; 4 

market, depends greatly on tl 
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Great enthusiasm for 


A NEW YORK banker com- 
mented recently that project 
finance is like mothertiood': 
“ Everyone supports it, re* 
veres it, encourages It, hideq 
behind it and adores it 3 He 
should perhaps have added 
tint no two bankets can agree 
os what it means. 

Hie past few years bave wit- 
nessed a truly spectacular 
growth in so-called project fin* 
ance. Whole new departments 
bave 'been established, and 
even some banks, with the ex- 
press purpose of negotiating 
project loans. Geologists, en- 
gineers, mniwg experts and 
dven xtctycfear scientists hare 
been hoed at salaries that 
would make any Ordinary 
banker blush. Bat despite 
their enthusiasm for the con- 
cept many bankers disagree 
about what they really mean 
by project finance. For some 
it Is Just a posh term for their 
old export credit department; 
for others it implies some de- 
cidedly unconventional lend- 
ing techniques. 

Though there may be a cer- 
tain amount of uncertainty 
among the banking com- 
munity about what project 
finance involves, the same can- 
not be said for the projects 
themselves which have shot 
up dramatically, both in terms 
of size and numbers, over the 
post decade. A recent article 
in the Harvard. Business Re- 
view, for instance, showed 
that in the . first ten months 
of ,1975 56 projects were an- 
nounced in the Middle East 
alone, each of which had an 
aggregate value of $100m. 
bias. The “instant industrial- 
isation" of large parts of the 
Middle East has led to an un- 
precedented spate of multi- 
million dollar projects. 

The demand for finance for 
these projects, and the many 
others elsewhere in the world. 




W9Z be huge over the nest 
decade. Bechtel Corporation, for 
instance, has estimated that 
the energy industries of the 
non-co mmunis t world will in- 
vest *2.000bn. between 1971 and 
1985. Roughly half of this will 
be accounted for by electricity 
generation ($l,080bn.), - ' of 
■winch some $295bn. will be 
spent on nuclear power sta- 
tions .(eaeh--or which can cost 
as much as film.). By 1990 it 
is expected that 40 per cent, of 
the World's electricity will be 
endear generated. 

Tar sands 

Huge sums are ‘already being 
committed to vast oil explora- 
tion projects in places- as far 
afield as Alaska and the South 
China Seas. Chase Manhattan 
has estimated that the oil in- 
dustry will invest $800bn. be- 
tween now and 1985. Much of 
this will be spent on down- 
stream projects such as pipe- 
lines and refineries which can 
cost well over $lbn. each. A 
□umber of major LNG export 
projects are either proposed or 
under construction in Iran, 
Indonesia and. the USSR. The 
really big projects in this 
sphere can cost $5bn. or more. 
In the medium term engineers 
are working on massive projects 
to mine oil from the shale de- 
posits and tar sands in the 
depths of places such as Colom- 
bia and Canada. Looking 
further ahead the development 
of the huge American and 
Soviet coal reserves will require 
tremendous capital investment. 

At the same time demand for 
finance for tile more traditional 
projects continues. Ship financ- 
ing is a classic example. Despite 
the industry’s problems the 
world order book for ships still 
amounts to 164m. tons and is 
worth just under $50bn. Plans 
for numerous mining projects 
in countries such as Brazil, 


Zaire and Australia, involving 
aluminium, iron ore and copper 
are well advanced and others 
can be expected to be 
announced as fhe world climbs 
out oF recession and commodity 
prices recover. • 

Such projects, while techno- 
logically feasible, present a 
tremendous financial challenge 
to banks. Project costs have 
soared over the past few years. 
In a growing number of 
countries the projects now 
being planned are often well 
beyond the capacity of a single 
government entity or inter- 
national financial institution to 
finance. In such circumstances 
conventional financing tech- 
niques are of little use. This Is 
where the concept of projeet 
finance comes into its element. 

The basic idea behind the 
concept is that in lending money 
to a project the banker looks 
principally to the project for 
security and repayment. The 
key word is “principally.” How 
this is interpreted in practice 
(in terms of the degree of risk 
accepted by the banks) will 
determine whether a project 
can be successfully financed or 
not. 

Many bankers still see pro- 
ject finance simply in terms of 
arranging large amounts of ex- 
port credits backed up by the 
safety of a government guaran- 
tee. But while this is an impor- 
tant part of overall project 
financing, it dodges the essential 
question in true project finance 
— who shall shoulder the risk. 
There are no hard and fast 
rules. Different banks adapt 
varying stances and a success- 
fully financed project will have 
taken up many hours of finan- 
cial “horse-trading " between 
the project's sponsors, various 
government export credit 
agencies, customers in .third 
countries, and the banks them- 
selves. 


Basically, there are - three 
main types Of project, finance 
depending on the degree of risk 
the lenders accept. 

The first, and purest type, is 
known as non-recourse project 
finance. This type of- financing 
is rare. In such cases the 
lendere .are wholly dependent 
on the project for payout and 
there are no back-up guarantees. 
Few banks are willing to finance 
projects on such a basis: The 
main esceptym Is where no new 
technology, is involved there 
is a clearly defined and secure 
cash flow from the project to 
service the debt. 

Typically, this is confined to 
American • oil production pay- 
ments and ship financing. In the 
latter 'case the bank takes a first 
mortgage on the ship and 
ensures that -the charter pay- 
ments (ideally covering the full 
period of. the financing) are 
assigned to it. The only' thing 
which can go wrong in such 
circumstances is that the ship 
might sink, in which case the 
insurance would pay off the 
debt Alternatively the charterer 
might go bankrupt If the ship 
is chartered long-term to a 
major oil company such as Shell 
or Exxon, there is little rid: of 
this happening. The loan is vir- 
tually risk free. 
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The second type of project 
financing is where the project 
is covered by a guarantee that 
it will be completed. This saves 
the bank from accepting what is 
probably the biggest risk in any 
project— the possibility that, the 
project might not be finished. A 
half-built pipeline at the bottom 
of the North Sea, or an unwork- 
able al uminium smelter in some 
out-of-the-way part of the world 
would have little or no resale 
value (unlike a ship or a typical 
U.S. oil lease which can easily 
be sold). . 

Once a project is satisfac- 
torily completed a project loan 
often moves onto a non-recourse 
basis with the remaining debt 
payable solely from the sale of 
the output A recent example 
oF this is Occidental’s loan for 
the development of the Piper 


field in the North Sea. Initiall y 
the loan is secured directly to 
Occidental’s balance sheet, but 
once oil starts to flow and a : 
certain percentage of the loan 1 
has been repaid, the financing 
moves onto a non-recourse basis. 
Most completion guarantees con- 
tain clauses stipulating such 
thin gs as the date by which the 
project must be completed and 
a provision that all cost over- 
runs must be met by. the pro- 
ject's sponsors. A case in point 
is BP's Forties field which was 
financed by a Slbn. project loan. 
Although total costs have risen 
dramatically since the loan was 
signed BP has to bear the extra 
financing costs. The only risk 
the banks took was that there 
might not be sufficient oil to pay 
off the loan. 

The third, and final, type of 
project financing is where a pro- 
ject's sponsors guarantee the 
scheme. This is the weakest 
form of project finance and 
hardly differs at all from a 
traditional corporate credit 
directly secured on the balance 
sheet In such cases the project 
is designed to repay the bank 
debt out of its cash flow but if 
for some reason this is insuf- 
ficient the owner will pay the 
debt from other sources. . 

Many oil refineries and oil 
pipelines , are financed- in this 
way. The banks put up tbe 
money in rgtjizn for a “ through- 
put agreement" This is some- 
times known as a “ take or pay” 
contract -The owners -are 
obliged to Ship sufficient oil, or 
whatever, through the project to 
enable the bank to be repaid. 
If, for instance, the oil flow is. 
halted by a breakdown, the 
borrower Is still obliged to make 
payment to tiie banks. The basic 
advantage of such schemes is 
that they generally do not 
appear on a company’s balance 
sbeet and hence enable it to 
borrow more money without 
affecting its traditional credit 
•rating. 

In practice few project financ- 
ings can be pigeon-holed into 
convenient categories. Each 
project is different and the level 
of risk accepted varies con- 
siderably. 

William Hall 
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Choose Mercantile Trust Company 
-—in the geographic andrtransporta- 
tion hub of the U.S. 

Mercantile has one of the jargeSt . 
international operations in the central , 
states, with Thajor facilities in St Louigi ; 
and Kansas City, plus 24 other affiliate 
locations in Missouri; 

You’ll find a full range of financial 
services, including customs broker- 
age through Mercantile Customs . 
Service, Inc. ' 


Mercantile 

. Banco rporation Inc. 

. (herding company foi* Mercanflla Trust Company - 
and as aHmatoa) 

-Total Assets , ... . ...... .$2,771,956,21 5 

Investments ..56f;2BQ$51 

■ Loans: . .. . . .........1,190,410,589 

-Deposits 2,064,1 60,655^ 

SharehoMere’ Equity .. .... .';168i359^K 
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American Express International Banking Corporate orris a member of the International Banking Group composed of 
subsidiaries of American Express Company, including Amex Bank Limited, a London merchant bank, and . 

American Express Middle East Development Company. SAL. a merchant bank Wffi offices In' Beirut and Amman. "" 
Affiliated with the Group is The Ban com Group,- Inc.; a 29 percent owned Philippine Investment bank wtii affiliates in 
Hong Kong and Malaysia. Aggregate assets of the Companies in the Group amounted to $3.4 billion atysar end 1975. 


CONSOLIDATED BALANCE SHEET 










Excavator in the tar sands at Fort McMurrtiy, Alberta. Oil extraction from 
tar sands is a massive project requiring new levels of finance. 
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development of the "West 

German economy and here, 

despite bullish predictions 

from the Federal Republic’s five 
top economic research institutes 
— there remains some un- 

certainty for the country’s finan- 
cial institutions. 

A further cut in the discount 
rate is still widely forecast. 
This was expected to come 
before the end of last year but 
the Bundesbank has yet to make 
a move. A significant increase 
n consumer spending has yet 
o become apparent and it must 
?e admitted that until the 
?conomic upturn becomes mam- 
'est to the general public^— 
jrimariJy as a stabilisation in 
he employment situation — no 
iramatic changes in spending 
Patterns are likely. 

Corporate borrowing is. bow- 
:ver, expected to pick up during 
he year, although nobody is 
irepared to say quite when, 
rhe rise in the stock market is 
ilso expected to continue- 

While the stock market is 
rurrently undergoing a period 
of profit-taking, having failed 
to break through the psycho- 
logical 800 barrier of tbe 
Commerzbank index, further 
growth is confidenty expected 
although not at tbe hectic levels 
of last year. 

A wide range of shares are 
ftiil thought to be considerably 


undervalued, particularly in tile 
plant and machinery sector. 

Analysts here fed that the 
market has not yet fully appre- 
ciated the way in which order 
books have been picking up.' 
Things, they believe, now look 
optimistic In the steel -sector, 
demand having readied its 
nadir in 1975. The worse also 
appears to be over in the 
chemicals sector, although the 
construction industry is likely 
to remain in tile doldrums for 
some time. 

The feeling is that for the 
DM Euromarket as a whole 
conditions will not be so good 
as in 1975, when the heavy 
increase in issues occurred 
despite the issue pause of about 
five months imposed by tbe 
Bundesbank. . 

Investors are expected to be 
much more choosy about the 
issues brought to the market. 
Rates fell steadily throughout 
1975 and the downward move- 
ment is continuing this year. 
Thby declined from well over 
9 per cent, nominal . at the 
beginning of last year to well 
under 8 per cent, nominal and 
effective for prime issues at the 
start of the current year. 

Fund managers, who are 
holding a good deal of rela- 
tively short-term ' paper, are 
expected to start restoring 
balance’ to their portfolios. 


locking into high-quality longer 
term paper with as high yields 
as possible. The emphasis, 
however, is on quality and it is 
pointed out that the reaction 
here to some recent issues has 
been mixed. 

The City of Oslo could well 
have provided the pattern with 
its recent S40m. issue of 12- 
year notes which do not offer 
investors an optioa to redeem 
at an earlier point. Not only 
was the amount of issue 
increased from S30m. but the 
coupon was lowered and it was 
priced at a premium- The 9 
per cent, loan was offered at 
$1,005 per 1.000 face value bond 
for a yield at marunty of 8.93 
per cent 

But while future Eurn-DM 
issues could well follow this 
trend, albeit at lower interest 
rates, the market is still clouded 
with uncertainty. The narrow- 
ing in rates between the 
domestic and Earo-DH has led 
to a noticeable swing back to 
the domestic D-Mark. There is 
still marked concern over 
future currency instability, with 
a strengthening of the dollar 
expected. However, it is 
pointed out that D-Mark borrow- 
ings will still have to be repaid 
in a very hard currency indeed. 

Guy Hawtxn 

Frankfurt Correspondent 


ASSETS 

Cash and due from banks 

Time deposits 

Investment securities— at cost: 

U.S. Government obligations 

U.S. Government agencies' obligations 

State and municipal obligations 

Foreign government obligations 

Other bonds and obligations 

Corporate stocks 

Total (market: 1975. $401,032,000; 

1974, $412,909.0001 

Investment securities— el lower of cost or market: 

Corporate stocks (cost: $7,509,000} 

Loots and discounts, less reserves: 

1975, $37,000,000; 1974, $31,200,000 

Accounts receivable and accrued interest * 

Land, buildings and equipment— at cost, less 
reserves: 1975, $9,027,000; 1974. 284)00 ... 

Customers’ acceptance liability'..... 

Other assets ................................ 

LIABILITIES AND SHAREHOLDERS* EQUITY 

Customers* deposits and credit balances: 

Demand 

Time 

Special deposit natrilih? to tT.S. GovemmeriTr:. . 

Borrowed funds • - 

Due to American Express Company and subsidiaries 

Drafts outstanding 

Acceptances outstanding 

Accounts payable 

Other liabilities ...- 


Shareholders’ equity: 

Capital stock: 

Preferred— 5°o cumulative; authorized and out- 
standing 2 a , 000 shares of $1 ,000 par value.'. 

Common— authorized anaoutstandrng 60,000 

shares of $100 par value ; 

Caerfed surplus 

.Nsr unrealised Jesses on marketable ' 

ecui hr securities . ; 

Retaired earnings 

Tola! shareholder* equity ........... 


December 81, December 31, 

1975 . ISft 

S 242398,000 $ 282^27,000* 
. 383,134,000 294,976,000 . 


81.164.000 
44^828,000 

132385.000 

103.279.000 

53.141.000 


41 4; 797,000 

• 5.410,000 

1,431,509,000 

66^533,000 

20.246.000 
100.490.000’ 

38.076.000 
S2.683.193.000 


$ 760,891,000 
1 -357.806.000 
. 2,126,697,000 
35.0CR1.000 

25.126.000 

95.595.000 

66.341.000 
100,382,000 

62.444.000 
39.107.000 - 

■ 2.551,192,000 


£5,000,000 


67.641.000 

65.540.000 

144.182.000 

107.842.000 

46.773.000 
8.098.000 

441.076.000 


1,205.688,000 

74.123.000 

14.589.000 
105,549.000 


82v148.322.00Q 


$ 664.919,000 
1.198.559.000 
1.861VBW00 
35,000.000 

59.077.000 

88.469.000 

48.313.000 
109,723,000 

, 86,837,000 

26.663.000 
2w325£80,000- 


25.000,000 


6,000,000 - . 6,000,000 

7.205,000 - 7,205,000 


(1,469,000) 

95.265.000 

132.001.000 

32.683.193.000 


82,537.000 

120,742,000 


ess International Banking Corporation ? \ Jy 

provides businesses, fmenalal btstituUana, pownnaols indhoduate wtth * wWa chbfcBof iMaAlBflOnal :• 

financial services, tadufloo short tern waning capKslabaWHftpHOoa. tana and protect 

Unsnce^feroigq eaeftaags, orilecgon, dep osit e n d mOBeyiawsfacssnr lC ss. , '"J,-:.?.. 

OFFICES: Australia - Austria •Bahra’n • Bangladesh • Belgium - BrfOsft West Indies * Egypt* Fsan&e - Great Britain ^Grease Kong* Indie 

Indonesia ■ Japan • Prinefpaidy ol Monaco • Netherlands -.^Pakistan - Philippines •Singapore * Taiwan ■ U.S A. (New Vtartc Agapcy) 

SUBSIDIARIES: Oenrrar^ • Genr.eny • • Sv.-txrfarxt 
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AGAINST THE backdrop of a Such forecasts may appear In the first three months of Ministry also approved a, con- watchful Finance Ministry m joint ve^ir^.atoropd.to.^ 

continued, though reduced, premature. If, for example, this year, Japanese issuers' sderable number of flotations the strength of foreign interest tne is«w. 

balance of payments deficit. Japan's balance of payments are expected to raise a total of in the Middle East in - Japanese .stocks- 1 * . belief vmermanaaw, y,- since 

Japan is still drawing heavily situation began to improve too about S500m. in overseas In reality, however, even which looks justified in. raw wo um represent a ,^, a 3 ? r 

on Euromarket funds. rapidly for its liking, the Fin- bonds. According to Japanese when a major part of the pri- of the strong . foreign paruespa- jj^apans^fttunonai ran; . 

Last year, overseas bond ance Ministry could easily securities sources, the second mary placement was restricted Won' in the recent rally ®e won a r? 1 :; ' 

issues alone by Japanese bor- .tighten or even close the issuing quarter will see almost the to the Arab dollar market it is Tokyo- stock market , _ --- : -J r?-, 

rowers, mostly in the Euro- tap which is never far from Us same level of activity, bring- well known that a large number Apart from the • longer 
markets, soared to an all-time fingers. ins the first half total to of bonds found their way back maturities possible and the 

high of over $l.6bn. (including Alternatively, and probably around $lbn. to Europe via the secondary redaction in funding-costs, the 


high of over $1.6bn. (including Alternatively, and probably around Slbn. 
private placements for 5330m.), more importantly, a Euromarket 
and there is still no sign of a liquidity crunch is feared <in 'TVprific 
let-up in the pacei And. of some circles in the second half AlCiltlj 
course. Japanese banks con- of this year, on revived demand . . . „ 

tinue to be heavy net borrowers for funds by major international * . . 


market rojite more or less' attraction of convertibles to 

immediately - Japanese borrowers is dearly -decdle. put 


^ v the expansion of their equity of djnnion. In hanking fifasej 

The Ministry has also been TKictkrti- -die Ministry- viB/'mfr 


lei-up in trie pace. aud. or awiue tnuca m me strtuuu nan rpy,™ M in rcH-v ha* also been -*-■ r — l . .. . ..- . • 

course. Japanese banks con- of this year, on revived demand . ai? this wuin** ar-ti. encouraging Japanese base, still very low by Western thftt tire Mgtnstry wffl> w^ 

tinue to be heavy net borrowers for funds by major international rowers^tif^Dreaare themselves standards. ■ 

on inter-bank markets overseas, companies. If this happened. i e I r SSL One for the ri-oSsTnssu^in Se "®» m0 T» trend the' Euro- • 

Thair not chni-tJoi-m ovteimn 1 Fllirohnnrf «.»M emerged or are emerging. One for the ngoure ot issuing m tpe _ arfc - t8 --ai be seeing is. the bank: issues, *««»*»:«* 


on imer-oanK marseis overseas, vnimpames. u ims nappeneu. „„ , ■ n „ a fnP of issuine in the •' Ul * 1UUIB .*~r“ r — ■ 

Their net short-term external Eurobond issues could well us TbSfSrt. lS^a tS mar^ts. will be seeing, is, the *^ **%*%. 

liabilities in January last, again start to look less attractive to J?]*?* th P of five US flotations last year gradual inclusion of more not- ^ 

mostly in Europe, totalled Japanese borrowers than alter- Since the finance Mmistiy offlw ““ggEJ* fS . anroU-taiown names in the Japawse r T«xto 

eurk n ^ ended ns two-year ban on —tour convert! Dies ana one - _ . lfat Given eradnally - increasing •• 


the native domestic fund raising 
operations. 
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S14.7hn„ according* to the native domestic ftmd raising * n - «• *"»*«* 7", °° JFSaaX ’ borrowers list. Given gradnally ' increaang ; 

Finance Ministry. operations. foreign bond issues in 1973. it straight for a total of ?26taL thg j, era i ded changes , of medlum-term^borip^iigs, p} 

Looking into their crystal baU, Nonetheless, the securities attempted to ensure that So far ^ emphasis in Japan's economic Eurodollar CD Market and 

and perhaps crossing their houses' hopes look reasonable the subsequent flood of issum railed* J75m. structure, it is of course' quite also become more actiyeji 

fingers at tlic same time. Japa- at the present time, especially ” »Ath£ natund ttalt ' borrowers, for mtei^bank -deposit ^marte 

nesc securities houses are in view of the fact that iapan- 3 avaj^ble capital f^ exampie. from the - service yolvin^ theifaselves .-ia.leatt; 

already saying total Japanese ese corporate borrowers. rkets - indlirarie * should become weU as bpmwiiig-businea 

borrowing on overseas bond under- the approving eve of Last year, while splitting up cieariy itoks - lavouraoiy on, candidates for foreign borrow* the . banks still - 

markets this vear could equal the Finance Minlstn-,' are the issues as much as possible ““_ e . u - & - eFr “*•' in additiDn to controls, imposed- bytilejlft 

or even surpass last year’s anxious to diversify* their among the Eurodollar. D-Mark oosiacies preseniea oy uae issuers engaged in sue* seetois in Tokyo. . '• 

record. sources of supply-. and Swiss franc sectors, the ^ as steel, shipbuilding and elec- while restrictions. ‘ on‘ 

' f^-trical equipment - overeeas borrowing Wi 


r. ™, rT. T-, .v »»■ . . example. irviu ujc- bsi»»= voivinx tucixiacivca 

°f ADR s. But while the Ministry industries should become well as hwrowihg-busine 


It-your business' interests demand regular mformation 
about the Euromarkets, please complete and forward 
this advertisement, and we will send you a free 
sample-copy. 

Name - . 

Organisation, ; 

Address — _ 








The trading floor of the, Tofeyo Stock Exchange. 


Swiss banks shift 


the emphasis 
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Purchases 


Sw.Frs^.S7bn. booked for 1973 
and 1974, respectively, even ; 
though the authorities did keep j 
up a much more liberal policy 


sS SEE e SSSE=a 

nauonai caprtai market. As far however> was ^ of ri ^ 
as the Eurobond field is con- n i,„ mo „ (c n ‘ 


total assets exceed 




age. nor A* six*, but 


Industrial Group and 
re confident in 
financing and 
erdal banking. In the a 
arecdrKerned. 
by a thorough 
I. above all, the best of 


day. despite Uie abolifW of M Spared' ^ someSng 

like bn. in 1974 and 

about one-third of all place-. what might have' been in the 
ments are made \ia the Swiss Teg i on of sw.Frs.3.3bn. in 1973. 

Uk? m ;n P S iP Yn E? Her ® *1» National Bank posi- 
IS.-M i TL,,. 11 . tively welcomed these medium- 

£«*£** on' e£ % tenD “° tes ' Far from 
pL:* ' 2S,Jt Sw an mibarras de richesses. the 

have ' ^ ^ ^ ^ 


1975 about Sw.Frs.6-7bn. worth _ or ,_ , .. _ 

of new Eurobonds were pur- X*, 


conveTsion-to-doliars 


(USSn^S27 million) 

(USS 288 million] 
[USS ' 30 million) 
US$1 = V294JK2) 
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ML curuuuuub were enhef onf-ioT - 

as^me'&wJFrs? ' '’bn^worthS raarket ^tervention“Uie central 

uTScuritii bank was forced int0 t0 P^vent 

secunties - a further rise in the Swiss-franc 

The share in the short-term rate, 
maricets would also appear to By the end of last year, the 
have declined. Certainly, National Bank tightened up to 
Zurich and Geneva have not some extent on the fonn in 
become the petro-dollar re- which some notes were placed, 
cyclers many people had since it was felt that frequently 
expected at the time of the oil these were getting lo be more 
crisis. On the contrary, in like semi-public loans than real 
recent trips to the Middle East, “ private " placements; this 
National Bank president Dr. February, however, the role was 
Fritz Leutwilcr has been asking lifted again which had insisted 
his- counterparts in oil-produc- that at least 60 per cent, be 
ing countries to warn him of placed with the responsible 
any . major capital movements bank's or banks’ " regular 
towards Switzerland. clientele.” 

Symptomatic of the “re- Short- and medium-term 
dimensioning ” is the fact that paper dealings are becoming 
almost no new foreign banks more attractive in other fields, 
are now moving into the too. The Rothschild group, for 
county. What with the grow- example, started up a company 
log restrictions, the near- called Creafin in Zurich late 
impossibility of obtaining wort; last year for five- to seven-year 
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2JSS5' "h v° oth U Thus upcoming borrowers in iast year when the Enron** 

the Eurodollar sector reportedly had recovered from the * 

"j2SS:“— Dai - E1 ’ Span's largest upheavals, fairly rigid cbi 
meal guaranteed Japanese . n H Mnrm Denart- flu. 


^ESlooWm Ihe S l ^ s**™' “ d ***** are S® 1 *™ Ue± on «» la 

Ja^^e senirSLs sourc^s S? **** St0res * a *** instalment ade. . Short-term. lendU* 

U.S. this year Should .begot out T , , • J 11 ? 1 * 1 "' f^orties wiB 

of the way by the third quarter, Tlltrlfflllllff dxsilose, but vriuch la ostia 

since they fear a possible rise S » at close Ip 59bn. all toldr 

in US. interest rates after then. One highly intriguing: possl* pafidiurwerm syndicated 
Another trend— which could bility is that 1976 could see: the activity ^remains mot 
strengthen if and when the first Eurobond issue by a Jess although penm 

straight Eurobond market Japanese commercial bank. The caa be^obtained ixi certain; 
becomes tighter later in the Finance Ministry is currently of project financing, 
year — is towards more equity- considering whether to approve All in - all, the banks , 
linked financing by Japanese applications for. such borrow- awaiting a significant uptui 
borrowers. Last year, 16 of the ■ frigs, which the banks claim are Japanese trade — funding 
total 65 overseas bond issues necessary for them to procure which is their, major' offt 
were convertibles, as were three long-term external liabilities, activity, 
of the first nine issues of 1976. and so curtail -their practice of in effect the offshore a- 
In addition, three depositary borrowing short and lending ties, of Japanese banks will ’ 
receipt issues have been made long. . tinue to' be subject to' 

so far this year — two CDRs Not surprisingly, stiff opposi- whims of the Ministry, whit 
(Continental Depositary Re* tkra has come from the three turn win be strongly influe 
ceiptsl as well as Kyoto long-term credit banks which by balance of payments dev 

Ceramic’s U.S. offering-— as com- . have traditionally been allowed ments." ' > J 

pared to only one in the whole to issue overseas, and whidh The official forecast for i 
of 1975. fear eventual encroachment on 1976 which starts, in April 

Japanese companies -are navy their long-term landing is for a basic balance of 
reported to be planning Euro- territory. - ments deficit of 54.9b n. ag; 

mark convertibles, a sector of Securities companies are also 53 . 4 bn. in fiscal 1975. The l: 
the market which has been protesting that a flood of bank estimate now looks too p 
dormant for over five years issues overseas would crowd out jnistic, but despite signs » - 
because the continuing would-be industrial borrowers; strong pick-up in Japanese 
strength of the D-Mark has and deprive the securities ports, ft is still a bit earl; . 
made conversion of -the bonds firms of underwriting business evaluate the former, 
unattractive. This move clearly — since many Japanese city - ^ n 

reflects the belief of the ever- banks could use subsidiaries or ' ’ j '' MHIOll 1 


WHILE Switzerland remains a have been subject to a growing permits and the fact that the 
major European clearing house belief that the Swiss financial Banking Commission is now a 
for capital movements, some of centre is as big as it needs to stickler for the principle of 
its glory has been fading of be: the catchword of the past reciprocity, the number of 
late. With the country 'faced few months has been " re- foreign banks operating in 
with its first real ^economic set-, dimensioning,” a less gentle- Switzerland rose by only three 
back for more than a genera- manly term for which would be in Jhe period 1971/74. Instead, 
tion. Government' and National^ cutting- down to size. Swiss banks are tending rather 

Bank have seen themselves" .In fact a good deal of this to °P en new branches abroad, 
repeatedly in a position itfiiere has already happened. Set off Despite this, the Swiss 
domestic policy has necessi- by the enormous upswing in capital market itself remains an 
tated interference in the once, the value of the Swiss franc excellent source of funds for 
sacrosanct sector, of high since-, the" Smithsonian Agree- foreign borrowers. In 1975 
finance. At the same time/ ment^- which the Swiss Bank foreign borrowers floated bond 
politicians and leading officials Corporation puts at a trade- Joans in Switzerland with a new 

weighted '42.8 'per cent, as of ™°^>‘ total __ of over 

early Fefihiafy---ahd the fear Sw.Frs.2.35hn. This meant a 
of 0 new rush of inflation, the ver T considerable recovery ‘in 
• authorities- introduced rules comparison with the previous 
' governing compulsory conver- year’s figure of about 
wjw si on ■ for ■ capital exports, the SwJrs.l.Olbn., though 1974 bad 

" banning 1 OF interest payments been much lower -than the three 
‘ bn 1 1 existing ’ Swiss-franc bold- Previous years as a result of 
logs' ‘ for non-residents, the tighter government \j mits on 
heav>* 10 per cenL-per quarter pon-resident borrowings, includ- 
fy { **. v- s ' ^ ^ 'jfj negative interest rate for in S the use of temporary bans 

foreigners' new Swiss-franc of foreign loans. The 1975 total 
v •••;•: C accounts and tight limits on was 1° f ac t still below the levels 

loophole forward trading in the ^ Sw.Frs.2.91bn. and 
| currency. Sw.Frs5.S7bn. booked for 1973 
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As a long-term credit -bank with assets exceeding 
USS II ,000 million, NFB is well experienced in 
promoting the growth of commerce and. industry. 

In Japan, for instance, we’ve supplied funds 
to all the country's major- industries... machinery, 

steel, construction, transponntion. 

That’s why we have the expertise to come lip 
with imaginative financing solutions — and the 
resources to put them into practice* 

To arrange the kind of medium- or long-term, 
credit that will best suit your individual needs. 

For projects just about anywhere In the world, 
NFB can respond..' 




0 Nippon Fudosan Bank 


Head Office: 13-10. Kudan-kila j-chome, Chiyoda-ku, Tokyo 102, Japan 
Teh 03-263-1111 Telex: J26921, J28788 NFBTOK 
London Branch: Winchester House, 77 London Wall. London EC2N CBL, U.K. 

Tel: 01-628 4685/3 Telex: $84968 NEBLDN - 
Representative Offices: New York, Frankfurt/Main and. Beirut 
Affixes and Associated Banks: BaBee irtwaratonuitri de iBvesthauta SLA. Rid detinelro 
r.T. Fnvato Devehtpiamt Finance Company si Indnesia, Jakarta Chy Baak, Hawaii 
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members. oob into .the longer-term investment- from Dresdner TSouth East Asia)!, is month (with Lloyds Bank Inter- 
V omarkete^r funds in a hig OPEC countries last year, while to return for another 8230m. national as lead' manager) for 
* -in 1^.- ra»fe»£ Bntairfs share plummeted, later in the year. But the biggest perhaps S300-S400m. for its 

‘ 2 “ -vi& «jly SQ.$5bn. in. Some 15 jHfc.cent of the OPEC sum— of . around ' S500m.— is aluminium smelter. Qatar mav 

. W T* • :j([HoFSfto . Guaranty's surplus, of according likely to.be arranged to cover borrow for its iron and steel 
®iis rejnvai^of interest to the^U.S. Treasuiy, found its Iran's share of the joint petro- project. 

‘tided. vriti^ -successive re- ^ Britain’s por- chemical venture with Japan. Other non-OPEC Middle 

Algeria last year borrowed Eastern States might also 
• ‘lively growth of ~ OPEC sur- per ce nt ft I $Q.2ffon, or 55oo m- j n t h e Euromarkets, as come lo the Euromarkets for 
. •* revenues. Dejnres^^^cld .O^-,]^ against nothing in 1974. The funds in 1976: for instance, 

' l«^' 5 **“L ilfn state hydrocarbons concern Oman, which has already raised 

goods and. esmce^- 9 3 ^ 11 - m 1974 to S3.4b . Iasi sonatrach raised a SiOOm. loan a small loan this year: Morocco, 

oil-exporting and in the autumn "a S400m. for which UBAF is thought to 

“• •, .j'-'itries (between Clearly, while some oil-expor- loan was shared equallv by two be raising S300m.: and Syria 

. according ‘ tov;. wwch..vters . will be going, into deficit stale banks. Completion of this though, like Egypt, it would 

*rfit y° u aadi.more,cm their .current accounts very i 0Jm was flayed by technical prefer to go on tapping the 

•’ irous ^ -/PF^^hnnes soon, ^ others. notary Saudi difficulties, because initially the rich Arab states for subventions 
' - ml committed ***** Arabia and the Gulf emirates. Algerians wanted each of their before resorting lo expensive 

•’ \sOTsed to .fcS^dCT^qp^ Wril emoy similuses until 19SG borrowers to raise their 5200m. commercial borrowing. 

' * n jj?? 0 ™*- ?. v * n ^ iere are separately bur simultaneously. On the other side nf the 

' ' -iS.>X.-Xti^n wre g|bera!3y_yery f^w pd ; states that are not This year has already seen the equation, it became clear as 
r^dted ^esttmatff JPte nt^ I ^.borrowers on the Bank of America approached by 1975 progressed that lending by 

Sonatrach for a new loan of private Middle Eastern institu- 
r -J 1 ? 7 ® -^1? ire- $4 00-5 00m. Provided the conflict tions was not coming up to the 

' i^ of th* de<»fi«.jbeliJS serves .$21bnA : and Kuwait with Morocco over’ the Western expectations of some, and state 

r " ;j .'f^vely scaled dowu ' “ (fmreigm assets over SJSbn. Sahara does not worsen, there institutions and channels of 

.} .while the OEEC sdtplus , • 1MFcntena should in theory be no difficulty investment retained the lion’s 

i.j. 974 was ?62bri. if you take only ^ , about arranging this. share of the spoils. How much 


^ gan Guaranty's figure or; .Iran,' Algeria, Venezuela and 
3bn. if you go j^.the tl^. lrad tiave.aU "declared .’their in- 


- ^^suiy. ii l975 it dri^)ped ttiitionof borrowing £|u s _y^ar. Rapidly 


■ i very to 544. 9b n. 


artling 


f ! 1 Slli 

N 


of- the oil-generated wealth was 
lent in the Euromarkets via 

s . _ . Swiss banks is. of course. 

Hffi9hiL on Morgan’s redfcon- ‘I*aa and- Algeria committed r J matter of conjecture. 

or 541.7fei. ' oir ; ttie themselves in 1974 to develop- Like Iran and Algeria. Iraq Some Euromarket - watchers 
-■ saury’s. In, '1976 'Mbrgan menf plans of $69bn. and 528bn. has the resources to develop its were also disappointed bv the 
; very little changed slight respectively. They have already economy rapidly. Unlike them, results of some of the dollar 
..ine to 52Sbti. — Wtiaie the 'found -their income from oil and it has not been hit by falling oil issues floated in the Middle 
Treasury. 1 &IcuJ(«tfe . a g*s dropping below ..the re- revenues over the past year East, such a s those for Honda 
quired levels and have been because by cutting its prices it and Mitsui. A considerable 
.-forced to postpone ^projects, raised production in 1975 by proportion of the issues simply 
. Iraq.. and. Libya have both just some 22 per cenL This is prob- came straight back to European 
' " announced development plans ably one reason for Iraq’s secondary markets, though one 

.for 1976-80, the first calling for failure so far to draw on any of theory suggested that the notes 
r ~-espite the/'dfserepartcSeSi spending of 938bm, the second the $500m. loan arranged for were then bought bv Middle 
projections ar«i a far cry. for $24bn. Qatar, Abu 'Dhabi it last summer by UBAF of Eastern purchasers ' through 
n the doom-laden predictions and Dubai are. also -committed Paris. Another reason could European banks and returned 
mly a year . or so ago.. Thei®'- to ambitious industrial schemes, be that it is finding it difficult to the area, setting up a circular 
Already been, a - Sta r tling . t0 -,^0^) cas h on projects as flow. 

' ng in the overall balance of H gait H V - fas t “ * w »nts. Its IMF reserves ^ 

:.STSw ^ ^ s tiii a in NovemJier were stiil Predominate 

'-.tit. of.. 882m. SDBs;_was h«M^y W.7bn. end-1975 Nevertheless, the Daquis . Kuwaitj institutions continued 

orded after . a ;• surpI-os. : - of 5s?™>- ^ ?}!!. * predominate among pub- 

15bn. SDKs in the previous 52-ibn. is planned, for the £ot hesitate to embark on new licised jv Iidd]e Eastern lenders, 
'- liter, though this was mainly Iranian financial year, starting borrowings »r they decide the wilh ^ Kuwait Investment 
eault of an outflow bf capital this moirth and prorision is lime is right At the end of company fKICj. the Kuwait 
a noteconventional’ .^reserve made iii the budget for foreign last j-ear they were understood F ore jg n Trading. Contracting 
dings. ’ ’ “...borrowing of $L2bn. Last year to be considering moving into and investment Companv 

- Anofeer featuro^ ^of the OPEC Iran raified.»13 m - on the Ihiro- the bond market far lunger- <Krrcic , ^ Kuwait Inter- 
restment scene in 1975 was^ a markets^ .($1 15m. in 1974): this term eredil. national Investment Company 

■irked shift to lon^r-term 3W it has already come to the Other oil-exporting nations <KI1C) and the Alahli Bank to 
vestments- In 1974 about market . for loans totalling with sizeable financial reserves the fore, Kuwait's Ministry of 
urrfifths of the OPEC surplus SS10»^7rl>bitwed by specialist may also resort to Euromarket Finance expanded its bond 
A an short-term deposits. In Iranian banks few on-lending, borrowing for specific projects, purchases significantly in 1975 
7§-iHjly about half, was in this '. Th® .Industrial Credit Bank,:Dubai. having recently obtained through the medium of the 
~“»r.eittier oh the Euromarkets which has accounted for- S80m. a S.loOra. Euroloan as further KFTCIC and i he K3IC. but total 
the national money; markets: of the. borrowings so far finance fur its dry dock, will Kuwaiti purchases of bonds 
• U.S. attracted more and (including 530m. arranged by be in the market again this in the year may not have been 
. . . _ much higher than the S710m. 

bought in 1974. 

Other points of interest in 
OPEC lending included the 
appearance of the Venezuelan 
Investment Fund in the manag- 
ing groups for a Canadian 
dollar issue for the Province of 
Newfoundland and for 
Frs.lODra. bond for Credit 
Fonder de France: and the 
presence in the managing group 
for a DM250m. five-year loan 
fur Cuba of the Libyan Arab 
Foreign Bank, a shareholder in 
UBAF of Paris ana a major 
shareholder m UBAF Limited 
nf London, both nf whom hav 
been very active in lending on 
the Euromarkets. 

Peter Field 
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Per cent 


Per cent. 

United States ' 
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15.00 
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— .4 

3.7 

1.1 

! OPEC 
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' — 56.1 

— 67.3 

— 7.1 

— 6.4 

41.6 

44.9 


■* Assumes tbs’ further price ttzerease m 1376 fa 10% increase in July would add nocuit S4bn lo oil rci-eiiiiK 
. • ■ ■ ■ ■ : ^ r. - . cmd the inresTiblc surplus tn 1076 1. 
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menus and other forms, of of ; Sw J^s.l20m. in two loans, expansive. Coupons too should 
am- and /ktioit-ierm thd Pirelli "group Sw.FrsJ5m. remain low, particularly since 

while in another .field of nftfl MigSelite Sw.Frs.S0m- tl^e al!-powerf ul National Bank 

ty, the -ItaHan-crotdihedi ■ years .Inow. Switzerland jS, n ^^ d ? h ‘ 

ao bank RariradelGoIJa^ stable ^ there aD^ immediate 

introduced medluinrfei^-. ie. hWttt interest rates. To- ^ ’ •- a r.ai nst 

i . Of the type .kao^^fliqfv^ai;.^ .capital market S^bo^err the Na?S 

srland- as • Bank has already' had to inter- 

10 . ^ mteraa^o«al, loreignloans usuaJly bemg over- vene massivclv in thc forei; , n . 

L Via- its ^harru^bp^-^hs^ed-, several times. markel again t i, is 

whidi afe dmrointna^ed in : «eUe<s -market conditions pre- , ?ear for whJch cap iiai-cxport 
■tei and dollaxs^y ~jGfiier ’vaJl. . By February of this year, currency conversions arc an ex- 
: banks are ;alsb;;«liawin^: first ^ ^ dlass domestic addresses reHmt sp^fje. certamlv, 
wing interest- in were offering coupons of below no {j ody is oow talking about the 

- paper dehomiiia^^'irfc.:fl:per,<ent^ while foreign bor- re-introduction of the ban on 
,n currencies and.suppte'/rawers: were doing very well QO n-residem investment in 
ng existing shart-t^rffif-apd ■ with . 7 per cent issues. So Swiss securities which not so 
?er ei^asemw^^tio^^'-e^aitidns are verya-omfortabie very long ago had seemed a 
issue of- domfe^-miblic I° r the borrower, demand keen strong possibility, 
issues’ reached «cowt and the secondary niarkei rela- 
of Sw'J^S^iL^i new ^ 7 ^? » vid ‘ And^-even more 
t last year.ra^tiuis^ National Bank -iTidglia 

the previous . peak .of WJ**' aIl SS l U'and when the market does 

5.4.02 hn. booked te ; A972.. ^ o[ “ll turn, there could well be some- 

■was alto .^f’iptiiaafi: af^ class are uie order Qf a mQVQ from Swil2er . 

ving acti'rity.-.Qn ttie part ^ ^ 1 ® day. and . private pla^ • land into the Euromarket, par : 
kfeign 'or~- international *°hnta; are- motmting to ine since Swiss'with- 

StS-wHh -holding tax has been increased 

■ten*; 7 worklog'^ ttirbugh" -tti* -huge SwFrs.5pum- notes g per cc^. t Q 35 per cent. g u t 
f affiliates, tbfi- the:- Shell group in g ve jj w uh less attractive condi- 

5-stoijk- financiic® ,li6dy--a “‘ , ruary.^ . - - •; ? tions. Switzerland’s capital mar- 

/enture bf European rail* ' Toi tha time being, the -Swiss ket will remain a magnet for 
j-stems-— borrowed-e, total l^mid’ market -looks like staying foreign capital so long as the 


Swiss franc stays strung and 
strengthening and the Swiss 
balance of payments surplus sc> 
marked. Thc Swiss interest 
rates, -so pleasing to ihe 
borrower, may be less than in- 
spiring 10 the investor, but are 
still far from turning him oft 
an engagement there. 

An upward pressure on thc 
Swiss franc is of course likely 
to result from the annually in- 
creasing sums involved in the 
repayment of matured foreign 
Juans and notes, it if hoped, 
though, that thi* Wilt be offset 
by such factors as a reduction 
of the balance of payments sur- 
plus position, the attempts of 
some other countries to limit 
fluctuations in actual exchange 
rates and what could be a 
further widening of the interest 
gap between Switzerland and 
elsewhere, all of which could 30 
to take some of the heat out of 
the situation — and. of course. b> 
the lively business in new 
foreign borrowings, which re- 
main the best way of investing 
m Swiss francs. 

John Wicks 

Zurich Correspondent 



As we f m grown 
1 the past 91 years, 
so have our ships. 

Not only bigger but more 
technically advanced, too. 


The cgt-away illustration 
in the center shows our 2,527 
dwt Yamashiro Maru I, 
completed in 1 884. It plied 
the sea routes between 
Japan and ports around the 
world, carrying cargoes of 
every description. 

To the left is a cut-away 
view of our Kaga Maru II, with 
a deadweight tonnage of 
15,062. It was completed in 
1 965 and also transported 
various cargoes around 
the world. 

And to the right is our 
ultra-modern gigantic 
containership Kamakura Maru 
in, it was completed in 1971 
and weighs 35,000 dwt. 


t 

Fully automated and 
equipped with the latest 
loading and unloading 
equipment, it is capable of 
carrying almost two 
thousand containers of 
everydescription. 

NYK's 91 -year success 
story is based on a long- 
standing policy of upgrading 
our fleet, network, and 
services to meet the 
changing needs of our 
customers. And to meet 
world-wide economic 
downturns through sound 
and rationalized 
management, if you have a 
tough shipping problem, 
give us a call. 



■ Ha»d OWc«: Tc^o R London Branch Office: Boa^o-T Hoj?e. 15 Si. Botalsh S:.-cel.*Lcmapn, EC3A 7NR.. England Tel: 0I-SSJ-CM9 Telex: 834^96~8 

^rtier Ov-rsca-. OK-ce: in Etroae: Q Diisscldarl Tel: £4i*l H Hamburg Tel: 339731 ■ Paris Tel: Jta-1900 ■ Milan Tei. B033 -«p 



BROKERS, DEALERS, 
UNDERWRITERS & DISTRIBUTORS 

SANYO 

SECURITIES CO., LTD. 

London Off lea: Garden House. 18 Finsbury Circus. London 
E.C 2. England Tel.: 63B-39B8 Telex: 8812979 SYSECLDN 

Head Office: 1-12, Kayaba-cho. Nihonbaihi. Chuo-ku. Tokyo 
103. Jaoan Tel.: 03-668-6301 Telex: J3B52B SYSEC Cable 
Address: SY1NTLDEPT 

New York Office: 10D Wall Street. New York. N.Y. 1 0005. U.S. A 
Tol.: 21 2-3*4 -3 6*0 Telex: 424662 SYNYUl 
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Multibank 

The Multinational Merchant Bank 

Short and medium term finance ■ Private placements 
Foreign Exchange • Euro currency deposits 
Management, underwriting and distribution of 
public issues of securities- 

London Multinational Bank 
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1 UNION COURT, OLD BROAD. STREET. LONDON EC2N IE A 
Telephone: 01 - 283 8171 Telex: 8836 1516 
Owned by 

CHEMICAL BANK • CREDJT SUISSE - BARING BROTHERS • NORTHERN TRUST 
(New York) (Zurich) (London) (Chicago) 
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INTERNATIONAL 

Socilte Anonyms 

LUXEMBOURG 


Developing countries 


Euro - currency transactions 
is our business 


Totai assets exceed 
30 billion Luxembourg Francs 
or 800 million US dollars 


THE FINANCING difficulties nf 

the less developed countries 

CLDCs) are a favourite talking 

point in the Euromarkets at 

present Among other institu- — - 

tions, Morgan Guaranty, Amex 

Bank and First Chicago have all 

devoted the major part of the 

latest issues of their monthly 

bulletins to the problem. It is Argentina 

a factor behind the increasing Brazil 

concern in U.S. Congressional Mexico 

circles about U.S. banks. The Colombia 

extent to which Euromarket Chile 

loans for LDCs now have to be Peru .... 

pro-underwritten before syndi- Costa Rica 

cation testifies to the commer- El Salvador 

rial banks' own internal con- Guatemala 

cem about the ability of the Honduras 

countries to repay. Nicaragua 

M. Rene Larr£, managing Panama 

director-of the Bank for Inter- Dominican Republic . 

national Settlements, put it less - Haiti 

strongly than most when be told Paraguay ” 

a Swiss American Chamber of Uruguay 

Commerce in Geneva last month Barbados " 

“Many borrowers are now in a Guyana 

critical situation, which could. Jamaica 


LATIN AMERICAN BALANCE OF PAYMENTS 

(8 m.) 


than the financing probtan 
is the . fact .that This witii 
.is being more widely qa* 
than ever before. '■ -- - .: 


Paid<in Capital plus Legal Reserves : 
825 million Luxembourg Francs 


possibly, lead either to refin an c- Total n0IW)iI rt . 

mg operations or defaults. In = countries 
the face of this danger, at recent ® 

(international) monetary meet- 

ings the LDCs obtained tem- ® oU ^ 

porary relief of some $6bn., 

S4bn. deriving from astern porary « inId w ““ Tobago 

increase in their drawing rights 'earanefa 

in the IMF and 52bn. from the Total oil exporting 

proceeds of a portion of IMF countries 

gold. Impressive as they may be. 

it is doubtful whether these Total (23 countries) 

amounts will suffice to restore 

balance -of -payments equili- ‘Includes grants, fi 
brium to this group of ————— M M 
countries.” 


Total oil exporting 
countries 

Total (23 countries) 




Net payment 

Balance on 



Change in- 

Trade 

of profits 

current 

Movement of 

,> Icrtiof ... 

balance 

and interest 

account* 

capital* 

reserves ' 

1974 

1975 

1974 

1975 

1974 

1975 . 

1974 

1975 

■1974 

1975 , 

579 

- 680 

- 335 

- 348 

242 

— 1,030 

- 210 

115 

32 

- 915 

—6.136 

—5.475 - 

- 993 

-1.651 

—7,128 

-7.125 

- 6.249 

6.000 

- 879 

—1*125 .: 

— 1,390 

-1,463 

-1,619 

-1,921 

-2,910 

-3,314 

2,940 

3,214 

. 30 

— 100- " 

106' 

380 

- 193 

- 215 

- 79 

173 

- 30 

- 203 

- 109 

- • Mi 

- 2S6 

- 419 ■ 

- 134 

- 185 

- 436 

- 603 

259 

327 

- 177 

- 276 ; 

- 660 

-L332 

- 198 

— _ 235 

- 852 

-1,461 

1,13 4 

1,36 1 

282 

— -10Q ; 

- 217 

- 214 

- 41 

- 50 

- 251 

- 258 

224 

248 

— 27 

— 10 i 

- 122 

- 37 

- 21 

- 24 

- *27 

- 45 

Ml 

- 54 

14 

9 ‘i 

- 7S 

- tie 

— 47 

— 50 

- 72 

- 121 

62. 

221 

-‘ .10 

200 l 

- 138 

- 133 ' 

— o 

- 20 

.- 127 

- 144 

112 

152 

- : is 

8 ! 

- 192 

- 212 

- 47 

- 52 

- 230 

- 254 

' 220 

267 

- 10 

13 i 

- 221 

- 187 

- 52 

- 60 

- 285 

- 257 

266 

250 

- ' 19 

- ' 7 

- 187 

- 21 

- 90 

- 109 

- 227 

- 81 

231 

145 

4 

64 - 

- 38 

- 41 

- 6 

- 6 

- 31 

- 33 

20 

19 

.. 11 - 

- 14 i 

- 27 

- 35 

- 11 

- 12 

- 38 

- 47 

. 68 

71 

30 

' 24 

- 104 

- 171 

- 40 

— 45 

- 144 

- 216 

: 91 

134 

- 53 

- 82. .1 

— 56 

- 49 

- 8 

- 9 • 

— 57 

— 51 

57 

68 

0 

17 ' 

14 

- 3 

- 19 

- 21 

— 7 

- 26 

53 . 

60 

46 

34 i 

- 144 

- 228 

- 164 

- 188 

- 275 

- 380 

•338 

320 

63 

- 60 - 

1 

— 9,297 

-10,342 

-4,043 

—5.201 

-13.034 

-15273 

124225 

12,823 

- 809 

—2,450 'j 

94 

- 70 

- 33 

-■ 42 

66 

- 107 

58 

87 

124 

■ t- ■ 20 1 

192 

- 164 

- 183 

- 165 

16 

- 321 

93 

161 

' 109 

- 160 ! 
. < 

431 

612 

- 317 

- 282 

112 

328 ' 

226 

- 188 

338 

. 140 

10.683 

5.973 

-4,328 

—2.940 

6.225 

2.898 

-2,145 

- 798 

4,080 

2400 j 

11.400 

&351 

-4.861 

-3.429 

6,419 

2.798 

.-1,768 

- 738 

.4,651 

2,060 j 

2.103 

-3,991 

-8,904 

-8,630 

-6,615 

-12,475 

10,457 

12.085 

3JS42 

- 390 ] 


. Opposition on : print!) 

* - ' . — lending te LDCs .ta^l 

Movement of level of . W £^ e jy held view at leas 

capital* reserves t jj e last quarter of. th- 

1274 • 1975 ■ 1974 - 1975 century; and the exphft 

210- 115 32. - 915 Euromarket lending ..to 

6.249- 6.000 — 879 —1,125 since, ther early I970CK.’ 

2,940 3^214 . 30- — 100- voked continuous predict 

30 — 203 — 109 - 30 disaster both from banki 

259 327 — 177 — 276 non-bankers who.mainta" 

1,134 1.36 L 282 ' AOO LDCs are A. higher risk if 

224 248 ; — 27 - 10 . other single group of boi 

Ml - 54 14 . 9 ‘and that' banks" who. i 

62- 221 — .10 200 them are.. taking thoroug 

112 152 — : . is . .8 necessary - and trresp 

'220 267 — 10 .... 13 risks with depositors! mo 

266 " 250 — ' 19 -7 .. -Those who hold the o 

231 145 4 64 view— probably .the msfr 

20 10 . ii - — 14 international bankers-.dui 

- 68 71 30 ' 24 1970s — say that the LE 

’ ’91 134 — - 53 — 82 .too significant a parr:. 

57 gs 0 17 world to be denied acces 

. 53. 60 46 ' 34 Euromarkets xon 

-338 320 63 — 60 (though ail would agrpf 

' number of LDCs can 
24 J 25 12,823 - 809 >-2,430 candidates, for private 

. - - banks’ finance); that s 

_ a o 7 124 - the LDCs are alread 

a? isi 109 - 160 significant markets for 1 

_ III goods that ceasing to 

4 nso 2J00 lhem W0tdd greatly .ext 
2,145 - *98 4,080 lhft _ recession: all , 

are the markets of the 

1,768‘ — 738 4,6ol 2,060 initially least for V 

— ; 7" 7771 777 machinery . and ex pen) 

6,457 .12,085 3JS42 390 later for consumer gtk 

' . The argument has eve 

- Source: Based on official statistics, put forward that /ait 


Capital held by 
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WECHSEL - BANK, MUNICH 

25. rue du Fosse, Luxembourg. Telephone 40421. 
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balance -of -payments equili- ‘includes grants, f Includes errors and omissions, t Includes non-monetary-gold. • • Source: Based on official statistics, put forward that fait 

brium to this group of commercial banks to pii 

I countries." part in helping the LDC 

modify boom. During 1975. how- Indonesian Central Bank took number of banks are reaching with the IBRD) could be insti- the development - road 
Valid ever, a number of countries had over responsibility for Perta- their limits on the propdrtion gated so as to give commercial threaten the world s 

“““ difficulty meeting payments on nuna's foreign currency of their overall lending they are banks some security from the economic and political^ 

That there are valid reasons external loans. Zaire, North financing and funded the short- allowed by law or prepared to IMF when they are lending for These comments, h 
for concern no-one doubts. The Korea, Chile, and Argentina term debt by arranging new allocate to these countries. pure balance of payments pur- are arguments rathei 

oil price rises of late 1973 com- have all been quoted as being loans of $l.3bn. for medium- Unless a large number of poses to poorer LDCs. _ Such answers, -to the basic , c 

bined with the sharp falls in' delaying in making payments, term maturities. new banks decide to start arrangements would involve and do not cut any i 

the prices of the commodities on while recent reports indicate The overall medium-term to go into the business of LDC serious legal difficulties, but those who maintain that 

which LDCs rely for their export that Egypt may alsb be haring Euromarket debt of non-oil loans, LDC borrowing capacity could well be of value to the to LDCs. amounts to - tJ 

earnings threw out all calcula- problems now. LDCs is estimated to be about in the rest of the decade will more intractable cases of LDC away : depositors" monej 

tions on their future balance The most serious case for the $40bn. The largest single group inevitably be limited to-' not debt." only straight answer t 

of payments prospects both Euromarket Was .Indonesia, not of borrowers have been the much more than they repay on T proponents of such lendi 

within the countries concerned least because it has been a very Latin American countries and outstanding loans. IjOSSCS had w® 8 "* 0 POhH out 1 

and elsewhere. The oil price heavy borrower from commer- by way of illustration of the Some new thinking has ,« anfl „, niv , h . h i.' r .j. LDCs -were model hoi 
rises caught everyone by sur- rial banks. The problem here problems which have to be already been done. A major fn «5' S Ji i?ndin^ba5cs' RollB-fcoyce might defaul 

pnse. and while some cyclical was that the country s largest faced, some detailed analysis of development last year was joint 2- iw? CentnJ “is** default 

fall in ike commodity prices company Petaraina had run recent developments in these financing for La tin American Sc deb? thw most pSoIebm- estate Investment trust! 

w-as to be expected the depth up very large short-tenn debts, countries is set out m the tables countri es by commercial banks ffiira ci?S2 tS £ default: but,- until Iff 
of the recession in the Indus- which u found itself having below. As can be seen from Mn( j int-Amatinnni in«titririnn« • e In * c ,T7 es 11111115 LDCs renaid what was 
trialised world and the length difficult)' in paying early last Table 2, the overall current “i '%SPS f™- The overall Iossk on.LDC 

of time it has lasted could not year. account deficits of the non-oil J? SJSJSSL l0M « w ,D Euromarket so &r ™ e ^ roiw “ ts . moro 

possibly have been predicted. In the event, this situation is exporting countries in Latin f « k ^ cr0S s-defauIt - The fact that a nun 

During 1974. the effect of now thought to be past the America rose from just over 5f"L? “Li.SS L 655 ** !“ ounta ; hsm ^ ThrsWhS 

these developments on LDCs critical point, but only with the S4bn. in each of the years 1971- t l " have lost on other categories navments dur 

was cushioned by retained earn- help of large-scale new loans 1973 to S13.0bn. in 1974 and fina ° cin fi s le ^ the s status of toe of business— tanker owners, dp such Pay^ _ _ - . 

ings from the previous com- from Euromarket bankers. The *l5.3bn. last year. in f ti , tl J Uons t0 0,6 y- s - reaL_ estate invesment. ^tye^. togetiwrw th 4 , 

Utin American countries co mmercial banks loans. trusts. ^ partictoariy on pert of ftrthef .LDC be 
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INTERNATIONAL BROKERS 
FOR FOREIGN EXCHANGE 
EUROCURRENCY DEPOSITS 
STERLING DEPOSITS 
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THROUGHOUT THE WORLD 


Latin American countries commercial banks’ loans. trusts, and particularly on pect of further LDC be 

have on average been more sue- 111,8 technique, however, is foreign exchange transactions, having difficulty maku 

ccssful in attracting further unIDie,y to «“Me banks to -However, commercial banks meats, has resurrected t 
capital inflows from commercial Taise the limits on what they are also conscious that adverse criticism- of such lend! 
banks -than most LDC: total can ,cnd t0 LDCs. For this opinion on their involvement in some “reason dr anothc 
publicised medium-term Euro- t0 be achieved, some technique LDC finance Is the one factor odium appears to be att 
currencv credits to non-oil whereby multinational institu- which could endanger the cur- losing mpney on LDC lo 
exporting countries in the tlons actually provide guaran- rent delicate situation in which on any other kind of 

region rose from 5471m. in lees for Euromarket loans new finance, is in general being And the fear among bai- 

1971, to §1.6bn. in 1972, S3.7bn. wouId have to be developed— arranged in just sufficient quan- substantial interests i 
in 1973 and 54.4bn. in 1974. In not an eas y raove for the multi- tides to carry most I*DCs financing is that their o- 
1975 toe figure was about S5.3bn. national institutions to make, through this difficult period. tical and regulatory aut 
Fv*n th«. w havo harf m Amex Bank ln ‘hi survey of Most of- the recently pub- while encouraging ther 
“ !?' the problems of LDC financing I ished analysis and comment on flexible in toe case of c 
eat into their foreign exchjmge alsQ suggests lending tlic the LDCs problems has been ^ 

reserves to a significant exten cross default principle to joint d ® v S} e ? estimating the extent y or j- 
during toe last two years. By c . Qmraerpia] bank and raF fi of tileir financing requirements * . JJ°J [ne re » I 

toe end of last year reserves ^cin^ -It .braid SusJy suggesting if and how. these ment ttutt are example 
were scarcely higher than at the . .. fh . h b j can be met. In general such the secondary bank 

end OF 1972. The fall in re- analyses presuppose a ■ willing- tor in the U.K— will im 

serves has not been matched by ® MSS , on ^ P art of commercial they cut back their let 

a fall in imports: the ratio of ^" etl, * r « similar tech- banks to commit a . certain pro- LDCs. 

Brazil's reserves to imports fell aiqu . e t0 11,6 cross default clause portion of their lending capacity • r'n* 

5f(LB?Wb£!?llS (included in toe joint financings to LDCs. More serious almost -Mary Cafl 

and 1974 for example: in the ^ ^ — 
case of Argentina the ratio fell 

From 0.43 to 029. NON-OIL EXPORTING COUNTRIES OF LATIN AMERICA {*Y 

Consumption BALANCE-OF-PAYMENTS DEFICITS AND INDEBTEDNESS (th- 
in the short term, the coni- ■ 1971 1972 1973 1974 

mercial banks’ policy on toe Balance^f-pajments deficit nn 

LDCs is clear: to provide as current account — 4,134 — 4JJ82 — 4,050 — 13,034 . 

much finance as their limits New debts ' 6.445 8,796 ll.Mff 15.187' 

allow to such countries as have . . ' „ ■ - :- - 

sound economic prospects in service payments§ . 3.820 4,902 6.473 8J295 

the medium term. During the Amortisations 2,522 3,288 4,074 4,614 


last year they have not even 


Interest 


disguised the fact that much of Level of gold and foreign cx- 


ADELAIDE HOUSE, LONDON BRIDGE, 
LONDON EC4R 9EQ 

Telephones: Deposits 01-623 7291 
Foreign Ex. 01 -623 8941 
Sterling 01-623 6441 

Telex: 883033 


MEMBERS OF THE FOREIGN EXCHANGE AND 
CURRENCY DEPOSIT BROKERS' ASSOCIATION 


this lending is to finance 
imports for consumption pur- 
poses. A number of loans have 
been arranged' “to pay for oil 
imports." The philosophy be- 
hind this new lending is simple: 
as the industrialised countries 
move out of recession., com- 
modity prices will move up 
again and the LDC's external 
financing requirements prob- 
lem will be eased. 

The same basic thinking also 
applies to countries which have 
already experienced difficulties 
in making payments. Although 
there is a notable reluctance 
h) extend further loans to these 
countries- (the decision to “post- 
pone " the Tenke-Fungurume 
project in Zaire is indicative) 
there is equally no evidence 
that banks will attempt to for- 
close. 

The deeper problems are 
those which can be forseen for . 
toe longer term. One attempt 
to estimate toe net amount 
which non oil LDCs will need 
to borrow on the Euromarkets 
between 1976 and 1980 if they 
are to go ahead with develop- 
ment on any significant scale 
produced a .figure of $48bn. 
(this estimate was by David 
Levine of Chase - Manhattan). 
But there would appear to be 
no way in which the Euromar- 
kets can produce that amount, 
or anything like it, unless some 
fundamental rethinking is done. - 

Already, lead management 
banks are having considerable 
difficulty selling off partidpa* 
tions in loans for a number -of 
countries. This is not just be- 
cause of the current problems 
being experienced by LDCs — it 
is also because an increasing 


change reserves (end-year) ... 


. 1971 

1972 

1973 

1974 

-4.134 

-4J82 

- 4,050 

- 13,034 : 

6.445 

8,796 

11,940 

15,187 

3^20 

2.522 

1,298 

4,902 

3^88 

1,641 

6.473 
4,074 : 

2,399 

SJ29S . 
4,614 
: 3,681 

4.598 

7,719 

11,469 

10.675 


* Excluding Venezuela, Bolivia Ecuador and Trinidad and Tobago, 
t Excluding compensatory financing and its amortisation. 

? Preliminary figures. 

5 Including only amortisation of medium and long-term loans. 

I Reserves at end-September. 





The financial- district of Rio de Janeiro. 
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BY MICHAEL BLANDEN 



JNCEKTACnToyer tile jjqlifr 
*1 situation irt Southern Afrits 
ias beea ai&ajor .depressant 
'or cold mining shares recently, 
»nd could cast ashadow over 
.he future of the goki market 
tself. It is already unusually 
, llffimh ■ to “ predict ihe probable 
„ ‘ aovement of the gold; price in 
; be immediate future. - For the 
‘ aarket hat undergMe a marked 
' Jwhge . foUowiag-'the .'sharp 
"■"-irlce rises .experienced' in 1973 
»nd 1974. Sinee ae. him of 
. .he year, the gojiT price has 
lowered .around 'levels well 
jelow those ‘ ruling a year 
iarUerr and the recent bursts 
/■ il- activity in foreign exchange 
-narkets and do oi^s. about paper 
' rorrenciesbave failed .to. pro- 
;■-> luce. the reaction; normal in the 

- tast of speculators turning hack 

- o gold. 

Helping to holdLtfie : price 
... town is the decteoirto auction 
iff a sixth of the International 
. - Monetary Fund's goidiibhiiiigs. 

; - Agreed last - -year, ; was 
inalised '.'at: January's; Finance 
Himsters’ meeting rn' Jamaica 
‘ utd means .that, there will be 
l “ tap ” of nearly 800 tons bang- 
; ngower the market fat' the nest 
Jure# or four years. Moreover, 
lesipitejthe “-demonetisation ” of 
told in relation to official trans- 
returns in some sense over the 
. ast few years, .there is prob- 
vbly a greater - element; of 
: MUticai uncertainty, ■ in the 
narket even than. dn : tiie:past. ' 


, by investment buying 
.fpurchases 61 gold for profit as 
distinguished from, industrial 
uses and the traditional hoard- 
ing demand of the Middle and 
Far East) has, for example, 
almost vanished in the past 
year. 

. There are several reasons for 
this change, but there is little 
doubt that -a fundamental ele- 
ment in the situation is the 
■somewhat more settled econ- 
omic outlook. The uncertainties 
aroused. by the oil price crisis 
and the world^wide recession 
provided; . fdeal . circumstances 
for a .gold' boom; the current 
prospect of a period of slow 
economic recovery and a sjgni- 
jficantly reduced rate of infla- 
tion has removed much of the 
motivation for seeking protec- 
tion in gold investment, at least 
for the time being. 


Price 


Investment 


For this and other '-reasons, 
there has been a sharp reduc- 
tion in the amount of invest- 
ment and. speculative .buying. 
Such activity played a large part 
in the abrupt price rises of 1973 
and 1974, but now turnover- in 
the gold market has. been con- 
siderably reduced ;from the 
peaks reached then. The domi- 
nant role which' ..had been 


The result has been a near 
36 per cent, drop in the gold 
price from ifs peak of S195.5 
an Ounce reached in late 
December, 1974. to its recent 
low point of $124.25. The first 
big disappointment for gold 
bugs — some of whom were a 
year ago still predicting prices 
well above .the $200 mark— 
came early last year with the 
first of the-ThS. Treasury gold 
auctions. Earlier bopefi that the 
U.S. market would bring a 
strong and continuing demand 
for bullion were upset when 
the auction brought bids for 
less than half the -2m. ounces 
(some 60. ions) -on -offer, and 
those . predominantly from 
Europe ^ ' 

One specialist in 'the market 
describes the experience in the 
U.S. as “a complete flop." 
American citizens* it has been 
shown, are not natural bullion 
boarders. The. - .companies 
which organised themselves To 
meet a strong demand for small 


gold bars have found that the 
business has not grown as ex- 
pected. . And the trading that 
has developed — particularly in 
the gold futures markets of New 
York and Chicago — has been 
dominated . by professional in- 
terests rather than buying by 
the general public. 

The second U.S. auction, of 
500,000 ounces in June, brought 
a stronger response and made 
less impact ' on market prices. 
Nevertheless, the gold price 
slipped back and in the months 
up to August was trading 
around the SlGO-SlTO-an-ounce 
level. The second source of 
disappointment came when it 

became clear that France, the 
leading European gold- en- 
thusiast, would not take ao>* 
action to support the price of 
the metal. It had been thought 
that the S170 an ounce at which 
French gold reserves had been 
revalued would represent some 
kind of floor price. In the 
event, Franee allowed the value 
nf its reserves to be reduced 
as a result of the lower 
market price. Between January. 
1975, and January, 1976, the 
franc value of the country's gold 
holdings dropped by 16 per 
cent 

Monetary role 

Late August brought the In- 
ternational Monetary’ Fund 
meeting and the apparent sink- 
ing of differences hetween 
France and the U.S. over the 
monetary role of gold, which 
produced a limited package of 
monetary reform. This included 
the abolition nf the official price 
of gold, and agreement that 
25m. ounces of the IMF's hold- 
ings of 150m. ounces should be 
returned to member countries 
with another 25ra. ounces sold 
off at market prices to produce 
funds for helping the less 
developed countries. The effect 


of this was to push the price 
down further, with trading at 
around the $140 an ounce mark 
up to the' end of the year. 

Even then, there remained 
some uncertainty about the 
details of the IMF auctions, and 
it was only with the Jamaica 
meeting in January that it 


while (within an essentially 
fixed processing capacity) the 
fall in South African production 
went even further. From a 
peak of some 1,000 tons in 1970, 
output foil back to 756 tons in 
1974 and last year to 70S tons. 

Production elsewhere was 
also lower. And, rather against 
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change which has taken place 
on the demand side of the 
market, with the sharp drop in 
investment interest in the metal. 

Last year’s lower prices did, 
however, bring a revival in 
more traditional sources of 
demand for gold. Industrial and 
fabrication demand, which had 
previously been more or less 
driven out of the market, began 
to reappear, supported by the 
rebuilding of manufacturers' 
stocks which had been run down 
in the previous two years. Some 
of this demand, for simple 
jewellery with relatively- little 
value added in fabrication, is 
closely related to the hoarding 
requirements oF traditional 
markets in tbe Middle and Far 
East and Latin America. 


Reversal 


finally became certain in the 
markei's eyes that they would 
take place. Consequently the 
price slipped again to reach its 
recent lower levels. 

If these events on the 
monetary scene were the im- 
mediate cause of the drop in 
prices, however, there was also 
a fundamental change in the 
underlying balance of supply 
and demand. On the supply side, 
the throp in the amount of new 
gold becoming available, which 
has formed one of the main 
planks in the gold enthusiasts* 
arguments, continued. With 
higher prices making the work- 
ing of lower grade ores worth 


the market's expectations, sales 
by the Soviet Union were down; 
estimates put the amount which 
came on to the market from the 
USSR last year at only some 
120 tons compared with 230 tons 
in 1974. As a result, it is esti- 
mated that the total amount «.f 
newly produced gold on the 
market Ia<q year may have 
come down to some 940 to 950 
tons compared with around 995 
tons in 1974. and the total 
supply must have been signifi- 
cantly below the 1974 total nf 
some 1.400 tons. 

The decline in the price, in 
the face nf this reduction in 
supplies. a measure of the 


These, too. showed a reversal 
last year, ceasing to be sup- 
pliers of gold to the market, 
with persistent sales of scrap 
jewellery, as they had been 
during the rapid price increases 
of 1973 and 1974. Interest 
among buyers in these areas 
revived, to the benefit among 
others of the export-oriented 
Italian jewellery industry'- 

The one other area which has 
shown continuing strength is 
sales of South African Kruger- 
rand, which have held up 
despite tbe general decline in 
interest in gold and the strik- 
ingly rapid drop in the initial 
premium un Krugers in the U.K. 
after new imports were banned 
last year. In general, however, 
the market has seen an overall 
fall in the level of demand 
which, short of a renewed 
general currency crisis and 
signs of a new upsurge in infla- 
tionary pressures, seems un- 
likely ■ to revive in the near 
future. 

The decision to sell IMF 
stocks could, it might therefore 
be argued, have come two years 


Too late for the expected 
benefits to result Unless there 
is a sharp change in the mar- 
ket's mond—which cannot of 
course be ruled out — there is 
little chance of the private 
sector's being in any shape to 
absorb the quantities of metal 
likely to be forthcoming. 

Even leaving aside official 
sales- there is a chance of some 
increase in supplies to the 
market from last year's levels. 
The pressures which the reduc- 
tion in price lias brought on 
South Africa, where costs hnd 
nsen sharply, were evident 
when the country was farced to 
devalue last September. Some 
rise in Soutii African output 
seems probable, this year, with 
Mr. Peter Fells of Consolidated 
Gold Fields suggesting recently 
that it could be as high as 
740-75(1 tons. There is also the 
prospect or increased Soviet 
sales because of the country's 
need to finance grain purchases. 

Paradoxical 

The LMF decision, therefore, 
has some paradoxical implica- 
tions. It may. for example, be 
interpreted as an important 
further step towards the de- 
monetisation of the metal 
advocated particularly by the 
U.S. Yet. as a commodity, gold 
retains considerable monetary 
characteristics. And the effect 
of recent moves hns also been 
to unfreeze official central bant: 
holdings of the metal, which 
had been in hmho as long as 
they were fixed at the artifici- 
ally low official price. The use 
of gold reserves as collateral for 
international loans has for 
example heen extended consid- 
erably since Italy started the 
technique in 1974. 

It is not. therefore, obviously 
in the interests of central banks 
to encourage lhc gold price to 
drop further. Nor would it help 
the IMF, which has been hoping 


that the gold sales could raise 
some S2.5bn. to $2.8bn. to help 
the developing countries. Tl^ 
market is worried about ln« 
way in which the sales are in 
be conducted and their possible 
impact on the price level. Some 
reassurance has conic from the 
fact that central banks are to 
be allowed to buy. with the 
Bank for International Settle- 
ments helping to smooth the 
operation. But it is argued that 
it would have been better if The 
sales could have been conducted 
quietly rather lhan through 
open auction. 

Market rate 

Sale prices significantly 
below the going market rate, it 
is argued, would push the 
general price Ie\el down still 
more. Moreover, there is con- 
cern over the problem of who is 
actually going to absorb the 
gold. France lias saul it is ready 
to buy. But other countries, in- 
cluding West Germany and 
Japan, have indicated that they 
v.ill not be in the market. The 
worry is that those central 
banks with strong currencies — 
particularly tbe Federal 
Reserve and (he Bundesbank — 
will nor he prepared lo absorb 
the IMF metal. With the privaic 
market thought unlikely in '»e 
able to mop it up. it routd be 
that the success of (he opera- 
tion will rely eventually on the 
remaining oil surplus countries 
— particularly Saudi Arabia and 
Kuwait — being prepared to 
pari r -i pale. 

Over lhc longer Iprni. there 
is still a case Tor arguing that 
the gold price will lend to rise. 
In the nc.ir future, however, 
the political nature of the deci- 
sion involved in official trans- 
actions and the drop in privaie 
demand suggest that, after the 
sharp upward adjustment in the 
past few j ears, gold may remain 
relatively stable for some time 
lo come. 


Letters to the Editor 


Non-event of 
the century 

From 3lr. j. Hafker. — 

•Sir— Readiiv .vuilahtf kW .21 per eept for most marketing skills does not apply 

«eaai ly ^av-diu me khow oth er -manufacturing. to companies in our engineering average man: “You must work 

WL Why -iso . little interest exists based industries which account tor us one week oul of every 

scarce !f € ? re ^ 1 ? ' «Hffl«*lt'» under- for nearly 40 per .cent, of all three. ' there would be a pas- 

« i m ESSFiiH rtand «» ns,d crinff ^ at M *rce manufacturing output and over donate uprising greater than 
is noi Being usea oy. uxe vast rMni , ri , M .. W ni,i l t vu> Mnconm*.*,. k„i* ~r any peasants revolt in history. 

tobacco But c 311 it Income Tax or 


‘ glass: 20 per cent.' in iron and pastes to match such companies accept anything if it is intro 
steel;. 15 per cent, in textiles and as Beechams. Unilever. JR own- duced during an emergency on 
leather; 18 per cent, in chemicals; tree Mackintosh. Bass Charring- the promise that it is a tem- 
18 per cent in generql engineer- ton, Cadbury Schweppes and porary measure, if it is called by 
ing and: metals; 15 per cent, in Imperial in marketing expertise, the right' euphemism and a&mini 
food,. drinJc and tobacco; and a This competitive advantage in stered in an indirect form. 

.»* 1 • If the Government told the 


inHiitrriatypomTnpr Jp™** Wld be conserved- to half of our exports 
WF _ the mdu^a Vcommer- ^ substantial and. continuing Food, drink i 


j , tinniftf - *- «uia, wivuuuvUfi Food, drink and 

**** ~ *«-* <* *»* <«« PA “ •» — 


197S various groups 'in .Europe Barker, 

carried out close t© 200 major Meigneux 
feasibility- studies qE arari m* ;t 7520 Dbniiemaiie-D&tillv 

neons to %aye energy , t *- 

neorporatin^ totsl/energyK prd: 
lented 'papers al /variour. ihter- 


all manufacturing and yet every *? C **P* S 11 w " i . th astomiihif’e 

advertising agency knows how doctiity even when he believe? 
dependent it is on these sectors. ?e money to be spent carelessly 
Most of the best talent has there- b >' 1J those , vho it. He 

fore been concentrated in these st0 P* 10 *J“ k thal be J s 

idfll ln the same position as the 
j^p tenant farmer was to the feudal 

motor vehicles, motor bikes and ^ ort *- 


losing out to foreign suppliers. 

The failure of Britain's en- 
gineering industries is as much 
a marketing failure as an indus- 
trial relations or om investment 


Enrique Loretta 5. 
Madrid J6. Spain. 


rented papers- ax •.'van our.-onier- 

latiohal SnferScesonrlfce suh-'COlllHIUlilCatlOIlS en ^ neeT ™8. 

feet numbering close to 100; and . -^v . . * motor vehicles motor faiU a Bernard Qhartftsworth 

a u Wished articles in jtfurnals^^^ - *1, ' ' consam * T dUT3bles rmpidly 

rod periodicals "runrriBg into JU IAIII. IJUC v^ll j 

Daring the same period the Frooi the Cftaii,,uin. 
mint of the cbntinidtog depletion 

if oil and gas sources Relations. 

:ver increasing .rate received' ..Sir, — Oh behalf of public re- failure. For far too long it has 
teadily more attention. -.There totions practitioners working in been distinctly unfashionable to 


Red lines that 
devastate 



planning 

f this had any really sfgnificant Or ga nisa t ion. It should i>e seen rive to compare the success of controversy, the eternal bartte 

ffect on the industrial and .com-- a* a step, forward in dealing .the French. German and of homes v. roads, comes to the 

lercial community to which' 4t^ ■•with the generally accepted need Japanese motor dndustries with foreground of discussion ooce 
•as addressed." VirtutfV . 'no foi^ a better understanding- be- that in Britain. Similarly, in more as Goveijunent expen di- 
ttention was .pad tq the. mort-Ween the -City — including, "1 consumer electronics, it’ is Hire cuts are made in this 
rundane means of saving energy vhope; the City-type institutions absurd that our country with direction. 

and costs! and only ahoiif l jbhs based outside London — and sucb marketing slriUs at its dis- I noied with interest Quentin 
" eat. of the total enernr instalia- other sections of the community, posal should have a balance of Guirdham's comments in his 
Urns.' -conservatively -“^StisiaSed.-ItEfeottld help to ensure that the payment© deficit in TV sets and section ‘"Town Planning Checks” 
viable for one country alone, City' s contribution to the domestic electrical appliances (March 3>. He considers the 

>erc put in Place in all- Europe, ecaoomie. well-being of the. tike w-astong machines and delight of many people that 

. '':~J->iihKracj>rl ' ’ 1- United Kingdom is more widely fridges. roads have "borne the brunt or 

‘ ” - ’ . n . -:-4 '.xecogmaed.. : - ■ What is urgently needed is a the cuts.” I speak as one of 

In November, 1973^ the; com- Tnc. point .should be made xnass migration, -of marketing those delighted people as my 
• * ihation of the Orgaaisation of .ffiat it is only one step, although t^eirt from the saturated, over- bouse is one which bas had the 
elroleum ExportinE \Cmintries an.msportam one. The extent cotnpkitive consumer industries red line of a road proposal 
: mbargo and a erode qH price to -which it is successful will slovf growth' rates drawn right alongside it. 

i crease of about 400 ipor centi depend on the attitude of (he an j Verv Httie exnort nntential r ,i en Q 

vzstsfajs? Sf'JSS 

• " £ ? dustriaJ accounts get relatively road— that is if the Council had 


poor service from the big agen- been just slightly human about 
cies yet paradoxically, these its effects on my life. Should it 
I — ~ .~r, ^ T. . f r,^ - V , ■ thw-A iq m he rmT'itrr frr^nir r-sruin kind of blue chip industrials have derided to build the road 
snealuhn -amt-actin^on’ behalf. Of nM(l expert advice far more j knov/ that compensation for the 
w! ^ ^ consumer companies stress caused by a highway 

rneT*r^"aftoS Sp%^^SW T Go e v^ ^r Ple jomin, th m u S h „ -rden 

i ergy savihgs. fellow consulting Fa ulkxier. concluded th-«t this tlS « currently «PP Ued J B t ^ l h p Now because of ( 
iSSle14 lnd I Sr^lhat, ^aB not practieahle. May f add cut5 il wiH definitely 

.%<mc -mo wa nriirfif Ht Kune- this was also the indspen- paste could have helped to pre- g ut j Q »i 


. nportant for Western -Europe solve few, problems, 
here over 50 per cent, of energy ' Some disappointment 
;edB are supplied by "imported ajr^dy bees -expressed 
L ' 

lent. 

creation w. *«««««, v«m- r -’•r'*— . -*"•- '"t injuiH* through my garden 

have been non-existent. 1 
know because I have inquired. 

Government 

not build. 

JS^^nowwVriighr^ OTe Lhar, this' was also the indepen- 1 ^ But da not believe that my life 

nipany mahagehi eat© io listen' deht ^conclusion of the seven ywt the (otal d*»tru«ruon of our js mat j e any easier by the 

rionsly to what we had beeff- woi^ing parties, covering me mdigeaous niawr ejelf mdurtry. decision. No. I am afraid 1 am 

ring to tell -them.-. Very little r,i *" 

W-iirt erest developed,: however, 

dusSri^plM^bl^e^ Lg iu dtese areas. ' Raleigh bicycles. The- result ? which I 'am trying to sell for 

' ner-c*Sti eherey ^ «ayths&>. ^ The report summarising the Bale agh is now the larg^t mtinu- reasons other than the proposed 
trm&iW' ^ be : Obtatijiwy "With tteWs and, recommeridations nf-fartwer of brcycies in the w’orJa roa d. has withdrawn his contract 

-g ligibfe. ‘ -and - abbiiS «hes^ working parties has alrMdy with massive international as a f ter finding the proposals for 

- per cent - iWHir^ - ©*fifidnal : heeaS made available to Sir Enc well as U.K. sales. the new road. - 

vestment r MaBafiem^ts- of his- eolleagues. and tp/ The chairman of toe institute These proposals came into 

L2I existence about ten years ago 
wiilaad- Norcros said recently: “Success nn d h aV e been bandied about 
■ to toe forward move- in 1976 will- go to those irtio f r o m committee meeting to 

1- 'tagBfe 1 whieh -the formation of search the world for .business, public meeting ever since. They 

flaerCCSO; should briog about .. Reai international potential lies we re finally quashed as un- 

• W : m.any who already -.in- those' distinctly ungiaraorous acceptable last year. AM 



per- 


^ p wtoe'JPecghlsfr tbe critical part which -industrial markets like comprcs- sonnel at the Town Hall know 
smrbtrt tfiex^WBre^ prepared' the/ ’ City must play in the;sors. industrial engines, office that the road cannot he buifi 


a»R.of: energy..: 


ft? 


iSWK.rmci^nat aajic^ V ' - national : recovery fn»m wjf ..machinery, pumps, construction an d tell me so with great 
-Now. almdat^ tuay present econoni ic troubles.. 1 hC and mining machine^', medical enthusiasm— but not in writing. 
'- 4 rs'.a£w CEQ . -coaid. prove to be - toe electronics and so iorth- To sum For as yet the; have not nff, 

‘ v V ' ri** - 4 l R rf- tirm^T - rirfalvst : ui- achieving a macb ep. marketing people arc using cially abandoned the scheme, 

r; •. • j-- recognition of this truth, their superb arsenal of weapons and so it remains on the area'? 

' 1 perhaps b>’ fight the wrong battle, with plans for any conveyancing 

Britain., solicitor tn see. and consequently 
warn off his client. I know for 

tlti» na tiPP^-riHapnr tfes : ~ v Spm* ntany more man tnose lecturer m Marketing, a (act that I am one of many in 

these havti doae*<“e 5 tfemely. ^ D ^ ve ^ ^ tbe CCO t° bnn^: tuis Ashridge Management College, my town who cannot sell their 
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'-wjth - about, 

■fiB>4^fe8| jir ! ^jiceVwhicfa 54, T«dor Street, E.C.4. 
abnWt-S'per^cmit skvr 1 ; r • 

^y.-S&^SKS: ; :Marketing and 

per iMt - gbrfl b? jtfhjbr ity.bf - ^ .• m 

engiheenng 

-■* -* «• ypgjfo .Vr. fL Qiuun. 


Berkkamsteik 
■Herts. . 


’ Feudalism 
lives 


Front Mr. B. Chnrlestcortfe 
Sirif— The real truth - about haps 


t J income Ta 

.' food, Hisidious, ii 


property for this frustrating and 
pointless reason and 1 am aware 
that it is happening elsewhere. 

ir tbe money is not available 
for new road schemes and is now 
unlikely to be for many years 
to come, why cannot the Council 
make an absolute decision, and 
let ils ratepayers live their lives 
with a little more freedom. Fer- 
they ire unaware what 
an devastation their red line? cause 


Income Tax. is that it is 

. indirect and disguised uj. 
forced- labour. It illti- H, I BickerrtaPf, 

. -Europe. Thorn fetrates a great danger in the evo- f Farm* Close. 

,r to ah^ '. are' "vefy~~'few European com- lulion of society: that people will Gla&rmifl Lane. Bromley , Kent. 


.f” _ 


GEXERAt. 

UJ\. bal.-iiK'C of payments for 
Tourth quarter published. 
European Central Bankers begin 
tivo-d».\ meeting. Basle. 

Mr. Michael Fool, Employment 
Secretary, speaks at Foreign 
Press Avvicniion lunch. London. 
Royal Commission on Press hears 
oral evidence from TUC. 
National .Society of Operative 
Printers and Assistants and 
National Graphical .Association. 
U'aldorf Hotel. W.C.2. 

Pay neentiatmns open bcti\ecn 
London Transport Executive and 
Transport and General Workers' 
Union ur. behalf of London bus- 
men. 

Lord Mvilsham is quest speaker 


To-day’s Events 


at Society of Conservative 
Lawyers annual dinner, Waldorf 
Hotel. W.C.2. 

■Mr, P. Hjelt, director-general. 
Danish State Railways, addresses 
Chartered Institute of Transport 
on "Planning kith a Publicly 
Owned Transport Undertaking." 
Royal Commonwealth Society. 
W.C.2. 

PARUA.ME.NTART BUSINESS 
House or Commons: Debates on 
agricultural tenancies and on 
broadcasting proceedings of the 
House. Remaining siaaes or 
Trustee Savings Banks Bill 


(Lords) and Road Traffic 
< Driver'’ Ages and Hours of 
Work) Bill (Lordsi. 

OFFICIAL STATISTICS' 
Wholesale price index (Febru- 
ary). 

Retail trade (.January— finuh. 
National Food Survey report on 
consumption (fourth quarter i 
Hire purchase and other insial- 
ment credit business (January). 
COMPANY RESULTS 
Barrow Hepburn (full year). 

1 f-yc 


Parker Knoll thalf-ycar). 
Phovapia International 
year). 


ihisti- 


Unnchrome International thaif- 
yeuri. 

COMPAM MEETINGS 

See Week':* Financial Diary on 

pace SI. 

OPERA 

La Scala Jlilon production of La 
Cenerenrola. Roy:*) Opera House, 
W.C.2. 7.3D p.m. 

SU'SiC 

Princess Anne attends perform- 
ance by Boston Symphony 
Orchestra. conductor Seiji 
Ozawa, of Ives -ymphony No. 4 
ami Brahms symphony No. 1 in 
r minor. Royal Festival Hall, 
.lack Wineroclc gives piano 
recital of works by Reinagle. 
Beethoven. GrifTes, nnd Gershwnn. 
Wigmorc Hall. W.l. 7.30 p.m. 



You'd have an impossible job convincing a 
housewife to buy and store a thousand cans of 
beans simply for the sake of the discount. 

She buys her groceries as and when she ’ 
needs thernfrom the nearest good store.lt makes 
economic sense. 

Yet industry loses money by the minute 
buying and stockpiling huge lots of steel. There's 


the cost of steel. the cost of the money to buy it* 
the cost to store it ; process it and the cost of scrap. 

If industry bought steel as and when it 
needed it, tailor-made and delivered fast from the 
nearest Steelstock centre, it could save 20% and 
even more. 

There's a paper that proves it It's free: 

Phone 021-556 1234. 



BKN 5 TEEL 5 TOOK 

pays for your steel until you need it 
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COMPANY NEWS + COMMENT 


Confident outlook at Thomas Witter 


HUS 


THE CHAIRMAN Of Thomas 
Witter and Co, Mr. H. Bowser, 

. says, the future is viewed with 
confidence, and the group hopes 
. to benefit from the looked-tor 
. upturn in trade, both in the UJK. 
and export markets. 

As reported on February 13, 
pre-tax profits of the group (floor 
. and wall covering manufacturers) 
were £739,601 for the year ended 
. November 30. 1975, against 

•' £796.432 previously and the divi- 
dend is 2j59375p (2.638 125p). 

Trading profit was £729,000 
' (£675,000) comprising £516,000 
(£321.000) from UJv. companies 
■and £213,000 (£154,000) from over- 
seas. 

Turnover increased from 
£15.64m. to £17.S4m. and exports 
(excluding inter-group sales) 
expanded by 36 per cent. 

. A geographical analysis of sales Local Authorities* Mutual Invest- They state that, since the . , . . - - - . _ 

bv markets (FOOD'S omitted) irfent Trust showed a figure of entitlement to convert has lapsed *2. a* 1 increase m the 

shows UJC £9.293 (£8.6221. Europe £38.49m., including £8.87 m. in and interest rates have risen to S ' _ 1 _!?,?* owned by Ine 

£2.624 
(£1J30) 

W “““ "" “ Is! 7nk““ ~~ “ ‘ sttuttiaBy ‘below'lts v^toe. *2™ Additions at rose 

- The first half was difficult by The revaluation for the The price paid represents a 30 ’lew 

any standard, says the chairman. Narrower-Range Fund was per cent. premium over the backs totalling £I^4m. At the 

.The adverse effect.of price con- £3.11m., against £3.10m. and market value of the stock on year-end expenditure contracted 

amounted to £242,000 and there 
was an additional £173,000 author- 
ised but unco n tract ed. . 

Group development expenditure 
at the year-end was up from 


In a thin week-end postbag, the report of flooring and wall 
covering manufacturer Thomas Witter is the item of interest 
in the company sector. After a second-half recovery in 1975 
the group is optimistic about current prospects. Elsewhere, 
Lex discusses the outlook for contractors in the Middle East- 
Company results due this week have an international Savour, 
since they include the year-end figures of major companies with 
a considerable dependence on overseas sales— three examples 
due Tuesday are United Biscuits. Fisons and BSRL But the 
major feature of the week should be Royal Dutch/Shell, which 
.produces its annual figures on Thursday. The drop in income 
should be less severe than most experts anticipated at the start 
of last year. 


profit of not lew than £50.000 net 
will appear is the accounts of 
W. EL Norton Holdings for the 
year to March 31. 1970, it is stated.- 

Securicor 

expansion 

continues 

IN THEIR report, the directors of 
the Securicor Group say they have 
pursued their previously declared 
policy of property acquisitions 
providing operational buildings 
for the -group's main trading 
activity, industrial security. 

The growth in trading activities 



trols. shortages of important raw jH.fiam. respectively, and for the February 25, 1076 
materials, escalating costs, dimi- Property Fund £43£>2iru against 
nished marpins and falling £42.22m. and £22.4 Lm. 
markets resulted in reduced Income ppr unir avaflabIe for 
profits which necessitated a distribution in the 52 weeks to 
reduction in the interim dividend, t-ph-,.--. it lam «.-««■ wirinr 
However, as Iron, recovery was ‘^a^wer-Range 

S.35p, Property 7.41 p. 

( 


Finlay-McLeod 

. j £988,925 to £12Rm_ — U.K. branches 

ni-hiprr-H in ihp vronH hnir \'pw '““u 6 °-~h» iwnunei-iuuse KllOCPl f||f|C £668,419 (£702.019) and overseas in 

^du'^ S- 35 "' Pr0 '‘ ert =- ' «>■■ , UIUS Europe £ 5SB^16 0286.906,. De- 

plus much improved resulLs from 1 lin^AnrliflAnol 

o c I °X ail i c r s oEi. acc ° un ' ed ' Scottish unconditional 

f Th? 1 Austratian fit subsidian' The offers by James Finlay & rears of trading in establishing 

whteh in thl previous ^ear was i_I a.l_ Co. for the shares not already new branches and services of the 

tanSfJin I EanU MiS 1 2DI0S (SOljth owned in Teith Holdings and Security Group, and is amortised 

a Xrn nrefit- Ttls honed thrt \OUUlU West Nile Holdings, and by eveitiy over 10 years commencing 

iLsrh^SSSL A lead Africa) %JSe War * “ has been 

{?„”“£ 7^ £ -ft E u°- ats ,“ fS ! :o, ? i?hc * I, ir 2* T Boi3S^. L “1S,v“ <i SS n^Voi? SSS’ffVS.SS 

Rowter ^ ^ ^ M ' f 81 ®* A fnca J« . electr ‘ c . “Me declared fully jnconditionaL investments. Overdrafts showed 

Important tareets set for Hie Acceptances result in Finlay an increase of £691,000 to £3J4m. 

vear^er^reaJAsed^an? the^rnun R i 8rr4 - 000 ro ^, the year } 9,r now having 96.94 of the Teith while cash balances were reduced 
.year were realised, and the group aru j the net profit went up from Ordinary- trtfifi ner cent of if® by £919,000 to £4.3 9m. 

hrtheno it 1 has f °be , en rk imaWe hlC to R2 ; 627 • - t0 -^ R ‘ Preference; ‘98.01^ per cent, of As reported, group profits, be- 

sppply 0 K 1135 been Unabe West Nile's Ordinary and 97.14 fore, tax. improved from £2.63m. 

Efforts arc being devoted to 
developing the share of these 
markets. which should be 
“advantageous and profitable.” 

• comment 



Froddli' jMomftcM 

Professor Roland Smith, chairman of the Barrow Hepburn 
Group, whieh is due to announce its preliminary results 
to-day. 



share lifts the year's total from 12 per cent of iLs Preference. to £2.70m. in the year ended Sep- 

McLeod's bolding in Consol i- teniber_ 26, 1975, on a turnover 


-cents to 14 cents- 


famitiar complaints about adverse 
■effects of price controls, raw 

material shortages 
‘markets, but 
changed its tune in its latest re- 



1075 

1971 


noim 

RBOfl 

Profit 

. 5.67d 

4JW 

Ta* 

. .. 2.083 

1 JS72 

Not prom 

. . 2.219 

2.K7 

Interim dividend ... 

. . 48» 

480 

Proposed dual 

... 1.201) 

B60 

To gonora) reserve . 

2.000 

1.400 

Forward 

370 

470 


has completely Mooloya back 

in its latest re- . 
port Second half profits more ira fimrlf 
than doubled on . last year to 


Ordinary becomes 97.54 per cent. f?-®®™ 
plus S9J?S per cent of the 
Preference. 

Extraordinary meetings of 
shareholders of McLeod and Fin- 
lay and of the tea associates 
have approved all the appropriate 
resolutions. 

The offers, together with the 
cash alternative offers, remain 


Trustee changes at 
S & P group 

The Save and Prosper group of They have continued the policy 

£9. 66m. Tbe”dWdMd*”is effec- ^ tru ? ts f roposes w raake a small holding 

lively raised from oSsn to l now changes in the trustee arrange- of cash m the Trust, and .have 
lively raised from O.Sfip to l.02p ments f<jr a o£ lts been investing mainly in u.K. ctnp- 


srofit was spirt as tA — U.K. 
ity £54.3 m. and £L62m.; over- 
£6 .92m. and £0.4Sm_: and 
division 1033m. and 


March 30 at 12^0 pjn. 


£618,000 helped by the tumround Tn , }np ,., ith / nr#1 - asr Atnoinva c *“*' «*wriwui*«r uhca. lubwiu 
into profit or the Australian sub- fnvistaeirts Mnouwrei a revenue open U ” HI f ^. th , eP ,loU i e \> V ? er * 
sidiary which had a heavy loss in fai r thT vev aPP ro P naI <? Fmlaj- and McLeod 

1974. While overall U.K. pre-tax intend in cWie cou 


Meeting.' Eccleston Hotel. S.W., Tr % re ^ 

With Department of Trade per- ^ U , S ' f°“’ 

mission, the trusteeships or the P 131 ®J" e . we ^ Placed to 

Financial, Securities ^id High ^" e ^ r P® ^ h e ““Pavement in 
Yield funds are being transferred econon, y there, 
from Barclays Bank Trust Com- 
pany to Royal Bank of Scotland. 


Refuge 

bonuses 


1974. While overall U.K. pre-tax "“I/IT" r,™ ITTkim 1ZL '"tend in tWie course to acquire 

profits were not spectacular (show- t0 “5 compulsorily the 

inr. r. fall nn 1QT4\ ?} £13 - 10a - For l h . e Previous, yew sh ares in the lea . 


ing a slight fall on 1974) there 7) " , defieienev of CM 139 

was a healthy 38 per cent, in- lHere " as a °ehcienc> of £40^42 


shares in the tea associates. 
Dealings commence to-day 


A similar transfer from Barclays DnAOIH MFFTIM62C 
— . . ■ p _ Is being made of Capital Units. DUrtlCU WlttllWW 

the directors of Refuge Assur- Investment Trust Units Income The foPowuw eompanjes how nodfled 

outstanding *nce have declared the following units, S and P General Units. miwU »» “ ^ stock 

?nT“ordh.aS t b?S ? - P European Growth Md United ™ .“rlJSS 

"“■ a iwami? « in--*- utiiL hi- _ . . rrodif of £90 790 "““‘"o' w. v» ■“ , , ^ " anc ?*' States Growth to Bank or bcot- deads. Offlrtal Indlcaboas are oat avafl- 

crease in or erscas company profits. a,ld a rax creair 01 4-u.iuu. the new Ordinary and Preference A reversionary bonus on [ atlt i_ able whether dividends concerned, are 

Clearly Wittcr's current prospects , The directors say that the Pro- shares of Finlay and the new assurances at £450 per cent, on Iweruns or finals andftc sub^livlslOTs 

are ultimately dependent on the ferencc dividends for the year Ordinary. Preferred Ordinary and th* sum assured m respect of Royal Rank and Bank of shonii below art- based mainly on Inst 

antiriJSSd ^uptum^n wrid SJE W74/75 together with arrears" are Preference shaSof McLebd to each Tull j-ear's premium due in SJi55? F 

but on the latest showing the lo pa»d on April 9. be issued as aLso will dealings in and Pa'd. . and a terminal 

croup may be numbered among Net asset value per £1 share respect of the new Ordinary of **■“*“£ °" ) P artJCi p® tin S policies 5T^L sf 1 2^ 1 on,h.^ e P a 6 ^ 
the band which will be hoping for at year-end was 4SJ8p (50.6p) and the tea associates to be issued M nrt .? r whlch . a claim arises by next u monuio. 
a return to 1973 profit levels this at February 23, J97fi. S4Jp. under the capitalisation issues. orsurvTval of the^endow- 

year t£l.J3m. pre-tax at that All dealings will be for deferred ? Ia f£fir 3 : 

stage). The 12.5 per cent, yield T ^ settlement two business days RT 1 . 1 X * 137 7’ at 

hikes care of a lot of doubti; and T D ITdcflXfAAfl after P° s, * n « ° f renounccable Eff- r 1 .”1? sum , * ssure<i ,n 

-should also appeal to income “ * HiAol W UUU documents of title. j ,n 

The special dividends to be ! a J !T w r „ 1° i r 
paid to Ordinary' holders of Teith fi^c years earlier than The 

C NUe ^nd tolSlidSlSl 5ear in the 

The directors of J. B E^tu^d 5 viU ** * »“ “ deferred 

have witten to shareholders on Marc “ 
explaining the reasons for the 
repayment^ ^ W. E. NORTON 

ock, 

BrMou 

Bronx EngHUWnoij Mar li 

Dt B*?wa Consolidated Mar. 3 

Dc Bn-nt Industrial ... - Mar. 9 

General Accident Mar. 

l???nK ! !!£ ft S^ ner,t frora ** wSSS/'iSS? ™±z :.r::z iff. a 

j economic recovery- Robinson iTfios.' Mar. it 

ELsewbere overseas the financial Scoitisii Ndrdicni invest. Trust ... Mar. 9 

I sector •* offers good long-term ®!™* , LJ su i es , Mar. 34 

{investment opportunities," par- 


TO-DAY 

Interims: Parker Knoll. Pbotopia inter- 
national. Unochromc InternationaL 
Finals: Barrow OeDbirrn. Martin Ford. 
Fmst and Reed. Investment Trust of 
Guernsey. Meatiunu Trust. XcU and 
5p-.-ui.or. w. and E. Turner, Whittington 
Eiuunocnng. 

FUTURE OATES 

Interim's— 

Wants i3idntyt-> Mar. » 

Boiam .... ' Mar. 17 

Coronation Syndicate Mar. ll, 

Pawnay Day : Mar.24J 

annuities, the Sdtoies i George h.» war. is 

bonus, payable with and under In their latest report to unit- jS^'v 

the same conditions as the holders, the managers of Scotbits CoU,erles — ■ B4ar *. :1 ‘ 

rjun^aa -i mm ■■■ *.■*’«**.«,. annuity, is at £4.50 per cent of say that U.K.-based banks and Anglo-American industrial .. . Mar.n 

. _ . Unsecured . the annuity In respect of each insurance companies, many of Anglo American invesunem Trust Mar. id 

, . at February Loan Stock. 19S4-89. at £78 per Arising from the sale and lease- full year's premium due in 1975 which have wide International SiSS* and Edsiiigtoa Mw.23 

19.6 of the funds set up by the £100 nominal of stock. b ack of Norton House, a capital and paid. interests, should see an improve- ? rMou - *» r - * 

ment in profits ibis year. In the 


hungry institutional funds. 

Lamit Funds 
valuation 

Revaluations 


repayment 


Scotbits sees 

increased 

distribution 


Thu Adiertuamit appears as a mailer of record only, 
Thee oolcs have been soM otumIs the United States of America. 


NEW ISSUE 


February 6, 1976 


U.S. $50,000,000 

City of Montreal 


9 Debentures doe February 15, 1983 
Issue Price 100 per cent 


Union Bank of Switzerland (Securities) Limited 


A. E. Ames & Co. Limited 


Credit Suisse White Wdd Limited 


Westdentsdie Landesbank Girozentrale 


Banqne Nationale de Paris 


Alahli Bask of Sonaft (8LS.G) Algrnane Bank Nederland X.V. Amsteriam-Rofferdam Rant, y y, 

Julias Baer Int ern tio n al Lanhed Bawa CBnmatiale Balsm. Banca dd Getordo Bun5Na2ioBabddIaTon> 

Banco di Santo Sjnrito Bank of America Intcnorional Baric GatzwHkr, Km, Bungaw (Overseas) limited 

Bank Leo International Ltd. Bankers Treat International limited Banqne Ante et In t enaat h ando d'lmstlncntnl (BAIL) 
Basque Bruxelles Lambert SA. Banqne Fnucabe dn Commerce Exririenr Banqne Fmpisr de Dtipfts et de Thres 

Banqne Geaaalc du Lnxembonrg SA. Banqne Irtanalieinile & Luxmhwsg SA. Banque de Paris et fe Pajs-Ras 
Banqne Popaiairc So Esse S.A Luxembourg Baaqoe dcITmonEnropienac Bayexiscbe Hjpotbekcn- nnd Wechscl-Bank 

BerCner Handds- nod Frank&n-tcr Bank Brown HarTlman & International Banks LM. Crissc deyDcpfits et Conagnations- 
Coaunenbaak Akticuscsdlscbalt Cftnqwenfa FSnanriaria IntcrmoMiare S-p-V. Ca n t ln ottil mmab limited 

CroHtiuotalt-BariCTcrelB Credit Indnsttid et Gonmcrrial CrMIt Lyonnais Crefito Italiaao 

Ben norske Credlflmnk Deutsche Bank Aktie^esribcbatt Boitsdie Gironailralc-DeriSdlE Kommnaafimit- 

Dnraay et Assodcs International S.GS. Dominion Securities Onporetioa Harris & Partners limited 

Bnsdncr Sank Aktkngeseflsclmrt First Boston (Europe) Limited Robert Fleming £ Co. Lindt ed 

CentBscaschafllidK Zcntralbank AG-Vknsa GoWman Sadis International Coip. GreentilMds Incorporated 

Hamfaros Bank Limited H andcfahaak in Zurich (Overseas) limited HOI S"«wi & Co, VJwrii~» 

Kansallis-Osake-Pankit Kidder, Peabody Intcmatumal XJndlcd Krediclbank N.V. Kredietfaank SA. Laxc mb o u r ty oisc 
Knhn, Loch & Co, Intmiafional Kuwait Foreign Trading, Contracting & Investment Co, (SAJv.) 

Knnait IcIcnutioonllnTcstaent Co. SJi. KumsuI IirrcstincHl Company SAJC Levesque, Bcnabiea Inc. 

Manufacturers Hanover Limited McLeod, Yoang, Weir & Company Limited Mode, Findc dt Co. 

Merrill LynA Intcvaatlxmal & Co. B. Mctzkr sccL Sofan & Co. . Mobon, Ronssora Sc Ge Lmi(ee 

Morgan Grenfell & Co. Limbed Morgan Stanley International National Commercial Rank (RwbH Arabia) 

Nesbitt, Thomson Limited Norddentsche T andrAnik fflnttaUrak Orion Bank Limited Ini eraational Limited 

Pkrswu HeMrlng & Pierson N.V. PriratiHmken Aktlesekkab Rothsdnld Baak A.G. 

N. hL Rothsdifid & Sous limiled Sahunga Brofeera X Heiry Schroder Wagg & Co. limited • 

SkawdiBavMaEnricMaBanken Smith Barney, Harrfa Upkam & Co. Jncwpomfed 

Sodeta F&tanziaria Assfamlha-RAS Croup Sodet€ Banealre Barclays (Oreraeas) Ltd. Sodae Generate 

StJd£(o Generate de Banqne SA, Strauss, TnmbnH & Co. DBS4IB CmporatioB 

Ljuem dc BanqnB .\rabes et Franfoises-llBuAJ. Yereitg- nnd 'Westbanic AkffBagMribchaff J, Vratobd & Cbu 

S. G. Warbovg &. Co. Ltd. Wetaerrflt Trade and Sweriment Bank White. Wdd kQthmp iwfcJ 

Wood Gmdf Limited Yamajvhi Intemat i nii a! (Enmpe) T.Wf^s 


U.S. (hey expect financial com- 
panies, particularly in insurance 


Williams and James (Engineers; Mar- is 


licularly in Japan now that indus- 
trial activity is Increasing and 
also in Souti^-East Asia where 
trading conditions are improving. 

On January 14 last, about 60 
per cent, of the Scotbits portfolio 
was invested in the UJv. stock 
market, while a third was over- 
seas. 

The distribution for the six 


Unicom Inter- 
Island Fund 

months ended January 14, 1976 is Decem ; 

44p per 100 units compared with J? “l 


34p for the corresponding period 
last year, the increase resulting 
from the changing partem of 
income flow-. 


Unicorn Inter-Island Fund have 
continued to pursue a flexible 
investment poliqy and have 
endeavoured to increase the yield 


However, the managers expect °" ! nv ??F°2“ t t0 W7 to afford 
that the total 1976 distribution BOrae Protection against inflation. 

Although the level of public 
expenditure still gives cause for 
some concern, it is still their view 
that the rate of inflation wiH con- 
tinue to fail in 1976 and thereby 
provide some scope for price 
improvement in all sectors of the 
gilt edged market 


will be greater than last year’s. 

Hill Samuel 
International 


Information 

Service 


hare 


The income distribution or the 
HID Samuel International Trust 
for the six months to January 12. -p-irr, 

1978, is 0^03p per unit— total for ft .1 Sfl$)FP 

the previous year was 0.712p. A *■ 

Value of the fund at January 12, 

1976, was £16.1 6m. 

In their half-yearly report the 
managers say that after the sharp 
recession of last year, prospects 
for 1976 look rather brighter. The 

present background should help The fblJowhig securities 

company profitability to improve been added to the Share Infonna- 
and provide a sound base for dan Service: — 
further gains this year in the Anglo American God! 
major stock markets of the (Section: Mines-Fixrance'i 

wortd - Sabah Timber (Section: Buildings) 

RESULTS AND ACCOUNTS IN BRIEF 

s jSr.c'ss: m "**** "" *■*- 

Eamlllgs per U.C INVESTMENTS— Results year 1975 
*-*®F ' ‘i-Wp'. Board states alivad? known. Listed uwesonenrs RM.OJni. 
coiBWcraHoa of ronlier mirebases of free- iR27.B9m.i, market value rsojkol 
IW ld Property conunues. It Is hoped to ■RioS.SGm.t, unlisted RT.ITm. (R7.i2m.» 
nay an increased dividend In July. Par- at directors' valuation R20.74m. iRtoJSm,) 
meat last year was a male 0.85p net Not corrmt UablUtles R2.16m. /t M»m 
X EL LOCK HOLDINGS Huvefilmem Ca* ««* •»!* *“£“»« j R2.no. ftuaim.); 

holdlMi— jlcsuhs year to August 31. q, ? tr i P. a ? . s ^ s - 1 * 76 ^ ** dlttcuit war 
1973, already known, Market value of a B ® SE??* wlD » 

U.K. Quoted Jovesunntr raz5.4BS i£38 ST7i. ?5 cm ? ln S :r - Meeting, Jottannenburg. 
tUrccMrs' valuation <*f U.K. qmrboted March a 
IHS2I i HO- 030 1 . ourket value uf U.S. 

quoted £81,830 uni). Net current assets 
£93,487 107,0911. Board cponmies to 
examine large number of unusual oppor- 
tunities. With recent improTemeni lo 
economic outlook, coupled wUh Jiurid 
resour cos. cfaatrmao hopes to ' report 
bener result lor current year. MeetiOK, 

Great Eastern Hotel. E.C., March so, 
noon. 

SILVER THORNE CROUP (subsidiary 
of liuocbrotne International)— Turnover, 
six months to December SI, 1073. n J63.SS5 
n.se».as6i. Group pre-uus loss £6^23 
r profit SO^SS deriared same period last 
year which was subsequently adjusted 
alter war-ood audit to a loss of £88,008). 

No dhrtdcnd isame). Marginal lose pow 
reported allows for some further provision 
against stock, as well as certain extra- 
onUnary and non-recurrlna expenditure, 
d hectors state. In nmtexr of coaOnulUB 
difficult trading conditions, particularly 
for the housewares and castor manufac- 
turing companies, trend Is encouraging, 
as is Improvement achieved in group's 
RoufdJty. Although market conditions are 
unlikely to change far better la months 
ahead. Board currently believes that com. 
nuy will be restored W profitable trading 



•y. 




pledgeby U.S. . 

*Y JAY PAU MB* ; NEW YORK, Jtori 

making A strong, call for an really eff anti^rfo^ 
intornatioixal pact, .to cmnbat posal wotri<3 Jiare io:be^- 
corporate bribery, XJ£. Govern- on totenm^Rlljr 
ment officials have promised to mows to potice. 
answer eventually those foreign business combined vrtffi;, 
Govenunents seeking The names kind ot tUweral «w>pte' 
of their officials allegedly bribed between law; eufewemeia;. 
by Lockheed Aircraft , ' i 

However, Mr. Robert IngersoU. Confirming, ftat iffiljfi 
the U.S. Deputy Secretary of wt^xid be etionntted . to 
Stote; made it dear that,, the Fenminent 
names of Dutch and Japanese national Corporatism* . 
reportedly involved In, tile Lock- ing in Perur he soded tto 
heed payoffs would be gives only D-S. Government did-nor-^ 
after American law enforcement to give , the namw^ht:. 
agencies had completed . their -bribed for at leas t .« x„xc q 
own investigations. ' ‘ ® Our Caracw cttjegpo'. 

At the same time, U.S. poli- writes; Venezuelan depot 
ticians Who had aUegediy Siubeito Martrdez, taaim 
received Illegal corporate cam- . the special J nvcst gatiBg: 
palm contributions from Gulf mtttee - .appointed by.' 

Oil reacted in different ways to VenezaeJan to lM . 

the company’s .request that the charges that Occidental^ 
be returned. Some, inciud- lewn paid more -than t3 
ing Republican Senator Howard politicians- mfre, said 7 ttai 
Baker, said the money .would be committee wiU recommens. 
given back. Others said they the Government should _w 
were referring the matter to Occidental more . than, *27 
lawyers. compensation for its nation 

Mr. Ingersoll- said that' anx holdings. . ; 


Canada raises 
rate to record 9# 1 


BY. JAMES SCOTT 


TORONTO, Man: 


IN A move designed to reduce Canada have diverged'? 
Canada's inflation rate, the Bank unusual ‘extent from dc 
of Canada has raised its bank ments in the U.S. oyer-th 
rate to a record 94 per cent from two yeaxsi The level ofAco 
9 D er cent The previous record activity- -Jn _ Canada has • . 
wm 9J percent in July, 1974. higher -.and the mere* 

T Mr. Gerald Boue y ,Ge«r M r ef SSMSt'ScSS 
the bank, said the increase was j n t £ e xjj; -- 

necessary to slow down the Tiiese ^ iffereni ^ 8 

volume of lending and growth in clearI in thTfin 

money supply- which he_says has ^ ^ the ^ t h e * 
been excessive for almost a year. loans has been 

Measured from its second for some time, while in C -. 
quarter, 1975 average level to demand has been reli 
February. 1976, the money strong, end it has strengi ' 
supply has grown at an -annual markedly in, recent weeks 
rate of 15.5 per cent., which The commercial banks 
would have allowed inflation to have difficulty deciding hr" 
continue at over 10 per cent. react to the increase in tht 
The move surprised money rate' -because of the anti-mi ' 
market dealers who believed the guidelines governing ban." 
central bank would want to lower -cently announced by the G 
interest rates to reduce inflow ment 
of capital into Canada. This has The Ibanks must kee? 
been pushing up the value of the spread between deposit rati 
Canadian dollar, much -to the lending- nates from rise 
dismay of the Government which well ns- satisfy the rude that - 
is coanting on higher manufac- ratio of pretax -profit to 
tuned exports to lead the assets -must not exceec 
country's economic recovery this average for. the five year? 
year. ' October 31, 1974. 

The differential between short- However, the banks are !t 
term interest rates in Canada trouble staying within the • 
and the U.S. has widened steadily lines and they may now re; 
since September and is now 4 narrowing the . interest 
percentage points. spread, perhaps raising 

At the root of the problem, prime lending rate tog o: 
said Mr. Bouey, is the fact quarter point whHe raisin 
that . economic developments in savings rates by halt a po 
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: The following is the statement kv the 
Chairman Mr. L. E. Thompson CBE 

Your Directors recommend a final dividend of 1.0557?$***" 
share, which, together with ihe interim dividend oF.0.67567i 
share, makes a toial dividend of L73l42p per si tare tor the yca ; 
maximum permiited under prescni legislation. Tlie (radins prof 
the year to 27ih September. 1975. is £.4.726,000 compared with’ - 
of the previous year, of £2,9S7,(X)l). .an uncrcase. of £1.739,000. 
major conlributor lo this increase has been the Australian G • 
whose result*, as expected, have shown a considerable improve ‘ 
over the previous year. - 

The Group profit would have been greater had the results i 
Semiconductor Division and of the now wholly owned ParV^ 
Wilson Company not been seriously affected by i he depressed mT*** 1 
conditions. Margins, in ilie L .K.. were affected by price rest? IT:, 
and in particular as had been foreseen by the considerable 
North America at fixed prices. . " . ’ : ;- 

The Group sales increased by £1fi.C65,OflO over (lie previous; 
this increased activity coupled with inflation JiAs resulred in k 
level of' stock: Itowcver.' stringent financial -controls and tin _■ 
relief ghen in relation thcieio have combined to contain borxpv 
within an acceptable limit. X‘ 

During the year the unsecured loaii stock f£t ,250,000) 
repaid. Arrangements have been made for a term loan of £5.G0f 
for up to 5 years to be provided by Lloyds Associated Ifciii 
Company Limited. This loan coupled with ihe overdraft fact 
that will be available to your Company should provide the nece: ; 
finance required for normal growth expectations in. the short t 
'VYesicode Incorporated, for whom a $1,000,000 line of ciredii 
been granted by the Philadelphia . National Bank, is now. 
established in larger premises and is handling all the North Arad 
new business. ■ - ..... . . 

The order book is presently at a high level and contains a V • 
sideraHe export contcntl Whilst orders from British- Railways^ 
likely to-be spread over a period longer thari we had previc^ 
expected, nevertheless we are confident of- a conttnuin&sub?tat ' 
demand lor our railway products from both home and overt's 
The effect of fixed price contracts For the North American "ma - 
taken in previous years by the Brake and: Door Equipment Dhd 
will progressively diminish as deliveries leading to Iheir compte . 1 
take place during the current year. 

I'would like to thank all employees tor their continuing - 
which I hope and believe are leading your Group towards inchs 
profitability. • •••'■ \ •-> 

Westinghouse Brake and Signal Company Limiti 
3 John Street, tontfon WC1N 2ES 



Hndout NOW 

01*9658733 
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■S, timetable 


Nv l\v . For the convenience of raiders th» dates when some of the 
eil Important ooaipafly tfeffidend statements may be expected in 

. ■ next few weeks are given in the following table. The dates 

i^.ira arathtwe of last year’s announcements, except where the 
J&cdaiiae Board mee^m^s (indicated thus*) have been officially 
' ; y) >lisfaed- Xt should He emphasised that the dividends to be 
lared win not necessarily be at the amounts or rates per cent 
V.Wwh in thtcoltmm-headed “Announcement last year." Preliminary 
'- * fit figures usually. accompany final dividend announcements. 
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Local Authority Investments 

jocal Authority. loan rates ment Securities Index ended the 
• jwed a steady decline last week, week at 62.47, compared with 63 46 
lectine the easier money How P* Previous Friday. RfaJn* VS 
■ ThTr interest rates provided the mar 
the London Money . Market. ^ some nem>usness 

posits with local authorities at the week, 
o days’ notice fell, to Si-8} per There was a new issue of GLC 
- nt on Friday, compared with 12} per cent., with which the 
. . -SJ per cent last. Friday- De- underwriters were left to take up 

■sits' - at seven days’ notice 74 per cent, of their commitment, 
lished at 8}-8j per cent from One year -local authority bonds 
-ft, per cent., and at . three were placed during the week at 
~ontha Si-Si per ceUL, asaffiat 9- par, with a coupon of 10} percent 
i per cent. ' to offer a yield i per cent, higher 

■.The Financial .Times Govern than the previous week's batch. 
*ilate ( %3 March 5, . 1976 
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v.ifp^yplewe’it onornontSi'if mutual notice after ll mohihs 
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Cr Ltx ■ 
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INTERNATIONAL COMPANY NEWS 


SAS sees more problems ahead 


»Y WHUAM DUUFORCE 


STOCKMULM, March 7, 


ITS FINAL report for the the hoard describes fT as "mar- fir of S.FIr.SLSm. <S.Kr.35.2ra.) 
financial year 1874/75 the board ftmal, and a mere fraction of from sales of aircraft, engines 
of Scandinavian Airlines System that desirable considering the and Other equipment, against 
(SAS) anticipates two further capital invested.” which is a deduction of SJvr.25nj 

difficult years for the company Total capacity oo SAS regular (S.Kr.4.5m.> for extraordinary 
and warns that the civil aviation and charter flights rose by 10 items, including a S.Kr 13.4ni, 
industry as a whole cannot espect per cent, durius the year. But, allocation for “ certain foreign 
to reach a satisfactory profit while actual passenger traffic, obligations " and S.Kr 4.1m. as 
level ” before the world economy measured in passenger/kilo- the SAS share of the loss on the 

improves and a geserai under- metres rose by 5 per cent., freight new Scandinavia hotel in Copea 

standing of the need for cost- fell by two per rant. The pas- hagen. 

orientated pricing is established senger cabin factor dropped The S.Kr.TOm. profit in passed 

within the industry.” from 54 to 52.6 per cent, and on to the three parent companies 

SAS shows pre-tas earnings of the system-wide load, factor fell which are responsible for tax 
SKr.TOm. (£7.3m.) on an income from 56.4 to 52.5 per cent. payments- SAS is owned by the 

of S.Kr.4_2bn. (£473ni.) for the Pre-tax earnings of S.Kr.70m. Swedish AB Aerotranftport 
year ending September 30, were higher than expected. The (3/7ths). Danish Det Danske 
against earnings of S.Kr./»ra. on figure vas struck after deprecia* Liiftfartselskab (2/7ths) and the 
a SJvr.3.6bn. turnover in the pre- tion of SKr.284m. (S.Kr.232m. Norwegian Det Norsk* Lcflfart- 
vious year. Although the SAS the previous yean and net finan- Selskap i2/7ihs'i in all of which 
result is better thaii those from rial charges of S.Kr.50.3m. their respective nates have 
most other international airlines, (S.Kr.44£m.). It includes t pro- half share. 


Satisfaction at Credit Suisse 

BY JOHN WICKS ZlTtlCH. March 7. 

LAST YEAR'S business of the ther Issue of shares to staff at the interest balance went up to 
Swiss Credit Bank, Zurich, was preferential rates. SvrJrs22627m. 1 197.64m. >. and 

“very satisfactory-” managing The bank, whose total assets ‘ n( i? m l in !, rom discounted 

director Dr. Oswald Aeppli said rose last year m Sw.Frs.36.79bn. g^- GStu'T 61 * ° 

here at the bank's annual Press (32.13bn.J. reports that securi- i'n CO iue' from’ foreign -exchange 
conference. Gross profit went tics business made the biggest an d precious metals transactions. 
UP by one-fifth to a new record contribution to the 1975 improve- however, dropped — as was the 
level of Sw Frs 250 8m orieQ t s in earnings, income from case w-ith the two other leading 
( "07 4m ) due to increased' lW * secl <* r rW»2 sharply to Swiss banks— last year, declin- 
UU t .*nL>. due to jncreasefl Sw.Frs.l 11.74m. (54.16m.i. Else- ing from Sw.Frs.158.31m. to 
ouoiness volume, with nei profits where, earning*- from commis- SwFrs.144.S3m. This was due 
up from Sr.Frs.156.lm. to sion improved to Sw.Frs .31 0.89m. entirely to a fail-nff in gold trad- 
SwJ’rs.l73.2m.. despite a rise (265.74m. i, a result in pan of ing. which at a time of falling 
m depreciation and provisions n 1 ? w opportunities provided by prices and smaller turnover was 

_ _ — the Board's participation in unable to repeat the record earn- 

Credit Suisse White Weld, while ings of 1974. 


of Sw.Frs.77.6m. 


Mannesman!! now more 
confident 


in 1975 
• 51.3m.). 

At the March 30 annual 
general meeting the bank j.s to 
recommend distribution of divi- 
dends of Su-.Frs.S0 per bearer 
share and Sw.Frs.16 per 
registered share on capital 
totalling Sw.Frs.6202! m. A 
sum of Sw.Frs.65m. (same; is 
foreseen for allocation lu 
reserves, while a special alloca- 
tion is recommended of THE MANAGEMENT of Marines- ins ahead .mo 1976 with more 

Sw.Frs.6m. “for the benefit of niaan. one of the largest confidence after the deterioration 

Lhe personnel-"' part of this German sleelworking and in the company'* overall busi- 

amount to be used for the fur- engineering companies.' i? look- ness position came to a halt in 

lhe final quarter of 1975. 
Despite a fall in profitability in 


BY NICHOLAS COLCHESTER 


KOXN. March 7. 


World Economic Indicators 


UK. 


U.5.A. 


Japan 


TRADE STATISTICS 

Jan. 76 Dec. 75 

£bn. Exports 1.785 1.767 

Imports 1.964 1.966 

Balance -0.179 -0.199 


1.637 

1.924 

-0.287 


Sen. 

Exports 

9.103.4 

9,249.9 

9,409.3 

9.373.4 


Import! 

9.176.0 

8,525.7 

8^03.6 

9A35^ 


Balance 

—72.6 

724.2 

-1^05.7 

-26X1 

Sm. 

Exports 

3.570 

5.790 

4310 

3.616 


Imports 

4.130 

4.680 

3.876 

4.198 


Balance 

-560 

-rl.110 

- 434 

-582 


W. Germany DMbn. 


France 


Italy 


•Holland 


Fn.m. 


Ex ports 
Imports 
Balance 
Exports 
Imports 
Balance 


18.4 
15.9 
-2.5 
18.970 
20.344 
— 1-374 


20.6 

17.4 

-3.2 

20.8 

21.7 

-0.9 



Dec. *75 

Nov. 75 

Oct. IS 

Dec. *74 

Lire bn. 

Exports 1321 

2.000 

L080 

2.079 


Imports 2^88 

2J04 

2.287 

2.486 


Balance —567 

-204 

-207 

-407 

Fls-m. 

Exports 6.701 

6.949 

7,489 

6,264 


Imports 6.936 

6,948 

7,046 

. 6,138 


Belgium 87nm 


Balance 

Exports 

Imports 

Balance 


-0.235 

99.264 

100.538 

-1.274 


- 0.001 
92J33 
92.465 
-0J32 


lies .are for. stnnoiot less than £20.060 -and are mbject to local 
(K.aad fluctuation.' t Nomina]-' J Shorter periods may attract 
tenger, .-n.a.-Nbt avaflaWe. y . 
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• Excludes trade between Holland. Belgium and Luxembourg. 


the second naif nr the year, the 
inanagemem describes the out- 
come of Lbe u>ar as "good*' in 
Nov 75 i a n 75 l ^ e ! alesl edition of the works 
■ J ' magazine 

Declared group turnover 
— 0^285 remained unchanged in 1975 at 
DM.i3.Q9bn.. but Mannesmann 
explained that this was due lo a 
change in accounting in that, for 
the first time, the sales of 50 per 
cent.-owned subsidiaries were nut 
consolidated. Comparing like 
19.1 17.4 with like nimover was up by 

15.9 13.8 about 5 per cent. The sales of the 

- 3.1 -3.6 domestic companies were 

18.5 18.524 DM.lJ.14bn. )as| year of which 

18.4 19.141 exports accounted for 59 per eenL 

-rD.l -0-617 — up from 55 per cent, in 1974. 

The -.veal-- point in last year's 
business was in sales of standard 
machiner.. in contrast to which 
sales of plant were lively, in the 
improvement which has set in so 
■ rar tbis -•''* ar - d* 111 *™* for pipes 

mm, ha« picked up. plant business is 

still good but the demand for 
M.890 standard machinery' >s still in- 

6.789 15 sufficient to guarantee firm em- 


ployment- 


MINING NOTEBOOK 

Vital days ahead for 
Australian uranium 

BY LODESTAR 

“ WHAT A MARKED rnntrajit *n as to «isure * “stable and uranium wins* with an open rut 
there is between Lhe mining reliable world market with fair prospect to South Australia. 
segmeGU or Australia and South and reasonable prices" for M Mining companies traditionally 
Africa ... the International giants uranium v.;il! not mean that he is underperform the market in the 
are crowding into ;he latter endeavouring to continu* a early stages of a bull market and 
country in a feverish search for bureaucratic effort aimed at hold- are relatively strong In the soennd 
new mineral deposits encouraged ing off ihe potential producers phase as they anticipate the roer.il 
by a govprnmem which look* who have not been allowed to price recovery which takes place 
happily upon such activities, a obtain export contracts and just later tn the economic cycle . . . 
sensible attitude which is bound Rive the Ro-ahead for the "haves.” thus mining companies, having 
to bring its rewards in due This would merely place him in a underperformed the overall nar- 
vourse. in Australia the same King Canute role with equally ket in 1974 and 1975, look sol in 
companies srem to be regarded predictable lack of success. out perform the market over: tip 

. . ncx t two years. Selected nnnmc 

” esfern Minins investment* ore Strongly recom- 

* , . * . lh . mended for eaplial appreciaunn 

At the end i»f last week the pn a |o to ls-momh view." 
share mykci in Australia was These are ihe sentiments which 

- ...^ ils fattey that An rhony have persuaded London brokc.-N 

cal events on rhe world miitin? w “' come down on the side of viric ers da Cosia to compile an m. 
scene is typified by the marked commercial sense, if he does llien ^epth 9fi-page analysis of lhe Com 
change of emphasi.s that has .since JL " r aRa,n l .° he L.K.-b.ised mining housex, Clharier 

laken place in such a relatively ! n hkinenl at from a m n ~" Consolidated. Consolidated tin!,; 

short space of lime t ^ r ™ invefctmeni viewpoint instead Fields. Rio Tinto-Zinc and Selcr- 

True. the Sourh African ° r ahon-terni speculative Hon Tnjsr 11ipsc offcr tjie L , % - 

Governmcnt still looks bene- i?, . su ."" ps ! ed her f.-' a!i1, investor rhe opportunity of pnr- 

votentlv on the participation or mi > n >h. F ^ ,d a> s pnee was £13. ticipating in a wide spread ..f 

tite ,, hc ni ? rke i s . P .T overseas mining mreresfs isiili.im 


as pariahs preying on the coun- 
try." 

So I wrote during my last tour 
of both centres a little over a 
year ago. How difficult it is lo 
keep up with the impact of politi 


do vriopm cn r"'r Pa i n tr m i ncrel re" ‘ndualinn of what the lhp handicap ai , 

sources, bui now -,ucb companies. S?" 1 J r ”. d> ^ e - another currency premium, 

which include most of the big K*S" ^ bl> thv Newton by - 
International groups, could well 

be ha v ins .ume ncr-ou.. second un ,t ? ' ee - ,,rr, « ‘ ,ramum - Pr-icct 


he inveMmoiu 


Lhouchls about investing the 
weighiy sums needed to further 
their exploration activities or 
develop finds already made. 

This is nol »o say that an 
organisation of the 
America’s Phelps Dod 
to be considering, at this stage, 
lhe possibility of walking away 
rrom its Agceneys copper-lead- 
zLnc-silver finds in the north- 


un its Yeeiirne uranium . 
inctudiiig the provision of a large- 
scale pilot plant in spite of ihe 

fan that the federal Government 


ha> still nut yi\en approval for fi?:/ 1 '".!'?.. .‘I * , ■ 
even this number one Australian ..*v 

son to make sales contracts. 

■ Il ‘l 1 Jl looks as though Western 
"fi,.*' Australian .Mints Minister Mr. 


Pnrithe and negative farters 
are given for ail four. In the 
uranium conlcxi the inirrctfn^ 
eslinute is made that by lo^u 
some .‘,0 per cent uT RTZ n< > 
ould be ruiiiiii: from 
urrem share i--i 
divis are a "buy" (or Charier 
jnd RT7I. » “ hold ” for So!err:i'-i 
Tnist and a ’■switch” from Goid 
Fields into either RT7. or .» 


. . . , . . n mental co ns idem lions. 

1 imo-Zmc which also has its big Moreover, ihe Moslem Mining 


Rossing uranium find in SWA directors ha\ r disclosed that three 
on the brink or production on an soparalc vmtnu .t, had !Sv 
initial B 0 full) tons of ore a day t, oen negotiated in 1972-7.". with 
ha>,s n.th a donhled caoac.iv as j Mexican and Svri" 

an early targel -Tuly t, lhe hoped , llsIoflUTS . A „ Wl .„. m the rcu ,p„ 
fnr dale for the iir>! ore delivery n , 2 jm r„ .-..npii | 0 nnc^ 
io Ihe phiui. 

Anthonv's verdict 


Andrew Mensams was also quietly .. .. 

confident of a go-ahead derision SH* 1 * Ij . C ” IJ shjr ^- 
when he said that the Federal Thp "° ,d Pr'^ hiitihed at SI ■« 

, - . — authorities' l..nc-lcrm objective *" 0,1 Fr . ,<lav - "* b ‘"' 

■xestem Cape near the southern wa th _. C(jm __ -hoiilrf tin ‘'to-in? quotation shut Januar- F- 

border of that political hot-potato SSuvriv fSTte hboSc tahp » *« doun fivn. 

Smih-WM Atrka. CMhor over. l",%n ," “nV r^q"“re" v-r-nn.l Irvri M m , «■ 

seas groups which have bien menls 0 [ expf , n controls aui.ro- S1 ' 10 Apart front ihe influence 
active in this region Include pr | Ble safeguards and rmii-ou- r,,|, c«ed currency un.-ertMi.i:.- . 

” ■“ «lre>red by the late>i brnit ,«f 

weakness in sterling, a new f.nfiir 
could be starling lo afle^i A en>>. 
mem in lhe bullion marker. 

This is the possibility that if 
relations b''ti»ren South Afru a 
and Mozambique become si rained 
a., a rrsuli of the Uhn.lc-iaa -.itii i- 
lion lhe Mozambique worknn o:i 
thv «i»id mutes could be with- 
drawn which wuuld mean the 
of around 25 per cent, of the 
present labour forvr. So it would 
inevitably cut production any wav 
for a while. And thi«, it is argued, 
could pu«h up ihe gold price. 

If this should happen liven 
increasing attention could be paid 
io the shares of non-Somh 
. old producers sin h as 
prime Cantpbpll Red 1-akc. Dome Mines. 

\ddison and 
Ifonie- 
e\etv of 

of Pancop luichlal's those in lhe depressed AuMrahan 
have completely thrown off "iho cxpcr . , . l5r , _ ir l L n . ’ 11 c _ minagcmc 1 . 1 jfaineni, such as Gold Mines of 
frusi rating mantle of hi.s pre- 
decessor Mr. R. F. X. Connor or 
.whether it will still be partly 
enveloping his policies. 

Fur he is shortly expected lo 
give his final verdict following 
his visit to Japan on what son 
nr con head freedom is to be 
granted in Australia’s uranium 
finders who are champing at the 
bit to get into the world market 
before all the prime contracts are 
snapped up by tlieir relatively un- 
fettered competitors in Canada. 

South Africa and elsewhere. That ANYONE who buys goods or ser- uncompetitive, perhaps hr 20-30 
die latter country is still on the vices in March. 1976. at the per cent , depending on th~ 


of 

uranium oxide ^ud allowed (nr 
variable prices based on lhe going 
world niarkei quniatmns ai ilv 
In Australia iherp has been rhe ;| me of delivery. Hut Mr. Ciuiiii.r 
predicted change of government ■ <ait * no - 
ainre my visit and an accom- _ T _^ 
panying ‘ chance of altitude U.K. quartet 

there which wiinho^ullj".!!™. ‘‘S' 1 ’", «» “"{«'«*• 
expehcien end s ,ep up ^-'aSC' ^ 


issues 


late Its expansion and step up 
rences ear How fP stronc the** reS 

will be could well b.' derided in EZ Indu,<In « and Ihal 
ihe 
time 

whether or nol National 
Resources Minister Anthony will emcm 


he next conn le of week* In that “Petulatitm Ocean Resources, lhe Dickenson. Kerr Addiso 
ime ii should finallv be known cx P l °ratior. prospects or which Acnico-liagle in Uanada. 
he, her or no, Va ional have now been heightened by ihr stake m the U.S. and e 


.seal. It should atin noi he entirely Kalconrlie. Rui at the moment ,t 
forgotten that America’s Phelps i« probably best to adopt a wair 
Dodge i« waiting in the Avis, ralian and ^e* atlinidr. 


INSURANCE 

Guaranteed premiums 

BY OUR INSURANCE CORRESPONDENT 


ball was indicated over the week- 
end by West Rand Consolidated's 
decision to resume full uranium 
production. 

It is naturally hoped that Mr. 
Anthony's "orderly development ” 


Money & Exchanges 


GOLD MARKET 


"Mar. SlFfc 


«ir.« 


RnM 0ullii.ll. 

•i* Sne ounce- 

Bank «f England Minimum the rest of the week. The possibility of a nit m the ijl *r sisSirt.^.* $ n« 

Lending- Rate 9 per cent In the Toreign exchange marker. Minimum Lending Rate seemed ■•ntmos ... . *153'* 154*4 Jiaiviaz:; 
• (since March 5. 1976) Interest during the early pari or lo have an unsettling effect, and » ,n "« ht-HM-W mssoo 

Short-term fixed interest rates the week reemed to centre around during initial losses, the Bank of iMJW «Dt» e '*i*».’fO ' ,U 2 Z 5 

continued to decline in the 'be Italian lira following: the re- England appeared lo offer very .£67.355 -its 577 

London money jnarket last week, opening of the Dalian market on little >upport. On Friday the i ir .u r, Hni . . 

Discount bouses buying rates for Monday. Thp market had been pound fell to an all-time low of ^..m-cnc'iiv 

three-month Treasury bill* were closed since January 21, after the $ i. OS l ft- 1.9830 against the dollar. Kn^mn,. suou-UB;. si5s:- ia7.. 

slightlv under Si per cent, at one resigns non or the Italian Govern- The closing level on Lhe previous ^*® i ‘*' 6 * : * 

point and the one-month Sterling ment. The depreciation of the Friday was Cl. 02 50-2. 0260. Ster- ' ’ P ” rz2*r SJii 

certificate yield fell to S^-SJj per Hr* on a Morgan Guaranty basis, lings trade weighted average «»w %wt*b»*4Sa 5 
cent from 8:-:-8fl!- per cent. At widened to 46.69 per cent, on depreciation also fell lo a record r 2 i*i 22 s, 

the weeklv Treasury bill tender. Friday from 23.97 per ccnL on low of 31.5 per cent., having been rin><i * 

the rate fell bv 0.1344 per cent, lo January 21. At one lime during at 30.2 at the close last week. A ''■tenreiT. 

S.4817 per cent, and the Bank of the closure, the depreciation fell narrowing of differential* '1^7 

England Minimum Lending Rate to 47.7ft per cent. Interest in the between U.S. and U.K. intereM ■ 

fell by 1 per cent loft per cent. bra faded during the week as rates appeared as one of lhe ' L .^ j,.* 

The supply of day-to-day credit dealer* were reluctant ;o commit rnain depressing fad or? 

improved considerably over last themselves until a clear indica- The U.S. dollar mad? 


M4!i-I6ia 
C22--3 
*45 i a 4-5 
gall; 221s 


«ti ady 


V'H s^’r'r'gRi »4|!|-It'< 
£21 it';. 


week, and the authorities only li,j n had been given by ibe Bank progress during the week, ini 1 i- 

bad to make good the shortage ®f *teljr as to iLs . support level. aU > on The nse in Euro-dollar ji! ?i?ao 

00 Monday by lending a large D 1 terms of the dollar, the cur- rates. Iis depreciation as cak-u- - '- -- 

amount overnight 10 ft or 10 rency finished at Li9S. somewhat j a i e d by Morgan v'.uaraniv of 
houses and by buying Treasury weaker than the previously sug- \ t . w York narrowed io 2 24 per 
bills and Corporation bills. sesied_ intervention level of ( - n n_ from 2.90 per cent, on the 
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£o7 69 
S45 46 
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*41*; 42: a 
LiOi-. 21 
*217.90 
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»75 78 


FOREIGN EXCHANGES 


The authorities sold a moderate L750-. .0. previous Friday, 

amount of Treasury' bills on After a quiet start ,0 ihe week. Gold moved ahead to finish at 
Tuesday 10 take up the surplus. Sterling came under heavy Sl3:tj-I34i an ounce on Friday 
but (here was no intervention for pressure on Thursday afternoon, from $132-133. 
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EXCHANGE CROSS- RATES 
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FORWARD RATES 

— Doc mooib 
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EURO-CURRENCY INTEREST RATES* 
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*V»r* . .. 3U-1U -re pm 7.-5. -•-* t m 

r.-. .. I.r-j-m-l, c. yla *-.-orn » Hia 
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« v-TTior.tlJ forward U S. rlo'ln” H K 2 T* 
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same price au be paid for iho.se underwriter's view of fbe likelv 
goods or services ihis lime last course of inflation and for this 
year is without douht getting a reason few policyholders will in 
substantial price reduction now. fact buy. 

This Is such an obvious truth However, so far as I can s»*e 
that it would scarcely seem to be the small craft " guaranteed " 
worth slating, yet 1 had upwards premium policies are beinst sold 
or an hour's argument Iasi week at current year's price, without 
with a transport manager who any such premium uplift. So 
thought he ought to be able to what then is the trick in this 
renew his firm's motor insurance particular piece of underwriting 
at the same premium as last i eg order main, since ihcrc is just 
year because of his fleet's good no possibility that current rales 
claims experience and was com- are so profitable (bat under- 
plaining bitterly of lhe -5 per writers can siand three years nf 
cent, increase which hi's insurers inflation? The answer lies in two 
required. conditions l hat are a I inched 10 

Bearing in ntind ihe average ihe premium promise: firsllv ,h« 
30 per ceni. increase in new policy holder must not make any 
vehicle prices and in vehicle claim during the period and 
repair costs in the last 1 j months second ly. no major alteration can 
and the less quantifiable rise in he made to the risk, 
tbp level of personal injury Reviewed in lhe light particu- 
a wards, any motor insurer ready | ar | y of , he firs , i;on din(,n and 
10 write fleet business, other setting the 


than in the most exceptional 
case, at last year's prices, would 
undoubtedly run into difficulties 
very quickly. Admittedly differ- 
ing considerations- apply in tin* 


'' guaranteed " 
premium against ihe background 

«>r continuing inflation, what 
underwriters in fact are offering 
is an NCD scalp without any pre- 
determined percentage, hut 


pricing or fleets than lo the fix- probably in ih* range of’ 20 n,. r 

|Pj> .° r v- V< ; ■' r ! ,r ,ndlw ' cent, per vear depending nn the 

dual cai. and vehicle*, but it, ere continuing success of efforts in 


This may be fine at this sti-« 
but in lhree years lime inevn- 


are few insurers who are pm- Cf ,ntrol inflation, 
pared to hold individual current 
prices for much mom than six 
months at a time and certainly 
1 know of no motor insurers 
who would be preparer! to offer 
renewal in March 1977. on the 
ame terms and conditions as n^ininV.^ 


ably the 

general 

level 

nf 

premiums 

will have 

in 

lie 

thoroughly 

reassessed 

in 

lhe 


light of economic condition* then 


now. 

But one man's pni-on is 
dearly anoiher man's meal. And 
at Lloyd's so called "inflation 
proof" policies are now being 
ffered w-ith lhree j'-ar price 
gua ran tees.' ” Nnt however, for 
ntolonsls. but for owners of 
sailing dinghies and small craft 
whu must nowadays be counted 
in several hundreds of thousands. 

The word guarantee ,s prob- 
ably one of ihe most ill-used w 
modern commercial English. 
Seldom is it employed in its 
strict legal sense, of an und*'r- 


havc too litite ca-h in tiv* hank 
for the claims that they then 
have 10 pay. 
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defaults. 


for some reason R 


gua rantep is doin^ nuire titan 
making a promise to hold his 
price Tor such a period. 

Impact estimated 

In English law probably an 
unenforceable promise 1 there 
being no consideration to nuke 
that promise actionable 1 unless 
it is built into ihe particular 
policy as a positive contractual 
term 

ll is nf course perfect]? pnv 
tild? in theor?.' fnr any in*uror 
m offer cuvcr. even ino'-or enter, 
wiih a proniiac of premium 
ability for a rev years. Vfc'hai 
has to be done is in v'tiinale 
that the impact or mflaimn on 
Haims and administration eons 
over the chosen period, so ihal 
the contract can be priced year 
by year and 1 hi- appropriate level 
premium then determined im a 
rhree-yoar period. In-vitaljlv. 
his v. nu id fie rather ni*’;v iha;i 
would lie Olhervis-- required 111 
!ie first year and rather lc-s 
than needed in the ihinl year. 
The practical diniriiH: '« that 
n the fir-l year the prvn.iuni i- 
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EUROBONDS 


S. Africa depresses market 


BY MARY CAMPBELL 


Arco makes 
offer to 
Petrocanada 



jjOlTH AFRICAN bonds ware a 
impressing factor in the dollar 


sector last week. However the 
pr icing of now issues and ihe 
proposed terms of issues 
announced suggested that the 
indications of rising dollar 
interest rates have not as yet 
taken much toll of the market. 

'"The Rritish Electricity Cnu ri- 
al's S!?0m. issue was priced at 
per cent, on an unchanged 
. pei" cent, coupon. Char- 
hnnnagcs dr France, meanwhile, 
fws announced a $30m. five-year 
iw«f on an jndicalptj coupon of 
per cent. The issue, for which 
Knnque de (‘Union Europcenne 
ifc , lead- manager, is state 


guaranteed. Aflko new In the 
market on Friday was a S2Q0m. 
seven-year issue for Mortgage 
Bank of Finland. Indicated 
coupon is 9{ per cent, and lead 
manager Banquo Bruxelles* 
Lambert. Expected in the market 
soon is a ten-year issue for 
Nnrpipe via Credit Suisse White 
■Weld. 

Two new issues have been 
announced in the D-mark sector. 
One rs DM40m. for the Swedish 
Municipal Guarantee organisa- 
tion. Knmmimlaaneinstitirtct In- 
dicated enupon is 7J per cent, and 
final maturity seven years. 
Deutsche Girozerjtrale is load 
manager. The other Is DM 65m. 
for Socidtd de Development 
Reginnale. Indicated coupon here 


is 71 per cent. 'on a ten year final 
maturity and lead manager BHF 
Bank. 

The D-mark sector wu$ strong 
last week with the exception of 
the majority of South African 
issues. The ESCOM 01 per cent 
issue, due 19SQ, was quoted to- 
wards the end of last week at 
S7.5, as against '99.25 last Mon- 
day: the City' of Johannesburg's 
6i per cent, issue due 19S7 was 
quoted at 65.51} down from 70.50. 

Final plans for the European 
Economic Community's Euro- 
bond issue — the issue which 
would form part of the EEC's 
financing on behalf of borrowing 
on behalf of Italy — will not be 
decided for at least another week, 
market sources suggest. 
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By Robert Gibbons 

MONTREAL. March 7. 
PETROCANADA, the federal 
Government's Dow national oil 
company, has been given a 90* 
day option to buy Atlantic Rich- 
field’s (ARCO) Canadian interests 
—evaluated by Aren at S400m. 
Aren Canada, Calgary, has net 
oil production of 23.000 barrels 
daily and 65m. net cubit feet of 
gas. Based on a normal 12-ycar 
life for Ihe reserves, and acqui- 
sition of the Aren Canada shares 
(rather than properties, which 
would have different lav ennse- 
nucnces) the value would arncar 
to he ahnut 3350m.. according to 
Calgary nil analysts. 

Arco Canada's interests in a 
tar sands tease and other mainly 
frontier area lands would not »ur 
worth much. Arco pulled nut of 
the Syncrude tar sands project 
nearly two years ago because it 
conld not get assurance that it 
could export Its own share of 
Syncrude production tn the U.S. 
and Its cash resources were heinc 
strained by the mounting cost 
of its commitment to the Alevska 
nipeline from Prudhne Bay to 
Valdez. 
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By Michael Van Os 

AMSTERDAM. March 7. 
AMRO BANK says there arc on 
reasons to believe that the pen- 
era! Ire fid oF rising profits in 
recent years will not be continued 
in 19/fi, despite the growing 
□urn her of uncertainties. 

The Board said that il was 
unable to forecast the pcrcentnce 
rise in profits this year, as the 
economic uncertainties were now 
greater than ever, partly in nnv 
of home nnvemmenr policy. The 
continued upward trend of profits 
was based partly on improved 
prospects as far as ensls were 
concerned, and on the hank inn 
sector's ability of beine at least 
partly autonomous regarding in- 
terest policy. 

Dr. .Tan Van Den Brink, one of 
the hank's two . chief managing 
directors also noted that the de- 
velopment of business in the 
final months of 1975 as well as in 
the first month of the current 
year "did not contradict" re- 
ports that the recovery of the 
economy had in Tact set in. The 
demand for credit could not yet 
he considered “lively." but the 
picture had changed since sum- 
mer last year. 

He added that the sum to he 
allocated tn reserves would he 
larger than usual to form 
“ additional armament against 
risks ~ in view of the structural 
changes in the economy. 
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is 1913 December 33, and the dl> 
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|7u If * Gross sales were .YI 

3.75 lf»o tY153.1bn.>. . 

4.50 4.60 Company president 

2® 1 * US 1 ® Fukao told a press cat 
» * in lIlat the account before' 
;ZJ 2 special items showed a 

22 -au5 Y17.525bn^ compared 
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due to. a fall in dunam, 
was spread over all th - 
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plywood, housing equipm 
house eonstruction. * 

Other factors behind 
included a production 
which increased fired co- 
a rise in interest charge 
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XxxAeeunv— 1D4J. 109. 6+02 — 7 n .,T 

Prep. Pro. Fund — 1052 110.7 -5 9 - Xf5Sll£u£ U 

Do. Accum 108.4 114* -5* - Do Annuity UU 

Flx.Ilrt.Pro 108 7 U4.4 +0-4 — (-[,1. frifrniftn. 

DO. Accum. 112.4 112-3 +05 - t-anlcfletutioa 

Mtple lav. Peru — , 1284 135.7 -21 — 129. Regent S» . WV 

Do. Accum — 11332 1*02) — 2.2f — TEqnlly Fluid . . 

■j • managed h-und- 

AJBB* life Assurance Ltd-* S2*jS,Jtb2 

Alms Hon., Alan Rd-Rri*Ke Retgate 40101. FixecTlnt Pen Fd 

Triad Managed [1205 1272 .[ _ Managed Pro. Fd 

Triad Med. V ......... |llU M53 .-I— Property Pro- Fd. . 


01 4184 9884. Hearts of Oak Beeefit Society 

I — Eurtop Road. Irodnn. NWI 012875020 

•1 — Hearty c( Oak P24, 342) . ... | - 


Hi!) Sseinel life Asonr. Ltd. 

NLA Tower Addixcnrtheltd . CTOy. Dl+148 C.3U 
HiUS Prop Unit ..DBS XB5 . I - 
ODn.Man Vr.A .. .IU2* 139l| +0Jt - 

Da Money Fd. . - 1064 212.3 - 


Cemmercis) Union Group 

A HeJro'X L Under* haft. EC3 01-288751 

Variable An *c, Inal 1739 |-866| — 

Do Annuity Ub . | UK | . 7| — 

ConfederatioB life Insurance Co. 

129.RegMl£» .tplRSAY 01-43790 

•Equity Plind . . .0091 114 91 .. — 
•Managed KUnd— .. 154 1 1411 . _ 

Personal Pen Fd 52.9 - 55.6 . _ 

Equity Pen. FujuL. 1533 .. — 

Fixed Int Pen Fd . 138.2 . . - 

Managed Pro. Fd 128.7 .... _ 

Property Pro Fd. _ 104 B .... _ 

•Protected In. Pol 27*41 ... _ 


Imperial lire Ass. Co. of Canada 

Imperial House. Guildford 7I2SS 

7500 Grt-FdVar 5 . BU* KB-tkl — 

_ Pa Gl. Fd. Mar 5 . |«2 SO X| -D9f — 


LACOPllniU tm *2U . .1 - 

Uo>ds Bk- Unit Tst. Mngrs. Ltd. 

71 Lombard a., eca 01-023 1388 

Exempt (062 92 6). [7.90 

Lloyds life Assurance* 

«ia.Lnadenha»*-.EC3M“US. 0t«C?HCl 

MlLGLh.Fob.fi... [_ 1.07627 — 

Opt SEq Mar 4 . 978 1030 . . — 

Opt. 5 Prop Mar. 4.. 109.4 115.7 — 

Opt 5INIU. Mar 4- 1221 128* — 

ln*-5Mn Xnr 4... 1133 1115... — 

Oft DrpXri Mar. 4 .. 106 6 112.3 ... — 

•Pn.S0nFdPeij.lR- 1418 141J — 

♦PenEnFdFeb 15. 193 5 203 7 - 

Pro Pd Fd V'elx 13.. 111 5 1174 ... — 

•ProFdln FfcblS:. 134 4 142.B _ 

•Pn Dp Fd Feb 15 115 3 121. 4) . — 

M ft G Group* 


t - ItO.rrowfortl Street. W1H2AS. 
td. RbL Silk prop Ed. 1502 

-3,*— Do Man. Bd.— 796 

r tm D" KwnO Bd ■ - 736 

I 1M Do Fx Mnr. Bd Fd 120* 

Do Bal Ag Ser 'll INI 

Gilt Ed. A Gen Sec. 186.2 


».* Sun Life of Canada (UK.) Ltd. 
OlAMtes; s.3.«.Coekai»rSl.SWlV5BH 01UB0M» 
. i - Mroleleaf MnrJ .— .( 158* | .. . J - 

+C.y — PcrxoLPnJ'd | 1421 | ... .) — 


I ::.i = 


_ Target Life Assurance Co. lid. 


Property Growth Assnr. Co. UxLP 

III U'emnunxer Bndge Rd 01-PaBtt 

Propertv ilrmrth .. . 1*8 — 

AgncnllDral _.. 581 — 

Abbey KM.P.G U5* . . — 

I nv-eatmezit Fund .. 57* — 

Equity Fund. 148.6 -34 — 

Mono Fund.. .. - 117.6 +D 2 — 

♦Retire Annuity — 146.0 — 

♦I mmed Aunty _ 1178 — 

Allan tie .luannc 


Target Roue. Gatehouse Rrt.. Aylesbury. 
Bucks. Avlanbury (OQDfil 


Bucks. 

LtlLP Sian. Fund Inc 

01 -9280381 Man. Rind Acc 

I Prop. Fd. luc 

■ I _ Prop Fd. Acc 

Prop Pd. Inc. I 


FU*d I ul. Fd Inc. 1*04 
Dep Fd. Acc Inc... 98.7 
Ref. Plan Ac. Pro 57 8 
Rrt PtanCnpJVti. _ 51* 
RetPUnMun Act . 84 
Rct-PlanMau Cap fWJ 


AylnaburylOQMrSMl 

•iSf = 

iu.o ” | _ 

«A„ I ... - 


1061 ..... — 
104.1 .. .. — 

61.3 -0.1 — 

552 -0J — 

103.6 . . — 

183.9 .. . — 


The Individual Life Ins. Co. Ltd.* 

Eaterprue Hw I tain bard Brunei Bd, 


Three Quay*. Tower K,!l EX'SRfiBaj 01828-1588 


Atlantic Assurance Co. 

Seconder Property Growth An 


CornhiU Insurance Co. Ltd.* . 

22.Ccrobin.EC3 018285410 i|T^ra, 

I X i?. 0 I ‘ I - •Internal ioiiei ' 

G .5 Special Feb. IS. .1 41.5 I . . 1 — *FcrH£Ji F»d Iw. 

Ma«bJ»aFeb.20.|l27.« 134*| . | _ OFccmro Equily 


01-4379040 Eoterprme Hw Itambard Brunei 
_ Portsoioulb POi SAW 
_ TlMdlaUYUbi 032* 128 » -0 1 

. _ Equity nuL*. _ 99.1 185.3-0 5 

_ Property t'nltv 1084 114.Z +0J 

_ Man used Unit. ... USA 121.7] -0 2 

.... _ Money Fon,l . . . IM* 109.3+0.1 

.. , _ K.1S Gill Bond . 1202 122.7 +0 1 

_ K t_S Coni S-. Bd_ 1015 186 * +0 1 

•Cotartodif PI* 79 £1 -15 

V IGrcrrtb _.. - - 1M8 110 41 -02 


Equity Bd Mar 4 .. 961 101 . — 

Fxnulj-70 Mar. 4 .. 1214 _ 

L* Fmlj 77 -Aj I'jt 4 . 1028 — 

Bd. Fm|r.81-asMar.4 128 0 — 

Ini Bdt Mar -( .. 79.1 83 2 — 

_ Mngd Bdx Mar 5 . 10*5 1151 -22 — 

_ Per- Pen Mar S— 135* 131.6 -Z.B — 

_ Property Mw 4. 114.4 120 J .. _ 

_ Cone Dep Bd>. .. P042 1096 — 

— • Magna Assurance Company Ltd. 

_ I B. Chequers sSq . I W bridge. Middx .12181 

_ Building Soc Ud... .1 1112 1.1 — 

_ Magna Min. Fd . ,.| 1275 ] | — 

~ Merchant' Investors Assurance* 

— I S3. High Sirc«. Cruvdon 01 -AM 817 1 

— Corn. Dep Fd... 114 4 +0.11 _ 

— Mcm«i Mrtn-B. . - 117 4 -2A — 

Mer. I nr ■ Man Fd 832 -It — 

• Mcr Inv Ply Bd . 1138 +11 — 

— . Equity Bond- .. . _ 462 -1.2 — 

•+«l prop Pnu 1X3 J +20 — 

— Men Pros _ lltf.6 -1.3 — 

— Eqollr Proa - . _. 1293 -JJ — 

— Ccnu. Dep pros . 1145 *02 _ 

— Mm Mkt. Peoi . . 133 7 - 1.8 — 


Barclays life Assnr. Co. Ltd. 

232 Romford Rd.E.7 01-554 9544 

Barrier bo»<M -(955 100.71 . .[ - 

■ Current unit value Mar 3 

Beehive life Assur. Co- Ud* 

71. Lombard a_ Ed 014231288 

BlSCkBoneBd I 1M.M I J — 

For “Brandis Lid." see 

•, * ‘Lteyds Bb. Unit TsL Mngrs.-’ 


109.1 +0.1 
122.7 +0 1 
186 9 +0 1 
711 -15 
110.4 -02 
111* -0 7 
1U.9 -1.0 
1256 +0J 
115 6 
1113 


01-534 5*44 Credit ft Commerce Insurance 

■ -I — 60 Mark Lane. EC3R7TN 01-48 


J|9G Investment Annuity Life Assur.* 

Swen Court rrterafirid. Hants. 0730 3JB I 

- Lion Equirv Fnd .1 941 | -0 5) — 

Lion Erf} Fd. AC 115.4 -0« — 


C*C Mogd Fd . POO 00 105 001 . Swen Court. Triersfirid. Hants. 

ManagedFVfc ..pi 81 S440| .. .. J — Uon Equirt' Fnd . 94J 

+ r. . a Uon Eqt, Fd. AC 1154 

Crescent Life Ass. Co. Ud. Un Prop Fund 61* 

Broywidc Hsu . Mdnfcd . Berks Mdnbd 3489* H2 ri?. b ' HA 

Crox Pil'd Inv Fd 199 6 61 9) * _ BSrt^'FTO. riV 

Crusader Insurance Co. Ltd. n ^. h d '^h P Fd 56 > ” 1 1 

Bownne Bldgs. Tbwer PI. EC3 01^26 8031 Limi tCfd Cap Fd.fe.J « 
Glh. Prop. rAJ. -1585 6531 1 - 


Pea+ion Fd W» .. 
Coov. Pens. Fd - .. 

iToxiv.PTOs.Cap.UL 
jLlsn. Pens. Fd - - 

Man PravCapLL 
Prop. Pros. Fd. - — 
Prop Pros Cap. f Is 
Bdgg. Soc Pen UL 
Bdg.Soc Cap. UL —I 


3 U2.1 

* 189* 

ni.i 
194* 
131.1 
U10 
1310 
1110 
UL1 
1XL9 
103.7 

un* 


Trans international Life Ins.' Co. Ltd. 
2 Breams Bldgg.Iamdnn EC4 INV 01-4098187 
Tulip Invest. Fd- PUB 117 ■ ... .1 — 

TullpMangd.Fd._gU 9651 . .] — 

Man. Bond Fd [91.1 96.6) | — 

Man. Pro. Fd. Cap- -hi* 96M . .. — . 

Man. Pro. Fd Acc. -192.1 9M| .. ._) — 

Trident life Assurance Co. Ltd. 

Benalade House. dMiroaler. OUC98M1 


Prudential Pensions Limited^ 

HoIbomBsrx.ECINSNH. 01- 


Ejpiily Fd Feb 18 _ .... 

Fixed InL Feb. 18. R3.48 SA«| . — 

Prep Fd. Feb 18. J1B.41 18.96) | — 

Reliance Mutual 

Tunbridge Wells. Kent 080232271 

Rri. Prop. Bdc. [157.7 — | | — 

Royal Insurance Group 

I. Noth John SL. Liverpool. 0512388822 

Royal Shield Fd-.-UM A 1184). J — 


18 .11726 17*9! 

18. 113.40 D*fi 

8. 118.41 3S*q 


-1.3 -j 

ili - 

-i.fi — 


TridmlMu-FlL- 
(U, Trident Gr.Mn.Fd 

“7 Jn -- m Tridrot Prop Fd 
01-4059222 Trident Eqtv.Fd 

I - Trident HYdFd 
— Trident Mon e>- FA 
— Tridenl Fur's] Fd. 
Tndent Rd. Mar* 

Gilt Edged 

InLMJU»a*erPd_ 


fhaygs Life Assurance Co. 

MW SL. t**«+ Bar. Hart. PMar sum Eag»« Star Insur/MidJand Ass. 
Growth Fd Mar. 1 .1 . 58.0 J - I . . I . Threadotufle 31 . 6C2. OI-5 

RribBLFd Frit 6—1 185*0 (....l - Esgle/Mid.Uu.w |4L1 426|-06 


Irish Life .Vs sura see Cn. Ltd. 
, II. FUtsUclO- S quare t* 3 . 01- 

u " BIue'Kd Mori . .1592 62 21 


• Save & Prosper Group* 

4. Gt SL Helen's. London. ECS 01-98817 
5BU Bal. Inv. Fd ..1X082 18611 I — 

■■Property Fd --.0192 126 3 . _ 

- tttepnxitFd USB.* 134.71 . — 

Emmy Pen. Fd 0252 132* -O.d — 


[Caiutan Assurance^lid.* 


General Portfolio Life Ins- C. Ud.* prop mto 


,, u !, m « Blue'lfd M«r4 
426) -oq 636 Managed Fund 
«_. x- x»x» Prop. Mod -Mar I 


iiotypiplc-wy. WepiidtV. KA9 0NB 01-9028878 aOUrttbrimnewCL. Waltham Crocs 



0l«2SB2S3 

62 21 

1 4 DO 

153 1] 

- 

1396) 

• 560 

141 a] 

1 - l 56* 


NELPe n6 l«*«iA 0,3. 

Mihon Court. Doriuug. Surrey SOU --j ■ FQ , 

Nriex Acc Units... 183 6 87 9J+0 9] — ■’Property Fd '-',.1192 126 2 

Nde. c*,j Kk .. l _ toSSSS d 0 ....: iS* S.i : 

• Next sob day March 25 Equity Pro. Fd 12*1 1324 -0.8 

New Court Property Fund Mngrs. Ltd. |mu xS* * tT 

aLSmthJns Lane. London. EC4 01-82645*8 - Price* do -Feb. 17 —Mar S 

KewCt PrFdDec3 1 .1981 103 4| | 6 29 »W««kly Valuations 

Kexl sub day March 31 

w— TmIihH ...Ct v a SaveRunrd Assurance Limited* 


147.71 +1.71 _ 


Equity Dan* £23.10 +8JJJI — 

FMpoctrUnlt 777 ) — - 

Exac-Said. liflit 00*8' .. . I - 

Exec^&ulwMnU._ 685 +2t — 

Esse. VrimTuntv. — £1029 . 1 — 

_ . Current tout value March 4. 

Balance Bond K10 *9 1 8.991 - - I — 

Eqoil^Bdiid. }SS5 937 +3) — 

Pn^rtsBood. _.Efl29 10.89 I _ 

Drpnxgt Bond dU 10391 ...-. 

Cnjatsil Ufe Assurance* 

Caoirtai Houae. Oiapri Aafa wum. 000238511 
KeylBV.Frt.ll _| 84 63 | | _ 


PonlolioFUnd.. 


King & S liaison Ud. 


Growth & Sec. Life .\ss. Soc. Ltd.* 

L hilied House, w ] 1 01-229 bias BomIFd * 


7>xl sub day March 31 
New Zealand Ins. Co. iL’.E.i Ltd. 
Warrior fkj . Southend 0702 829&S 

Kiwi Kq' Inv- - U12 9 U64| . | — 


Price* on —Feb. 17 ***Kar 8 
t Weekly Valuations 


Cash value for £100 mnun 

Tyndall Group* 

18. Cany nge Road. Bristol 027332241 

3-WwFdFbb. 13....I ins '[ . I — 

Prop Fd Feb 19. — I 844 ] ... .{ — ' 

Dep Fd Fob lB... I 11LB 1. . — 

0'ieosl DFdFeb. 1 9 | 646 | .. „|. — 

Vanbrugh Life Assurance* 

41-0 Maddux SL.Ldn W1BBL.A 01-4084838 


Managed Fd 112.4 116.4) -OJ) - 

_ Equity Fd. 162.6 171.* -0*1 — 

_ Filed Interest Fd -. 128* J3SJI ) — 

Property Fd 1126 liafi . ... — 

Cash Fund (UM* 109 ft | — 


Welfare Insurance Ce. Ltd.* 


■Sum Court. Prtcrsfirid. Hants. Ptrrtld 3281 The pn. Folkestone. Kent 


iDcotPund.. IX10S 116*1-2.0) — 


030357338 

Cap. Growth Fnnd.. 157 I -1.21 — 

•Exempt FJrx-Fd. .. 87.4 -kl — 

•RsefnrtPronFd- 65.0 -1* — 

♦Expt-I nv.Tit.Fd - 1029 -L2 — ■ 

next hie Fund 76.0 -0j6 — 

Inv. Trust Fd... 108.9 -U — 

Moneymaker Fd — 753 -0.1 — 

Property FUad 650 -1.1 — 

Windsor Life Assur. Co. Ltd. 

1 High Atm. Windsor. Windsor 08140 

(”■ 55*1 .. | — 

Future Asad. Gth.. . baiUO ibiMfi I — 

Ret. Astd, Pens... 0367 I .1 ^ 

Fie*. Inv. Growth ...)97 4 182U . . — 


lulled House, w 11 
Fieri Me Finance . 
Lpidhso k Sort 
LtrnibiQ t Scr At _ 
G A 5 So pro FUnd _ 


£1.031 

56.10 

17 111.1 

£7.770 


01-2290100 
^ - 


Gill Bunds 
lim-LSec Bd 


£ Mi id-90 ^ P1 Pens ' OBS Ltd. 

Ke.il >aix Mar 17 48 GrocechurehSI.. EC3P3UK 01-OE 


12202 122 71 +011 — 
11015 106.il +0l| _ 


Uj, Schroder life Group* 

0I-0C34200 Enterprise House fWuaouth 


Guardian Royal Exchange 

Royal Excnnige EC* 

Property Boris 1137* 143 01 

Pen MnuJdlhs. [U4 8 120 


Langham Ufe Assurance Co. Ltd. 

Migdri Hac. Finsbury SO- EC2. 01-628 H 

.MU M.Q i _ 

OJ.2B3 7107 FProp Bond )U2« US fl — 

.. I _ Prop Units >LI S>. B3 0 24 2 _ 

. | — Wisp 1SP1 Man Fd 159 7 • kZ8j . | — 

.1 


+011 — Mansaad Fund ... Ill 32 1232) I — 

+0 1) — Pores 00 Mar 1 Next dealing A jell I. 

Norwich Union Insurance Group 
O. Ltd. po Bn 4 . Norwich .VRi 3NG 080322200 

01 -628 *88 1 Vn Fd Mar a —1147 9 155.71 — 

I — Eq.Fd Mar 3-. ._ 130 4 242.5 — 

— Pr. Fd Mar 3 ... 100.7 186.0 . — 

— i Fx In "Ur 3 . 1012 114 4 . . — 

- | Nor. Uni Feb. IS 1436 ... — 


Fixed! ni Uar* -. . till. 7. 117.7 

• Flea We Mar 2 101.7 187.1 

Equijt Mar 2 166-2 

j Do Serloil 1*4.9 173.7 

. Pnro. Cap. Mar. 2_ - 149.0 1570 

12200 PnsnAce Mar.Z - 1636 171.7 

— Evee. Pen Cap. 10226 

— Exec. Pen. acc 103.25 

— ProjwyMnr.2. 1132 11921 

— Drpaa! Mar. £ 1M.1 166*1 

— Schroder Money. .195* loo3 


Vindsar. Windsor 0814 

ticfaiuo ibMiS ;■.. :[ — 

*h'.„lw4 mk 182« : . j - 


OFFSHORE AND OVERSEAS FUNDS 


Abacus Arfouihnot (CL) limited. 

PXJ-Sox 127. SL Seller. Jersey. 0334 35861. 
Cap. hut (Jersey). I10UJ 205 0) . | 180 

- ■ • . Nert dealing dale Mar. 18 

EwtklmLTsUCn- [97.11 10481 - 1 NU 

. . . Next dealing date March 1* 

Albany Fund Hsaagemeat Co. Ltd. 

P.O. BOX I54& Hamilton. Barmuda 

ADsm^FmWUd ...tJCAW -5*5| . [ ..._. 

Australian Selection Fund NV 
Hate OpportBflttiPF. (VO Trirh Young & 
Ottfemdte. 1ZT. Kent SL. Sntacy. 
V^saHuric-... J SU6028 I +021) - 

• ' Next toh. day ILmrh 11 

Sample Bnzxelles Lambert 

2. BK dtln Kcgcnce S W00. Smriv 

Fd FlrteeaBF__p80 Lffia -ST 2.44 

RcntaFund LF CJJ60 2J2f +1 8.54 

JtaUnCuxJLF (4*48 4*73| +l| Cap. 

Bk: of Lbq don ft S. America Ltd. 

4048. femes vicuna &- EC-1. 01-348 96=2 

AlexandetFd (- SUS7J8 1 .. .') - 

.■ ; Ntl xsxet rrioc March 3. 

BaXe^ys'thilconi lit (Ch. Is.) Ltd. 

l.Charizig Criws, S. Beller. J rxy OKU 290*1 

sssasar-^ 

Bm^iVnicMB Int. fl. 0 . Man) Ltd. 

30VktadsSLDaugglas.) o*I. 0B2448S6 
UnlcoroAost Exl .,149 4 52 9j 3 00 

Dtx AustMin. Z3B 25* . - ZJO 

Do- Q*w; Pacific - 1373 lflTl .. - 

aarllrtt l amn _ Ml 42-1 . . .8*0 

Dal.oTManTkt— . a* 50* -I* 1X0 

D* MHX'MutanX [22-4 23 lfi . 208 

Bridge; Management Ltd. 

P,0. am SOB. Grand Cayman, Carman la 

FThasU Frt28 | Y31909 { . -I - 

F.a Bos Srtu. Nassau. NP, Bshaauf 
KDpenF. Mar.* (KQIU «13) . IL0U7 

BgteflcM Management Co. Ltd. 
P.O'Bot os. HtsUHon. Bermuda. 

Battfe®Eqrity-,„|StSL64 178} I ZBi 

Buttress Iwanw ...-&JS1U LWj j 715 

• ftin.tl Feb 9. MW wh. day. Mar 8. 

Capital Intexnational S-A. 

37 itK-NonoDaBn-Laxemlunirr 
t Cajitsl3 jiL Fund i SUSM50- I -__J — 


Corn hill Ins. (Guernsey) ltd. G.T. Management (Asia) Ltd. ' King & Sbaxurn Mgrs. tjerse 

p O. Bax 137. SL. Peier Part. Guenuey Hutcbinsoi (l*c. Ilazxoun Bd, Huflg Krog 1 rbnrfaa Crtr.* U Hdier Jam ohm 

fh. Man FdFrt25. 050 0 163*] |- GT A»id Fd Mar. 2. IWK7J. 74 * )L « fiihSSlK ^ 

Darling Management Ltd. e Hambrns iGnerBsey) Limited NcrI iW ®’ ^ - “ r n - 

IS. Beni S . f*rdney. N S.W . Australia P.0. Bos ». M PrtCT Part, Gucroiry W481 30521 Klcinworl Benson Ldn Aelfi 

Darling Fund_. (51.88 L11| -_J 3*0 Cl. Fund Mar. 1 |1U» 12L4I I 4 50 

InL ymrt Fund . SL'SLOa.O 30 Fenchurrti » . Era 01 


1 niai-fng Cross. St Hdier. Jersey 053439041 

fiili FuodiJray.i iaoj» 10*2). | 12; 

Next sub. day Mar 17. 


King & SbuMn Mgrs. (Jersey! Ltd. Neptune IntnI. Fnd. Mgrs. 


I . Charing Cross. 9. Udicr. Jm . 


Target Trust Mgrs. (Cajinan) Ltd. 
05343W41 PO Pm 710, Grand Carman. Cayman li 


] 1225 Intenuttkmri FmL.B9.4 32.01 -1*1 *78 Tp. OHxhore Car t»*53 D*U| ] - 

■As at Mar. 5. Next sub day Uar 12 Prices on March 3 ."iem dealing daw Uareh 10. 


Delta Group 

PO. Sox 3012. Nassau. Bahama* 
Dellalcn.Mar.2 .. .tiliSUS UM-0C1] — 

Dreyfus Intcrcontinenta] Inv. Fd. 
P O Bos N3712L Nassau. Bahamas' 
NAVMar. 2— ... pR. ozJ4 nifl ] — 

F. ft C. Mgmt. Lid. Inv- Advisers 
1-2. lawrunce PountnC) Hill. EC4R OBA. 
01-623 4880 

CTO Fd. Fob 25 - | SI.1S4J1 J | — 

Fidelity Mgim. ft fees. tBda.) Ltd. 

PO Bax AO. Hamilton. Bermuda. 

Fidel U vAhlAm f SUSU.9& I - J — 


InL Bond Fund . | SVSX08.8 

Rapnt Manage meat Ltd. 

3«9 Fu House. Ice House SL 
Hong Kong lE 

HK A Par. I' Trt.. phTQH* 1 


SUSW33 

SI.IS2654 

SISU78 


LCfcarterboose Japhet 

LPfientmer Sdw.ECI. ' PI- 24S3M9 

! Adirops- te* 33 * W®! - 4 -fJ bu 

AdWbo DH»Jt £w+ 0JD 664 

FDndak. — - DU33.58 625 

Fotrils DM&n »«a-0U3 6*2 

- Smptw r 1 iPSa.48 2JH - 

'Hispaum- ; ^H457 srsf . ■ Z 14 

‘Next dealiDg due March 3L 


FHMIlytoL Ftinrf . 
Ftdriiiy Par. Fd. .. 
Fidelity World Fd . 
H drill? 53 or. Fds 

Series All Din 1 1 

Series B • Par if Iri . 
Series D t Am. A« .... 


F. LJLSlT. Managers Lid. 

1. Charing Cross. S Heber. Jer+ct . 0534 2AM I 
First Inlnl . - . BT£N21 lMflcJ f - 

Firai fleriing. . . 101.11 Uifi . / — 

Free world Fund Ltd. 

Butterfield Bldg, llaraitlun. Bermuda. 
NAVFeb 27 - J 6t.»H61 70 } | — 

G. T. Management Ltd. Ldn. Agts, 

HI S. Martin's- LeGraed. London gUlA 4EP 
Tri Oieon 9401 TU 686100 

Manag enmt loienational Ud. 

Bk. cf Bermuda From ml. Hamlin Emda 

ApcjwrGill Bdce... H3S3 9 83 .. .1 10*7 

Anchor Inti- (SUSLtt LiS ....I 2J3 

Auchort-B' Unil*. BLVaBD GCicd ..I 1.91 
Anchor Wall «- , . BL Bd .... .1 1.93 

Do. Auk Jarspr .(20.8 234fi .. .. I — 


•jos ru Mouse. ICC IIOll+C -X lnl»+.l»tt«l 

Haig Kang >Eoo. 01-28235311 . ! 

HK ti Par V T,i.. pHBMI UW-ODM) 3*0 ga.t“™nK‘~ ~ 

Snm« Bermoda .. 

Oliver Heath and Co. floM and Gib.) UoifonusUm - 
4. 7rtahPlaet Gib GK245 Ini, (|«Mi 062482 3748 . 
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Plan to use hydrogen as jet fuel 


6T DAVID FISHLQCK. SCIENCE EDITOR 


THE AIRCRAFT industry could 
develop airliners fueled by 
hydrogen instead of the custo- 


The starting point for the The National Aeronautics and pipes to airports and liquified 
Study, results of which are. pub- Space Administration awarded and storage costs. Lockheed 


:U.K. group takeovers 
in EEC drop in 1975 


The Financial Times Monday ^ 


[I 


lished in the first Issue of the the Lockheed-California company 
niary Jet A fuel to enter com- International Journal of Hydro- two contracts to study possible 
mercial service by 1990. acconi- gen energy. ^ *har. as forecast subsonic and supersonic aircraft 

rates of growth for commercial designs using the new fuel, 
aviation, there will not be 


BY ARTHUR SANDLES 


ing to a report in a new scientific 
journal devoted to hydrogen as 


energy source of the enough Jet A fuel available to 


meet' ’demand by tie end o tie Lnckbeedjiroduced an enthusias- 
tic “yes to the questions of 


believes that .hydrogen-fuelled : 

aircraft could be operated at* _ .. 

significant savings in direct , BRITISH ENTHUSIASM for ment. Economic problems on the 

operating costs ■ mergers and takeovers within Continent meant that any plans 

RefueUincnrnreHim'^ alihnunh : the Common Market rtceded for raergere or acquisitions dur- 

dlffenau : considerably last year. From the ing 1975 would have to have been 


century. 


whether liquid • hydrogen was 
feasible, practical and desirable 
as a fuel for commercial aircraft 

Hydrogeo-fuelled aircraft 
would have fatter and longer 
fuselages, to accommodate the 


a prime energy source ui uie mousn un «. mm a»mnniP «n . According to Mr. G. D. Brewer, 
future. 

The studv concludes that 

hvdrogen would offer a Forecasts For the U.S.. for 

cant advantage as the fuel for example, suggest that about 10 
long-range aircraft “in almost per cent, of total energy require- 
every area." increasing as tbc menls will be absorbed in air 
fuel" load rises. travel.. Even if refinep - opera- 

n could lead to subsonic as lions are geared to maximise out- , 

u-cl! as supersonic aircraft put of Jet A. at the expense of cryogemuc 1 very low Tempera- 
dc.sjpns which wore lighter and petrol for road vehicles, no more tank*, which could not 

quieter. required smaller than 17 per cent, of crude can be Jr.?,,,]* I” 85 ' £?, * able of flying regularly on either continuing uncertainties of w< 

engines: were able lo operate converted to Jet A, which would ^ ^ sma er hydrogen or Jet A it would be ; demand were enough to deter 

imply a serious shortfall in sup- « s P an ana a « a - practicable to design a hydrogen- best of management. M 

pues. Al prices currently being paid * ” ' 

Preliminary analysis, indicates by the airlines for Jet A, and 
liquid hydrogen as a leading using recent estimates of the cost 
candidate to replace Jet A in of large-scale manufacture of 
commercial transport aircraft hydrogen from lignite or coal. 


from smaller airfields, used less 
energy and caused less pollution. 

The advantages would be par- 
ticularly marked for supersonic 

airliners with their very heavy- 
fuel consumption. 


need not significantly • *■“* - ,c “‘ Fr0 “ the 

(ScTiSbeTjfSSjff^n^ved j? i British" industry was buying into mucHonger Wawwd period 
terms of safer* the turn fuels i Europe at tnc rate of three deils than would normally be accept- 
ha^differSTtSarecteStiJ " «'■ ***■ declined to 42 able. . 

hydrogen appears to be less ! mergers and takeovers last year. It is reported, nonetheless, that 
hazardous in certain circum-i In its annual analysis of EEC British eagerness for expansion 
stances— such as fire. \ mergers, the London Chamber of In Europe 15 stJl) apparent from 

The study finds that although * Commerce and Industry' says: 

it would not be practicable to i " In spite of an improvement in 
design dual-fuelled aircraft cap- ; the cash situation from 1974. the 

— •' • — - ■' orld 

the 


T“? 1 A d -J Urcraft that cou,d L usc 1 Details of the review are pub- 
eme J? enc - v ; suc ^ ? s j Ushcd in the chamber's magazine. 


an enforced landing at an air- 
port not equipped with hydrogen 
refuelling. 


This amounccmatt •ipfiean as a matter of retard only 



Autopistas de Cataluna y 

Aragon 


Coocesionaria Espaaola 5. A. (ACASA) 


$ 44 , 000,000 

Five year term loan 


Guarantor: 

State of Spain 

Managed by: 


Chase Manhattan Limited Citicorp International Bank Limited 


Continental Bank 

CootiMKai Alnou Narioaal Bank aid Tral Comma? of Chicago 


Midland Bank Limited National Westminster Bank Group 

Co-managed by: 

Compagnie Financiere de la Deutsche Bank AG 
Kuwait International Investment Co. s.a.k. 


Provided by: 

First National City Bank International Westminster Bank 

The Chase Manhattan Bank, NJL Continental Bank ’ 

Coodneual TllintM . Mn rinwl Hanlr -CTfl TrrfT Pim^p tiiynfniiitgn 

Midland Bank Limited Compagnie Financiere de la Deutsche Bank AG 
Kuwait International Investment Co. s.a.k. taSalle National Bank 
Hypobank International S.A. Republic National Bank of New York (International) Limited 

Sofia Limited Trade Development Bank Overseas Inc. 


Agent: 


CONTINENTAL BANK 

C(WnHQnALIUBnBSlHTIIEULBMKMi81IIDSnanVAIfrOFPVUfi8 


Tbit .VdvcriucmnitroiuplOT mill die n.-qmran<mn ufilte Cotiaril of The Stock Exchange. 

The Electricity Council 

(-1 slaluton corporal ion established pursuant to the Electricity Act iQjj) 

U.S. $ 50 , 000,000 

8 i per cent Guaranteed Notes due 1981 

Issue Price 99! per cent plus accrued interest 

LtitvndiliaiuUly guaranteed as fa payments, of principal, premium, if any. and interest by 

The United Kingdom of Great Britain 
and Northern Ireland through 
Her Majesty’s Treasury. 


The following have agreed to subscribe or procure subscriber Jor the Notes 

Orion Bank Limited 
Hill Samuel & Co. limited 
Banque Populaire Suisse S.A. Luxembourg 
Credit Snisse White Weld limited 
Dresdner Bank Aktiengescllschaft 
Fondo de Xnversiones de Venezuela 
National Westminster Bank Limited 
Swiss Bank Corporation (Overseas) limite d 
Union Bank of Switzerland (Securities) limited 
Westdentsche Landes bank Girozentrale 


The Notes constituting the above issue haw been admitted to the Official List of The Stock 
Exchange in London. Interest is payable annually on March 15, the first such payment being due 
on March 15, 1977. 


Particulars of the Notes areavnilahlr in the Extcl Statistical Service and may be obtained during 
normal business hours on any weekday (Saturdays excepted) up to and including March 22, 1976, 
from 


Cazcnovc & Co. 

12 Tokcnhouse Yard, 



Commerce International.' show 
I that only four projects were 
, undertaken in Europe by com- 
i pantes new to sueh activity. 

“ In general the investments 
made 


the rising proportion . of joint 
ventures with local partners, In 
1973 there were 11 joint ven- 
tures and takovers. This rose to 
17 in 1974. and although it fell 
back to 11 again last year this 
was against a background ' of 
much lower takeover activity.. 

The pattern of investment 
across Europe during the -past 
three years has remained stable. 
France hs the most popular base 
for British companies, followed 
by West Germany. The magazine 


during 1975 were part of suggests that if smaller cant 
each company s long-term plan pa hies move back into the picture 
for European expansion or diver- then the Benelux countries could 
sin cation. * says the . article, increase in numerical 
Without doubt many similar nificance. 
projects hav* been delayed in another article, the raaga- 
beeause of the general downturn z ^ e looks at the pattern of 


sig- 


in the economic climate. 

“It seems, however, that the 
poor state of British industry has 
only been partially responsible 
for inhibiting overseas invest- 


British trade abroad. It shows a 
decline in the significance of thb 
EEC. and a substantial rise in 
exports to the Middle East* and 
North Africa. 


U.S. bank fights for 
management prize 


BY MICHAEL DIXON 


A U.S. BANK in Milan is one perhaps to hiring consultants or 
of 237 teams still in the running even “industrial spies." 
for the 1976 £500 British national Sets of decisions made by the 
management championship. The teams in a particular group are 
computer-based championship fed into the computer, which 
started in January with a record has been programmed with- ah 
entry of- 946 teams. economic model. The computer 

The bankers from the Milan works out what has happened to 
branch of Chase Manhattan, each team in the group, print- 
playing by Telex* through their ing out its result as a set of 
London office, are among the 237 accounts and a market report 
groups wbo have just won which are used as the basis for 
through the first round. the team's next decisions. 

When the second round ends After about five of these 
on April 22, only 64 will be left, cycles, the team with the greatest 
Later stages will reduce the con- accumulated profit in each group 
testa fits to four teams in time goes forward to the next. round. 
Cor the final on July 27. In conjunction with the main 

For each round, the teams are championship the sponsors— the 
divided into groups of four or Financial Times, 1CL and the 
five. Each is given a “paper" Institute of - Chartered 
consumer-durable company, Accountants in England : and 
identically placed as to cash. Wales — arc running a £200 
factory capacity, and so on. “Plate" contest, open to 240' of 
Every team then decides its the 709 'teams- which have been 
nolicy. sets its prices and decides knocked out in the first round 
how much cash to allocate to of the principal competition, 
marketing, production, transport. The entry list for the “Plate" 
research and development, and closes oo March 12. 


Teesside yard wins new 
Blue Star order 


BY OUR SOUTH SHIELDS CORRESPONDENT 


ST ARM AX. the joint company sised. however, that 
which the Blue Star Line is order had been won 
associated with Sloraan. the competitive tender. 
Hamburg shipping concern, has companies had been 


the latest 
on a very 
Eighteen 
asked to 


• ha f 

placed orders for two heavy-lefl quote, including another four in 
roll-on roll-off ships each of the U.K. 


by 


about 3.000 tons deadweight, for 
worldwide trading. 

One of the vessels will be built 
Swan Hunter at the group's 
Smith's Dockyard at South Bank 

1 the Tees. 

The other will be built in West 
Germany by Martin Jansen of 
Leer. Emden. 

Both will he fi tt ed wi tb 


" It shows that with small 
specialist types like this we are 
competitive with the rest of 
Europe." 

He would not disclose the value 
of the contract 




BETTER 


The \ Ticenty mnlh Annual 
Brothers Limited was held in -the A ng wc Hatel, ■ Done 
Friday. 5th March J976. • ; '• ;.* ■ - *■ 

The following are extracts from^ne^raamea'vt^ 
of the Chairman, Mr.' Albert A: A "-f: 

The Group profit for the year ended 81st Apg*i 
after meeting all Charges, including depreciation, but‘ 
taxation, amounted to £1,741348. .There are no exce 
land transactions, included in Utis 5 

parative figure for the previous year of £t>852,(fiija 
a surplus of £444,837 arising 
to requirements. After prevtoing ffflf 
amounted to £800,393 as compared . with SS7LW ; 

prev unis ^^^^ Yecditmead a Final Dmdeud of 4 
Der share payable <m the 8th March 1976, making., 
distribution for thcyyear of 

permissible under the Counter .Inflation IDividends j . 

This compared with 2.5959p1br the previous year. :• r 
Certain Shareholders have - -waived ^tbo propose? 
dividend, thereby reducing tfae cost of dividends,. 
Company from £207.766 to £H3,54&-* saving -of j- 

^^TheBoard considered that the time -was appr 
to briini the issued share capital- more into line V- 
Company's needs and accordingly r^uttjns w«e 
proposed to increase the authorised share capital. 
Company Trtm £1^0DO t 9 £3 ,U00.W0 by 
7.500,000 ordinary. shares of 20p each and empoweri 
Company to make a capitalisation -isme «f 
ordinary share of 20p for every 

held by those persons who were registered as hoU 
the close of business on the 11th February 1976. - . 7 

The said issue would not rank fbr.any dwidmte di 
in respect of the year ended 31st August 197Vtmt 
other respects would rank pari passu with the e 
ordinary shares in the capital of the Company. .- •• = 
TRADING ACTIVITIES: The effects of injabo. 
remained the prime cause for concerp m'-tte-h 
industry, although the position was considered ,li 
improved slightly in the year under review. The: In 
ment was due to two underlying factors, • ' 

First, the introductioii of fluctuation clauses in 
tracts extending to. longer periods than twelve mont] 
to a great extent, reduced inflation risks involved ' 
trading by tender. 

Secondly, the £0 »si» i™e» #•““* — 
a less hazardous operation and a more .settled .-..our ; 

which to price for future work was produced -by .TO 
bination of these two factors. : '... * . - -- ^ ‘ ■ 

The difficultfes previously ccpanencea vrah : 
a shortage of materials' had Bugely . disappeared .a 
glad to report that despite the effects- of.- 
Company had experienced another successful 
satisfactory results. . v -, 

PRIVATE HOUSING; .. Although Sales r. thuya 
financial year as a whole were down, they have been 
than anticipated, ‘.with the greatest: demand being '-i 
smaller house. Particular attention to tWs trend ha 
paid and new types of smaller, low cost houses, ha*, 
designed and built to supplement the . normal rkr' 
private bouses. Small parcels of land. had. been piix 
during the year to keep our land rese rves intact- ~ 

DESIGN and BUILD CONTRACTS: Several ne* 
tracts in this sector had been secured during the year., 
review and I am pleased, to report that the Compar 
a successful year in thi s sph ere of our activities. 

CONTRACTS BY TENDERr Apart from small eo 
of less than twelve months duration^, the last of our 
price " contracts wdre rzearing completion and 'eurre: 
tracts which are sub jeet to 'fluctuations clauses for 
and materials or/on the. Fomula .Pjrce Index are 
healthy slate and sevexal neW contracts hsjd. been. 

The Company's work in hand was -regariled as'satlsf; 

FUTURE PROSPECTS: » Indications : were 
demand for private housing would improve, durin 





current year and the Company had the necessary ^ 
to take every advantage from the expected uptUrifl 


field. 


Ouf the Contracts side the present workload wouh 
our Company busy and we were in. an excellent pod 
take a fair share of new . contracts, although redud 
! Ideal . Government expenditure may result iit .'j 
competition. 

The Property' Company was undertaking furthei 
and industrial developments, and there were good pn 
for increasing its rent rolL / 

Witli these factors in mind and with the knowle 
results achieved so far this current year, I" consider.. tf 
Company can look forward yith reasonable confide, 
another successful year in 1975/1976. 

The meet cup approved the accounts and tile pr« 
final dividend and adopted the resolutions concermi 
capitalisation issue. . ■ 



Stahlform heavy-lift derrick of 
300 tons capacity and will be 
able to t3ke roll-on roll-off loads 
up to 1.000 tons, on the deck. 
Each will have twin screw 
medium-speed diesels giving a 
speed of about 12 knots. 

Jansen will deliver in the 
second' quarter of next year and 
Smith’s Dock in the final quarter. 

The order is the first to he 
won by the Teesside yard for 
about IS months and with other 
contracts in hand, ensures work 
until the latter part of 1977. 

Smith'* Dock already has 
strong links with the Blue Star 
Line. It is building five refrigera-. 
tar cargo carriers for the com- 
pany. three of which have been 
delivered and also two pipe 
carrying supply ships for the 
North Sea. 

Mr. George H. Parker, mana 
ing director of the yard, empha- 


Bristol 412 
car upgraded 


BRISTOL CARS. . the small 
privately-owned specialist pro- 
ducer. is upgrading its 412- con- 
vertible model to give it full 
Isa loon specifications. 

The mechanical specifications 
remain the same. But the coach- 
work has been restyled to incor- 
porate a rear roof section with 
an electrically-heated rear 
window. 

This can be replaced In about 
an hour by a canvas hood with 
perspex rear window which 
gives the appearance of the 
previous convertible. Minor 
changes have also been made in 
the external trim. 

The 412. powered by the 
Chrysler VS engine, will sell at 
£16,924. 


£2.5m. overhaul 
for power boiler 


THE CENTRAL Electricity 
Generating Board is to spend 
£2, am. on a boiler- overhaul at 
the High Maraham power station 
near Newark, after a period of 
boiler tube failure at the 
,000 MW station. Similar action 
is being considered for a second 
boiler at the station, also prone 
failure. 

High Maraham has been used 
by the Board as a test bed for 
new equipment as the station 
bridges the traditional power 
station technology- of the 1950s. 
and the high pressure, high tem- 
perature developments of to-day. 


TMiadwdsemeni ts issied 1st conpUtsRcewUh the requirements qf the Council of The Stock Exchange. 





James Eiiilay& Company Liniite^^r 

_ - _ _ • ' ■ 


Issue of £312,440 4.2 per cent Cumulative Second PrefereniR^^^^ 
Stock and £393,670 5.0 per cent. Cumulative Second : 

Preference Stock ••• 

The Council of The Stock Exchange has admitted to .the Official list the above-menti, , x 
stocks which are being issued in exchange for the Preference Stocks of Teith Hol«jjip 
Limited and West Nile Holdings Limited respectively not already owned, by J 
Finlay & Company, Limited. \ ’ ... 




a 


Particulars relating to the stocks are available in Extel Statistical Services and copi 
such particulars .are obtainable during normal business hours on any weekday (Satui 
excepted) up to and including 22nd March, 1976 from: 


J. Henry Schroder Wagg & Q>. limited, 
320 Cbcapsidc, . 

London EC2V 6DS 


deZoete&B* 
25 Finsbury O 
London EC2M 


This adtcrtkemeni ii issued incompliance Kith the requirements of the Cornell of 3*e> Stock Exchange. 


McLeod Russel & Co., Limited. 


Issue of £879,100 4.2 per cent, £550,000 5.0 per cent, an* 
£390,290 5.9 per cent. Cumulative Preference Stock 
■ and £1,690^00 Preferred Ordinary Stock '■ 


\ 


The Council of The Stock Exchange has admitted to the Official List the above-meniio; 
stocks which arc being issued in exchange for- the Preference Stocks and Ordinary .Sb . 
of The Consolidated Tea and Lands Company, limited and the Preference Stock 
Cessnock Holdings Limited not already owned by McLeod. Russel & Co-, Limite d 
one of its wholly owned subsidiaries.' z • 


Particulars relating to the stocks are available in Extel Statistical Services and copie> 
such particulars are obtainable during normal business hours on any weekday (Satoid 
excepted) up to and including 22nd March, 1976 from: - ■; - f ■ 


Noble Grossart limited, 
48 Queen Street 
Edinburgh EH2 3NR 


Montagu, Lodil, 5ttmley JSti 
' '/■ ; 31S*mStri 




d * The FibacMaT Times Monday March .8 1976 



- M»CHAEL ; WX0N ; : 

V oiTOB~^in'isr«y'ampre;: national concern; 7.5 per cenL lishing f Bancroft Court, ing experience in near-eight- 

; ■ ; a^ flgum ironware latest added: for a regional company Hitch.n, Hert*. SG5 1LW. Tel. fiuure-saJes concern: familiwitv 

it-,.: ".. no . nt f , ? i ; 5^ wa I d ' wry.©?:, wits Si. to 300 salaried staff; Hitchin 54331). w ?th plastics and expon 

, iampl? Is >^e^on nearly juid li5 per cent -deducted for UP TO £ 10.000 is on offer for markets will help. Inquiries to 

, , the 32 Job cate- a concern — other than a profes« a marketing" director b? GPG John De Morgan, administrative 

.. r v- wno^reg^tered sional partnership— with fewer Products, the flCim.-plus turn- director. GPG Holdings, Cran- 

" 80 salaried staff.- over plastics conversion com- ford. Blackdown. Leamington 

. about Reward to pany in the Guinness group. Spa. Warwickshire, Tel. 

1 : :',?,? € S£ y during --October- -Peter Brown of Synergy Pub- Candidates need senior market- Leamington Spa 27933. 


izy; Ifiey comr '.from' all 
the country, .and are all 


v - 33 - 37 - The brackets give Agc group 33 _37 
! r ,, corresponding, figures for Genera managers 
. /' :i <:i. dates registered with PER Admin, managers. 

,' S June4Septeinher — ' ' Comply secretaries .. 

' ' i ; -‘s lower- quarttte indicates Acooiaitants ; - . - : 

•' J, alary ot the 'person -three- 5 ost acc *“ Ttan1ts 1 
‘ era ‘of Uie way down the r 

■ 

.oryuthemedmtte salary Q&-H office™ 

' ••• person half way down; pen^mei ex«s. 
r •:./ the '-tipper; huart33e ..tbje..Tnw*»g execs. - 
’ w . L of the person a_ Quarter- WL «ceeutiv« '. 

-i j.. - way down. * '..4V: Warkethig m ana ger s 

■vJ figures refer ftr'aH- cam *%!*&** - 

‘ , J « in' ' each -•: c&egory, ®5 ce 

^pnany^,?^-^ .,■ 

. h,- ( or not. Where, are management • 

• /ssitmal qualififationS in a production 

J% . l^OSO- possessing' ' them ■ rnsmagti re— engineering 
’• ..j WfihervsaJaxy. . level?.- For .Pitoductiob managers 
' : r pie. qualified accountants ■ — — non-engineering 
. ’ 33^55* have a-Jower.-quar- Mechanical engineers 

of’ £8*500,'. a., median -of Electrical engineers 
. X- ahd an upper Squartile Chemical engineers 
i^do. . compared With -the P* s .'8 n draughtsmen 
- , ’ ,.n “ accountants’ figures of ^ n 8 m ** r,n 8 technicians 
. A r, £S350 and' £5,000 in the ggjJ* sun,e l ror * : 

- make a comparison: the i v 

; statisticians suggest Mrtdlu^Us 

j. 25. per cent ■ should .be. Physicists 
i to the figures forpesople Distribution .execs, 
fitly employed byan inter- Purchasing execs. 
r - ■< ,-oal,- nationalised, or. .big 


Lower 
quart ile 
£4.200 
£3,000 
£3,800 
£3.1 SO 
£3.250 
£4.700 
£3,700 
0.800 
£3300 
£3300 
0.650 
0,000 
£4,150 
£3,800 
£3,000 
£2,750 
£2,750 
£2,850 

£3.400 

£3,400 
£3 ,2 CO 
£3.400 
£3.600 
£2.850 
£3,000 
£3.600 
£2,900 

£3500 

0.400 

£2,700 

£3,000 

£2,750 


•i..i 


JANKING APPOINTMENTS 


(October) 

Median 

(October) 

Upper 

quartile 

(October) 

(£4,000) 

£Sfi00 

(£5,000) 

£7,00© 

(£7.000) 

(£3, TOO) 

£3.650 

(£3,650) 

£4500 

(£4550) 

(£3.000) 

£4,400 

(£4,000) 

£5.500 

(£4500) 

(£3JHMJ) 

£3,850 

(£3500) 

£5,000 

(£5,600) 

(£3,050) 

£3,900 

(£3.700) 

£4,750 

(£4500) 

(£4,000) 

£5.450 

(£4,800) 

£6300 

(£5-900) - 

(£3,100) 

£4,000 

(£4,100) 

£4,450 

(£5.000) 

(£2,600) 

£3300 

(£3300) 

£3.750 

(£3500) 

(£3.000) 

£3,900 

(£3550) 

£4.500 

(£4,000) 

(£2.900) 

£4350 

(£3550) 

£5500 

(£4,750) 

(£3.100) 

£4.500 

(£3500) 

£5550 

(£4.750) 

(£2,750) 

£3,700 

(£3.700) 

£4500 

(£5-000) 

(£3^00) 

£5,000 

(£4,600) 

£6530 

(£5,30 0) 

(£3^00) 

£4.400 

(£4.05(1) 

£5,150 

(£5500) 

(£2,700) 

£3,300 

(£3.000) 

£4-150 

(£3500) 

(£2^500) 

£3,300 

(£3,000) 

£4.000 

(£3500) 

(£2,600) 

£3,200 

(£3,000) 

£3,750 

(£3.600) 

-.(£2,600) 

£3^00 

(£3.000) 

- £4500 

(£4-000) 

(£3.200) 

£3.950 

(£3.700) 

£4500 

(£4500) 

(£3,250) 

£3350 

(£3550) 

£4500 

(£4500) 

(£3,150) 

£3^00 

(£3.650) 

£4500 

(£4500) 

(£3,000) 

£3,750 

(£3500) 

£4500 

(£4.300) 

10200) 

£4.000 

(£3,600) 

£4550 

(£5500) 

(£2,700) 

£3,150 

(£3,100) 

£3,600 

(£3.500) 

(£2 t 700) 

£3,500 

(£3,250) 

£4-000 

(£3500) 

(£2,650) 

£3.700 

£3S00 

(£3.700) 

£5,500 

(£4550) 

(£2JS00) 

(£3,400) 

£4550 

(£4500) 

(£3500) 

- £4500 

(£4,600) 

£7,400 

(£6500) 

(£2,950) 

£3,900 

(£3J200) 

£5550 

(£3500) 

(£2^00)" 

£4,150 

(£3300)* 

£4-750 

(£4,650)* 

(£3,000) 

£3,500 

(£3500) 

£4500 

(£4.000) 

(CL800) 

£3300 

(£3200) 

£4.000 

(£3.750) 

figures based 

on 32 p 36 age 

group. 



WEEK’S FINANCIAL 
DIARY 



The following is a record of 
the principal liuainen and 
financial engagements during the 
week. The Board meetings are 
mainly for the purpose of con- Date 

siderieg dividends and Official To-day 

iDdiMUOns are not available Mar. 9— u E1A Enuuieenns Exhibition 

whether dividends concerned Mar. 9 — 1 1 Electro-Optics Exhibition 

are interims or finals. The sub- Mar. 9 — ii Reproduction Furniture Exhibition 

division shown below Is based Mar. P— JO . Chelsea Antiques Fair 

mainly on last year's time-iable. Mar. 9 Apr. 3 


U.K. TRADE FAIRS AND EXHIBITIONS 

Title ’ Venue 

Indian Electric Motors and Switchgear (cl- Apr. 2j 2S-3D. Curk Street. W.l 

Queens Hall. Leeds 
Meiropole Centre. Brighton 


TO.OAV 

COMPANY MEETINGS — 

Birr i A. G.l Glasgow. 1 1 

Glanhrldy Lawrence, Alr.ci Home. Kings- 

*|eni SugaV^EalaiK. ES4. Fulham Roan. 

• Eiira-orfimarv Gsnrril Meenno 
HOARD MEETINGS — 

Finals: 

airrcw Hepburn 

Ford Martin 
Frost and Reed 
■ Inv. Tit. fit Guc.n^e, 

Merchants Tsi 
Neil and Sirrncer 
Turner {W and 6-J 
Whlalnyion Ensnfl. * 

Parker Knoll 
Pnotoda Inin l 

linochrome Intnl. 

DIVIDEND £ INTEREST PAYMENTS— 
Belt Bros. I.ESSlp 
CGSB 0-S41o 
Dunlop Db. 5 i.bc 

GlantiHd Lawrence Or a. ana B USt 
Hardys and Hansons 3.9 d 
intnl Inr. 4'iPCPf I.E75BC 
Mills I A. J.l l.AiaZo 

Nerthchart -Inn. 5 ns 
Ren old Ln. S'-Vdc 
S ainsburr ij : Db 2>nc 
Scottish ' English and Eur ocean Textiles 
0.2b 

Vibrcplam 3.5~5 d 

TO-MORROW 
COMPANY MEETINGS — 

Camford Engineering. Sterenage. Herts.. I 
12 

invesier* Caalnl Trust. Edinnurgn IT 
Midland Industries. Wolverhampton. 12 
Mevbum Errgirvrrlnu Cnurchlll Hotel. 
Porunan Souare W. 12 
BOARD MEETINGS — 

Flub: 

B5R 

Davies and Metcalla 
Da Beers Cons. 

De Beers Industrial 
Fisc ns 
Intwcsk 

Scottish Northern Inv. 

Small i John C.> and Tudmai 
Transport Development 
United Biscuits 
Interims: 

Armstrong Eou'Dntenl 
Downing (G. H., 

VIDE: ' 


Daily Mail Ideal Houic Exhibition 

Mar. 15 — is National Carpet Fair 

Mar. 25— is Furniture Prudueilon Exhibition 

\Tnr. 15—19 Process Control Instrumentation Exhibition 

Mar. 18 — IS Sound T8 Public Address Equipment Ertm. 

Mar. 15— is Northampton Comes to Town Exhibition 

War. Ifi— 20 Building and Public Works Exhibition 

Msr. JR — 25 Euro Arts and Crafts Exhibition 

Mar. 2n — 2i London Dinghy Exhibition 

Mar. 21 — 24 Autumn Shoes Exhibition 

Mar. 29— A nr. ! . Pnlp. Paper and Board Exhibition 

Mar 29 — Apr. 2 . Int. Brewing,. Bottling and Allied Trades Ex. 

Apr. 5 — S Junior Fashion Fair 

Apr. 5 — S Phntograrhv at Work Exhibition 

Aor. 5 — fl Heating Ventilating, Air Conditioning Exhibition 

Apr. 6—8 Leatherware International Exhibition 

Apr. 7—10 British International Fashion Fair 


West Celtic Hotel. S.W.6 
Town Hall 
Olympia 

Winier C.-julon>, Blackpool 
Nut. Exhn. Centre. R'ham 
V S. Trade Center. W.l 
Rtiioinsbury Centre HtL WC1 
1-ondon * 

Kelvin Hall. Glasgow 
Bingley Hail, Birmingham 
Ednmnton 

Exhibition Centre. Harrosale 
Metropota Centre. Brighton 
Earl« Court 

Hnrticullural Hails. S.W.! 
Exhibition Centre, H.-<r rotate 
Nat. Exhn. Centre. B’ham 
West Centre Hotel. S.W.6 
Nat. Exbn. Centre, B'ham 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Tst 


LEGAL NOTICES 


OWATHAR! WRE1M BANKING APPOINTMENTS 

he personnel consuitancydealtrig exciusively with the banking profession 


‘ We are lookfng for. suitably qualified candidates the fpllowing vacancies:— 


IM1.' 


: LOAN OFFICER to £7,030 

BUYER CREDIT NEGOTIATOR ..£5,000 

RESEARCH ANALYST £5,000 

CREDIT ANALYST £4,500 

FINANCE REP. . to £4,000 

LOAN ADMINISTRATION.:. . ... . . .to £3,000 


SYSTEMS ANALYST..... to £5.000 

A.CA to £5,000 

GSKERAL BANKER to £5,000 

INVESTMENT BOOKKEEPER c. £2,600 

FJC. ADMIN ;.t© £2,600 

P. A: SECRETARY to £3,500 


Piedsete/^hone Kenneth W- Arrc/crson f Director} or Norma Given 


fi 


40WATHAW mm & Co: LTD. 15 FISH ST. HILL, LONDON' EC3R 6BP 

> TEL: 01-623 5951 , - : 


WKONESDAY. MARCH 10 
COMPANY MEETINGS — 

Pratt IF.i Engineering Corporation. 

Bvlgravr 5buarc 5.W. 12 

United States ana General Trust Corpora-I 
tion. Bockicrsburv House. E.C-. 2.30 
BOARD MEETINGS — 

Finals'. 

Alliance and Dublin Consumers' Gas 
Anglo American In* Tst. 

BTR 

Momiorr iKnitnng Mills) 

Stcetler 

Interims: 


Current 

Ideal Home Exhibition 'd. Mar. I4> 

Pans 

Current 

Agricultural Machinery Erim. tel. Mar. 14) 

Paris 

To-day 

International Audio Exhibition (cl. Mar. 14) 

Paris 

To-day 

International Trade Fair (cl. Mar. 27) 

Cairo 

Mar. 1 T — — 1?I 

International Motor Show 

imriera 

Mar. 12—19 

Inti. Agricultural and Animal Farming Fair 

W-rona 

Mar. 12—21 

International Sailing Boat Show 

Amsterdam 

Mar. IS— 21 

International Book Fair 

Brussels 

Mar. 14—21 

International Spring Fair 

Licpziti 

Mar. 15—20 

SpririE Clotbinc Fair 

Ron end 

Mar. IS— 21 

Imemminnal Fashion Fair 

ronenhagen 

Mar. 19—22 

LA VAST! R 76 

Milan 

Mar. 20—29 

Lyons International Fair 

Lvon« 

Mar. 23 — 27 

Kuru Dean Educational Materials Exhn. 

Ba»k- 

Apr. 1 — 1 

Heating. Air-rond.. Environment Technics Fair 

Vienna 

Apr. 5 — 10 

International Exhn. of Electronic Components 

Paris 

A Dr. 5—12 

British Tf-chnitioe' - for Matavcia Exhibition 

Kuala Lumpur 

Apr. 6—11 

International Swedish Trade Fair 

( lot hen i ut re 

Apr. fi— 11 

Buildine. Heating. Pltirahine. Air Conditioning 

Helsinki 

Apr. 7—1 1 

International Exhibition of Textile Machinery 

Knlhrne. Singapore 

Apr. 10— LJ 

Fashion Fair 

Hamburg 


BUSINESS AND MANAGEMENT CONFERENCES 


NU. 00710 or 10TS 

til Ibir HIGH COURT PF JUSTICE 
. Chanwry Dlvtaan Companies Conn. Id 
r Ihi Manor oT FORD jniNERV L1AUTED AAM 

1 and In ;he Manor of The Companies Hunt and mokioa 'Mmdietoni 
I API. IMS. Imry Propenv 

| NOTICE IS HEREBY GIVEN', lhat a DIVIDEND & INTEREST PAYMENTS — 
: P<*niio:i for ihe Wlnduw up ol ibe ahov<- me- 31 eta 

Irtamid Company by Uie High Cnun or ABrie3tur*i ^ Mig. ,0 corp‘° ,nwrm 


Mar. 9—10 
Mar. 10—11 

Mar. 11 

Mar. 11 

Mar. 12 

Mar. 12—15 
Mar. 15—16 
Mar. J7 ... 
Mar. 17— IS 

Mar. 18 

Mar. 18 


Brunei Vniv.: Employee Surveys LTvbridce. Middle^ v 

Financial Times. Vans Brazilian Airlines, Intercontinental Hotel. 

Investors Chronicle: Business with Brazil Bin tie Janeiro 

Fi^Iden House: Dismissals — Fair or Unfair Bury 

N.E. Administration: Clerical Productivity Swallow Hotel. Newcastle 

Focus Research: Foreign Investment in Venezuela Waldorf Hofei. \V C.2 


. Jnsiici: va on Ibe STlh day of Pi-bruary ^ipc. 7 t,pcDb. 3i-a* 

1976. prrseoird to Ibv said Court br Ob. 1985-90 3 -'i*dc 

TH E R HOENIS TIMBER COMPANY M»nw»t;vuiin» «n«l Trds. inps. 

! L1MTTED whose crBlij-red oflkt: is Ashh^id iiibpcBgs. Red. is 9:76 S'-imc 
j Situate at Ptaoenb House. Manor way. Assoc. Spring Corp. 35 els. 

-New Road. Riiotuni. Essex. Rynn 6 RJ. Ayr iiupcBos. Red- 10.3 ra cs 7791 
Timber 
Petition 

lbc Conn sitliUK at the Royal Courts | iiacicourn 

of JostK-e. Siraod, London WC 2 A ILL. I E5.7791 , 

.on the -*9Ui day of March 1976. sod 1 Mar. 25 

! any creditor or contributors' ol tb-. said [ “tjIJS !? 1 6vt<B0s 1 0 3 76 1 M ; , r 04 . 


MercbanLS. and UUI thr- said i Barking 11 l*pcBris. Rco. 15 9:7b S^iapc Mur *>1 ‘>fi 

j* «Jinecte4 to be heard h.foro|g^'*^ USSR^JJJT'ioII^sbSS Mar.* 22-35 

io376 jfar. — 26 


Man S'wrlies: Managing The Smaller Company 
Food Manufacturers’ Federation Conference 
Inst, of Credit Man. National Conference 
Financial Times: Industrial Relations in 1976 
WT1: Trading Ooportunitics in EEC and EFT A 
Henley Centre: Britain in the IfiSOs 


St. Peter Port, f.uernsev 
Grosvenor House Hotel. W.t 
Hilton Hotel. W.l 
Rtival 1 jncaster Hotel. W.2 
World Trade Centre. E I 
Carlton Tower Hotel. S-W.l 


RPN: Safety in Food Processins and Packg. Ind. Fanhams Hall. Ware 


1 1 'jpcBds. 


Red 


North Wales Univ.: Financial Institutions 
iCMA: Liquidity Management 
Ins*, of Structural Enc.: Offshore Technnlnay 
B1M: Man. Scarce Resources in Public Service 
Urwick- Man. of F’ nance in Cnnstmctinn Cos. 
Assn. Cert. Acc.: Accounting for Inflation 
Frank Jefkins: Planning Press Relations 
Management Science in Barkinc and F'nance 


rompanr desirous to soppon or nppose aroikie, H'.pcBas. Red. t0:3>76 £5.7791 Mar *>*? .or 

ibe making of an Order on th<- said Cambridge Water 3.ppc (tml» Spci Cons. , 

Pwilion may appear at ibr time of V, 5 ^ , «»T. 2A— 25 

heartni. in person or by his mmsH f,Si v * 6 %) R |^'eV«lu 7 ^ 21 * ^af. 24—26 

j for I ha i purpose: and a copy u f thr a _2pe irmly. 6 ae> Red. Pf. Stk. B4-86 Mar 

! Poll lion will be furnished by ihe under- 2 .lpe. 4.55tx omiv. 6 '; pci Red. Pi. , r „_ "" , . , _ _ _ 

[ siirneii to any credtior or conrribuiorr M-aa rt 9p€ .^2? 3 Le^ ” ar - “1 InsL of Directors: Capital Transfer Tax 

I of I he said Company n-qumiut such DwUimton V' i”ScMs B Red. ’lVs'-A l-lS? War - Tr*I<V|]ps: Phoitenower 76 

Daocaswr IHjpcBds. Red 10 S76 Mar. 25 

Easliy ton 1 t. 4 D.:Bd&. Red 


* 

9 




ITY 


£ 3;750 


A major International Bank seeks young analysts ta join 
successful arid efficient credit beam in London. Aminimum 
J2-18 months’ experience in. credit, analytic^ -work is 
efilial, for successful candidates will be quickly Involved 
the critical appraisal of substantial business Concerns. 

The need therefore is' for' young people with a keen 
treat in cuirerrt/feconomic affaks atKi th& determination to 
duce concise and thorough r^Jorta at t - the conclusion of 
tr instigations. '— ' ' _ 

__ Future prospects for- further advancement are excellent, 
"ace benefits include low interest mortgage; personal and 
_K)n ticket loan schemes and LA7s.- -.r - • • - 

, For further details please nag. owmiteto: 

Michael Cripps;. . 

Cripps Sears & Associates, ' 

2 Basil Street, ;" T 
- SW3 1AA. - . . 

01-584 8352. ‘ . : 



GENERAL 

APPOINTMENTS 


{ iji jENEgAL APPOINTMENTS 



i, Medium sized firm re- 
quire an assistant for 
their Bank Department, 
who is experienced in 
handling enquiries. 

Applicants aged 25/30. 
Details to P.O. Box No. 
548. Reference L.C.S. 


i on payment of (hi regulated ih-true for 
i the same. 

RKABY * WALLER. 

■?. 3 Hind Coun 

FLvl Sirwl. 

London BC4A nos. 

Sobrttors for ihe Peiiuotwr. 

NOTE.— Any person irBo intends ro 
appear on the hearltus or ibe said Potinon 
nm.'tt serve on. or send by post to. tin 
' above-named nouce in utwibw nr bis 
' intention >o to do. TRe not lev mnst tstati 
I Uk- name and address of the person, or. 
'• ir a firm, ijte name and add.-i ?? of the 
. firm and most be sipm-d by the person 
I or firm, nr his or ihvir solieiior <lf any 
’and mual be served or. if posted musi 
1 be sent by posi to sufllvl-ni tune to 
1 rears thr above-named not 
four Q'i-lot-ir m the afternoon 
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Cast Hertfordshire 11'nooBds. Red 
1 S,'9'7 "■ 


io s.76 1 Mar. 25—26 

Mar. 25—27 .... 

76 5f.,Bc Mar. 2« 

HSjSSS* 6 ' hDcB< ' 1 ' Mar. 28 — Apr. 2 

Gateshead il'siKBds. Red. i5"9/76 S»irne Mar. 30 

Gen. Motors Common. 60 cts. B>-. M 

Deposits nr Receipts issued b* Barclays mar. .11*—^] .... 

Bank eomorisina units e«n representing Mar 31 

t/20 m a shaie 3 cts. ar ' 2* 

Grace (W a ■ an* cts. Apr. 0 — 8 

Greater Manchester Pass. Transport . - Q 

E»ecuti*e 1 1 'jxBds. Red. IG'3176 Apr. 0—9 

Grimsby 11',o;BdS- Red. tO 3.76 £6 7791 
Hart 1 1 ijpcBos. Red. 10 376 E5 7791 
Ha.a.i: 11.»c6dv Red 15 9 76 5'i,PC 
Intnl Business Machines 175 cir 
Kettcr.ng IHuPcRds. Red. 15_9 76 S“upc 


Econ. Models: Forecasts Tor Euro. Automobile Ind. 
Ovez: Isle of Man as a Financial Centre 
Inst. Admin. Man.: Pruning Admin. Overheads 
Stanford Research Inst.: Decision Analvsis 
Bradford University: Employee Delations 
B4C1E: Television in Training 
Wales Inti.: Production and Planning Systems 
BAS- U.K. Construction Ind. In Kuwait and UAE 
Leeds Univ.: Future of Containerisation 
PE-Cons. Group: Project Management 


Chartered ins !nsl„ E.C.2 
Sheffield University 
Sheffield University 
Durham University 
Slouch. Bucks. 

Kin cs lev Hotel. W.C.1 
Connaucht Rooms, W C.2 
Tmneriat Collepe. S.W7 
finval Carden Hotel, W.S 
Russell Hotel. W.C.1 
F.M House. SW 1 
P.-ilace Hotel. Doualas 
Hichdiff Htl. Bournemouth 
Inst, of Directors. SW1 
Heaton Mount. Bradford 
Cnldsmitb’s College. S.E.14 
Baih 

NFBTE Centre; W.l 
University of Leeds 
Training Centre. Egham 


26»h day of March W7«. 


_ 15 9 i 9 a-ui 

iaiw ihan UlTVites n'.tscBds- Ren I0 3'7fr t5.773i. 
'n of tbi- 1 1 iMKBdi Red. 15'9 76 S-I.PC 
" 01 10 KreftCO Carp 53 CT5. 


No. DOTH 01 1BTG 


[.Leeds 11 ,7tBd». Red. 15:9 76 5 4 i*»c 
Liverpool 7o: Stk. 76-77 S: : dc. 11 i,Oc | 


m the HIGH COURT OF JUSTICE j j.M 0 ii n“ KB«! : 7 Red 5 .'' , 'i , 5 9 76 5-..BC 


APPOINTMENTS 

FMC executive posts 


1 Cbanccrr Dtrislan Companies Coon. 

Ibe Matter ur PODD 
. and in the 
j An. 1 MR 
1 NOTICE 
PoUiIdd lor thL- Wlndins up ol the ahor. 


Mersevude Rasv TranjDort L«rtutivej Mr. I -CO Hard Knttpe and 
■ 1 1 'ocBdv Red. 10"3 # 6 £5.7791 I- l-i 1 1 ..._ n | 


> ur Manor D or 5”fS25S Mil'^iSmUaTn Ss rSSl 77 i« 1 s 7 6 Leon Shaw have been appointed panich as manager. 
Man r or The -ompanies ts . 7 79 i to the executive Board of the branch: and Mr. M. .V. 

IS HEREBY given, that a ^5 779 /°“ - PC di - 0 FMC GROUP. vice . president, deputy 

ibe Wfntbns up al the aha?-" MjJ«d" Ke.r-es 1 1 i,«Edi. 

named Company by the High Gonrl of Corn, as «s. 

Josllci- wti on ibv 2Tlb day of February Newcattle- uoon-Tyne S'.dc i 
i 1*711. presented lo ihe said Coun by 7B-8D fta- 1 1 i,ocBd]. 


Mr. Philip J. Warren has been 


Mr. dent, is succeeding Mr. Snphon 

London 
A. Bnrretlo. 
manager, 

London branch. 

Mr. A. ItL Robertson, who 


CHARTERED ACCOUNTANT 

■ANKER/ LAWYER 

■with entrepreneurial flair required by 
expanding Wee e End money shop chain. 
Pern a tiding position for a man (or 
Woman) ready ro aiiume roiponaibility 
and able to . energetically promote 
exparnlon and foster good staff/ 
.customer relations. Ability to rraeel 
an advantage. Salary and terms 
by negotiation. Apply Baa A J5458, 
Ffnondof Tlnies, fO, Cannon Street. 
£C4P 4BY. 


d*. Red. 15 9176 appointed joint managing direr- Mr. A. |»L Robertson, who 
1 tor of INTERNATIONAL RE FIN- recently retired as chier cxecu- 

iiilpcBd* S RecL DMG. tn e of BP Oil. has been appointed 

i Red. 1 5 9.76 __ Tt 1 bC 

: Priiiioa ls direnrd 10 be beard before j 11 ’* ptBdi ' Rcd ' 15,9,76 a ppojniecJ greup financial direr 

irhg Cnun slinnji ai Lhv Rojal Court s j p^bies n t.etBda. Red. 10 3"76 £5.7791 t JT r n f BRENT CHEMICAL? 

jof Jiutirt'. Sirand. London WC2A 2LL. Radnor n-apc8ds. Red. To 3j76 £5.7791 W 01 ^ nn r..\ 1 W,B - UU1U 


! TBE PHOENIX TIMBER COMPANY 
LIMITED w-buw rraimored office is 
I situate ut Phoenix House. Manor Waj'. 
< New Road. Rainbanf. Essex. RMI3 SRJ. 
J Timber Merchants, and that the said 


5“lMK 

Newport ll'-ocflds. Red. 
I N orili Hertfordshire 
15)976 S^i.OC 
North Wolds lUiPCBdS 
5 , 'i-OC 


LEGAL NOTICES 


the 29th dav or March 1976. and 5«> b, 1 ,d « , 1 ,'Vf5SS^ R ' a - o!i 9 7 ^n^~‘c INTERNATIONAL, 
any iTediior or eontributorr of Lhe said "SIttK Red. 03 -6 ^ 

Company desirous to suppon or oppoM* st. Alban, 1 1 ‘dtcBos. Red 15 976 3 ’i.ik ni r 11 a. Sweetbaum has 
the maUnc uf an Ord* r on the said Salford li'jotBds Red- lS-9'76 S*i,pc. r-Am ihc RnarH nf VCUIK 

Pern ion may appear at the time ol 11 'Khm Red. 10-3T6 £5-7791 re>lr.ncd rrom tilt. Boaro Ol iUtit\ 

hearing, in prison or by his counsd. B ?? ,h Dorbvshire tlMocBdf Red. 15.9 76 TRUST to deVOlU more lime ID 

lor tbat purpose: and a copy of the s^ulh’*' Wight ii< 4 PcBds. Red. iO-s-76 his overseas and other Activities. 

Petilion will be rumutfacd by tbc under- £5 779 i jjr. R. H. Keller has also resifjne 

i-dened IP any creditor or romribinory *5»J 6 ?__ Coro , Rcb . 10 3 . 76 rrom the Board because or other 

i-onimi intents. 


ft director of SCRl-MGEOUR 
HARDCASILE AND CO. (HOLD- 
LNGSl. 

★ 

Mr. Roxsne PItl hits joined 
Ihe Board of BACHMAN AND 
TURNER 


ART GALLERIES 


ANTNR0FO5 GALLERY. Specialists In 
Ethnic Art. 65-67. Monmouth Street, 
upper SI. Martin's Lane. W.C.2. 01-836 

4 182. Europe s hnetl collection ol New 
uinca. Papuan amt Eskimo Art. A new 
crhUjit.on. Man.-Wed. 10-3. Tmirv. Sat. 
10-12 midnight. Sunday 1-7. New Exhibi- 
tion ol SHONO SCULPTURES. 


ROYAL ACADEMY OF ARTS. The 
GOLDEN AGE OF SPANISH PAINTING. 
Until 15 Match. Tues.-Fri. 9 a.m.-9 p.m. 
5ai.. Sun. Mon 9 a.m.-b o m. Last adni. 
-S mins before closing. Adm. 90p 50o 
on Monday and aHcr 5.30 p.m. eti 
Tucs.-Frl. and mill 1 AS o.m. on Sun. 
5tudcnts and pensioners nah once. 


REDFERN GALLERY. BRYAN K NEALE 
New Scith'.ures: 2-25 March. 20 Cork 
St., London. W.l, With many thanks. 


CITY OF LONDON ART EXHIBITION at 
Culldhall EC2 Mon. -Sat- tO-5 Until 

»3tn March. Admission Free. 


.T : 


ly: 






VREA MANAGER 
' Middle East 

RICAN HOSPITAL SUPPLY CORP., *■. leading mtemationaJ 
. ifacturer and distributor of health care products and services 
eking a d/namic' individual to take riiarge of Middle East 
iries. The successful :ctn didace .will oversee operations in Iran, 
ce. India, Turkey., ah<i: wHL'co-ord inace efforts of dhxribucers. 
cs. and . agents Jn. I2;otWi= oountHes. "Individual will be respon- 
for the manufacture: . Add' sale", of products which- cover a 
■ -i range- of. fields such as-:TV solutions, '^eu, chemical re-agents 
controls, and disposables:' \- 

.uccessful randidactsshould. be^30 ra 40 years old with minimum 
-.-.to 8 years performance^ in the ’sale And distribution of medical 
,.«**■ Individual should. -te a. university graduate, in accord- 
■* with’ perfwTfianre. .W*r offer .superior saiirjr terms and 
-rrous. attractive 'fnrige:J«Refiisl Relocation casts will, of 
ev be. paid fby comparty.j--' -• 4-.i - . 

‘ fonvori-wsofle mif aftor vitfaf tmtktion te: 

• ■“ Xf^^Ry -gr an . ./■ 

DJi-Fctor of Pmonirl. , 

f*CIBC INIlWMnONM. OlVOION 
J 20 I Otd Qleitview ftMd. Wilmette, ill. 6009 1 U.S.A. 


No. BM91 ol UTE 

IO the HIGH COURT OF JUSTICE 
CtuAcery Division Companies Coun. Io 
tbe Man or Of CITVLAWE MOTORS 
LIMITED and in ib« UMtor of Tbe 
doniMDlcs Act. IMS. 

- /NOTICE IS ffEREBY GIVEX. that a 
Petition lor [be Winding up of tbn above. 


Red. 

Red. 


10 376 


of the said Company requinm: such copy s S 7791 
on payment of the resnUted charge for siok'e-on. Trent HLpcBds. 
ibe same. £ 5.7791 

RRABV ft WALLER. Surrer 1 1 '.ocBo*. Red. 10 3 76 £5.7791 

., 3 Rij^j Courr Sutton 1 l MKBds_- R*«t_ J 


I Tameaide Il'wBds. 
Heel Street . iTwaco Inc. 50_c«. 

London El4A 3D 5. 


Red. 15.9*76 SS*PC 


Mr. David C. Larby has been 
appointed a direcior of FTS 
(GREAT BRITAIN J. 


Thurrock Il'/ocBds. Red. 10 3(76 £5 7791 
Solicitors for tbe Pelinonnr. Tirerton TiLncflds- Rco. 10 3 .6 

NOTE. Any person wbo to T ^ 7 r 7 Namiots iii.peBds. nea. 15 9 76 Chances in the V 0 lUral person 

appear on ibe bearing of ibe said Petition 5 ..,^ fl ^i ; s ; nn n r DUNLOP havt 

must scree on. or send by post lo. the Travelers Coro. 27 cis. lUl ^ an iMon_ Ol L/L ALUr ^ nau 

ahOVe-naniL-d nonce in hTillDR of hia Treasure Si, 6“-pc 19.7 3‘iPC. 5 ;Pt bfpn mail? folloilinc U1V rosiLTia 

m tco nun m lo do. The nonce must state w»° Iwr rnici? 23 co. tion of Mr. R. F. Barrack, direc 


named Company by tbc Hlsh Coon or the name aod address of the nersoo. or. wirriVoton iT '.pcbps, Rn. is.’9:76 tor of personnel services, who ha 

Justice was on ibe 2«h day of Febriury jj a Ann. tbe name and address of the Watford if.oeBds. ned; 10 ^ 7b £S.7'9i la j._ n i n /, DO ointnient out>ide ihe 

1976. presented to the said Court by firm and must be limwd by ibe person west oorwi ii uncBdt. Red. io.s-76 laKen an jppomtnieni oui> la e me 


. ALLROAD PL.LNT HIRE LIMITED [ or 6 nn. pr his of their solicitor tlf anyi 1Mds Metropolitan if.ocBos tympany. 

[Vrttow nnpBiered Office IS at CoUenc | and must he served, or. If posted, must 7 *? JSfSi 1 Mr. B. \. Moore has become 

House. New CoRces Parade. London, be sem by posi in sufficient turn- to west 'ovurdsh.re 11 i.dcBbs. Rea. id. 3/76 general manager — personnel and 


NW3 3EZ, ' and iliai tbe said Petition I reach tbc above-named no: later than 
ta directed to be branl before the Court I four o'clock In the am-rnoon of thr 
strong ax Urn Royal Courts of Justice. [ mb day of March 1976 

Strand. London WG3A ILL. on tbe 39ib I — — 

day of March !97o. and any creditor 
tt contributory of the said Company 
desirous lo support or oppose the mnkinp I 


PERSONAL 


THURSDAY. MARCH 11 
COMPANY MEETING: 

Bluemvl Bros 

2.30 


Of- an Order on lbc said Petilion may j tMPD^A^^Jp^ev^omoInv - wlshev , ' 1 J C Mark^tjne? B E.cf °11 E» ch »nge Building 


appear at Ute time of heannu. In ueraon 
or. by his counsel. Tor that purpose: and i 
a copy of the Petition win be furnished ! 
by ttip. uudeTSLaied to any creditor or 
roeiribtnory of the said Company requiriiK 
such copy on payment ol the renuisied 
charge Tor the 6am.'. • 

DAVID ALT E KM AN & SEWELL. 

■ Premier House. 

12(13 nation Garden. 

London EC1N BAR. 

•• solicitors iof tiic Pcmioocr. 

. NOTE. — Any person u-bo tut ends to 
.appear on the bearing or ihp said Fpuuon ! 

J nwft «ree on, or send by post to, the I 
above-named notice in wnitns nt bis ! 
4«entio j] 30 to do. ITtc notice must state 
tbe name and address of lbc person, or. [ 
IT a_ Ann, tbe name and address of the 


bfll Important site in London close I 


to"Mid'iMi“cen«ni , 'Arii toT "yhieh'Tuii I vyj BOA R n nfl MEETING£^ n °"' 
planning permission and tenders hart I board MLenmus 
been obtained 'or a Luxury Pneaie 
Hospital containing 1 40-beds with .al' 
necessary ancillare services. Building 
cost about £3m- and rendors would 
be willing 


Finals! 

Anglo- Anwnwn 
Bern rase Corpr. 

ami n-aui, . Sestwood 

lane secured deterred I Harris and Sheldon 


Industrial Caron. 


payment tor slle. Work can sarari ai Johnson Cleaners 
once. Under favourable :aa conditions Needier* 

In Jersey the project may hare special HObuisfiJ. tjnos.i 
advantages. The planning has been the P“ ¥al D ut - n Feiroieum 
subject of much research to produce Sharnaware 

an rdiflire ol nuotional chancier Sharpe'W. 

Further pairicuiars and details will be S*** 1 Transport and Tragmg 
lurnished gladly to principals only or Yule Carto 
tnosc declaring their cllenu initially. Interims: 

Write Bax A.5461. Financial Times. Coronation Syndicate 

10. Cannon Street. EC4P 4BV. Gallltord Bnndkr 

* Harmaiw Gold Mining 
i Mlln Mareters ^ . 

1-1 ll RS I Tweefontein Utd. LOlherm 

whwsew I DIVIDEND & INTEREST PAYMENTS — 

! Anglo American Gold Inv. ISO -cts. 


continues as chairman or the 
national negotiating committees 

a ad of the Dunlop L'J<. pensions 

woision7"'co*o"trv 1 1 30 [ advisory corami tlee. Sir. W. R 

Charter Trust *nd_ Agency. 20 Fenchurch j poHork has b"en made manager. 

industrial relaiions: Mr. A. Senior, 
'chief salary administrator. Mr. 
| JL IV. vVlllymiire, company pen 
sirnis adviser and Sir. K. D. ITiffe 
chief officer, safely, health and 
I welfare. Mr. R. M. Bircumshaw 
has been appointed general 
manager — management develop 
nu-ni Mr. A. C. Stevenson 
manager, career development and 
Mr. .1. D. Stanley, manager. 

| central training. 

lu addition, a new personnel 
director has been appointed to fhe 
; Dunlop U.K. Tyre Group, at Fori 
Dun loo. Birmingham. He Ls Mr. 
C. Thoitias who was formerly 


firm and must be signed by the pereoD Jg9 Regent st. 73c 05S7. a ta carte croninare tm p.75o senior indubtrial relations officer 

ZJTSl.K'* = ■*>!'-«» <? WJ S^ l -7o..“ S “', ,, i4 S , J -:.TSS , i:. u F ;"S "r,*.; 'Jt-'IS- r:., 575 m - in wmral p,r«,nn ? l dlndon. 


and most be vented, or, tf posted, most 
be gem by post in cufSncnr time to! 
reach tbc above-named Aor laler duo 
four 'o'clCdt in the afternoon of the . 
Sfeh . day 'of March 197%. ! 


Jrhnny^Hgwknswprth ana Friend*. 


GAR 


-ta- 


--- - - _ Invent or* Capital Tst. O.So 

-- 69. Dc-n St.. London. W.l |RC tntnl. 1.05a 
STRIPTEASE FLOORSHDW Mew Central W twatersrand 4.5 cts. 

BEX UNLIMITED RiChlrtSbns WtSttUffli 1 DSO 

Shg» ai midnight and 1a.m. Hostesses. Smith fS Oavio> 1.0o , , . . . , 

Moneav-Fridav. Dosed Sate. 457 64S5. united States and Gen. Tst Core: 2. 99 p | AMERICA, hns heefl appoinled 

senior crodii officer of the bank's 


Sir. James C. Kearney, senior 
vice president of BANK . OF 


:MPany ^ 


• ATT*«^F IB 

] l-FTICES; 


m 




. Hi 

1 'S' tiyysK tta’.ttie'! 




_ HEMI 
of.-tb* 

»Av wm ba CL 
Adril. 1975 to 
176. both 


chattier*- ol 
f»m Tucs- 
' V. TA» 


WcSfJ'BJsaES.t':-: 

•• 6-. T..5PSAIT.-> • ' • 


ton. £. 


3BCL 


8i ■: 1 

1 
l 


Sji MtlttBY GIVEN wit toe 
WHO for Rreoanktloo , 
uemvnK JnMwt vrvRmm -tiue 


MUtSUi GKnilP LlMTTBDhi.-- 

' S K VERtBV filvEtiS^L^S?' 

took* , and RkolctBrs ofetfak' 


Loer: 

on. tbc. 

Hr Ohtitr •«>»• 


“WEAPON.-. 

..... «V- v ■ 



: . WEARER DEPOSTTA1RY KECeiPTS 
fallowing tlw DIVIDEND DECLARATION by Ihe Company 
on S January 1976, NOTICE is now given that the following 
■DISTRIBUTION will become payable to Authorised Depositaries 
on or after 12 March 1076 against presentation to the 
Depositary (as below) of Claim Forms (obtainable from the 
.Depositary) listing Bearer Depositary' Receipts. 

• -v .Gross Distribution per Unit 3.00 cents 

Less 15% U.S. Withholding Tax 0.45 cents 


vV. toiwertca at S2.0246 
DEPOSITARY ' 

-National Westminster Bank Limited, 
STOCK OFFICE SERVICES, 
(2ndFloor), 

4t. liOTHBTJR Y, 

LONDON. E.CJ2.’ ' 


2,55 cents per Unit 

= 0,012595 per Unit 


5th March. 197fi. 


TENDERS FOR GREATER LONDON BILLS 
1 . The Greater London Council hereby 


FRIDAY. MARCH 12 
COMPANY MEETINGS — 

[ Grand Metropolitan- Empire Ballroom, | 
W.C.. n-30 


[ England. London EC2R BAH, On Monday. 

. 15th March. 1976. at :Z «»g for Greater 
London Bills to be isiued in canionnltv . 

:H wAaer' Pubi.cat.on3 Wnchecter House 
ItlSjDOaODO. EC. 12 

2- The Brils ywilf oc in amounts ol £5.000. BOARD MEETINGS — 

£1 0.000. t:s.90a. LSO.OOO. liao.ooo or Flnsts: 

I L2 50.000. They will be dared Thursday, ria-im* n-winar* 

'TSth March. 1976. and will be due nfilmh 
9 ■ d»VL after one. without days ai grate, ,2® 21* n , iliV,.. 

3- Each Tender mud be lor an airvo\mt 
n« leu than £25.000 and must swcJfy W'-T'**- 

Ittio n« amount per ccnL l being a mahipie Intfrims: 

|ot'Oaa new halfpenny! whicn will be alien Caoseal 
I Iw the amount applied far. Cope Allman 

id. Tenders must be made through a 5 -hales iG-’orse H.i 
■ ‘■“"Fbn Banker, Discount House or Broker. West of England Trust 
«thl h Lrk"‘ England! ,llU * d ^ r D'vtDEND A INTEREST PAYMENT 

G. Noriftcatlon w'll be »m by »»*t. on Carn'ord Engng 2.0 lo 
the same dav as Tenders are receineo. Charter Y-.t. and Agentv ip 
la tne persons whose Tensers are accented Continental O'! SO ete 
1 In whole or in oa «1 and Daymen* in full Greenwood and Bailey 15oc Cnv. Ln 
Of the amounts tfu« In i-esi*tf P* SUCK Moles ilemp. turn 5 6 75 ) 7 
accented Tenders mu?i be made :e ?ne Hailite 1 75c 
Bank ol England. Loans Office, bv means Monsanto 6 S cts. 
of cash or bv draft fir eneaue drawn an Ratners jewellers! 0.6fl2S75p 
the_ Bank of England not Icier tnan Ressmor 0.61250 
1.30 o.m Bn Thursday, *B*h March 1976. Tanlcng Tig Dredging 2p ijna) 

7. Tenders must be made on she orlnteo Wellman Engng Corn, 0.95P 
farms whim may be obtained either from 

the Chlel CasKicr's Ofaic (tank ot England. SATURDAY. MARCH IS 

USr^% aLTfJST we Co, " ,ei, ' i dividend 5 interest payment: 

B. The Greater London Council reserve Copenhagen HandolsbanL KR.Il M375i 
Ute nelu of relectlno any Tecoers 

M F. STCNEFROST SUNDAY. MARCH Id 

The cfiSt? HSll W f, " anC,ay DIVIDEND A .NTEPEST PAYMENT! 

_ Loneon SE" 7P6. Seita'd and Natnl Discount 6gc2ndPl. 

8th March. 1976. 2.1 PC 


Europe, .Midfile East and Africa 
Division, based in London. He 
succeeds .Mr. Richard Puz, who 
is reiumm? io world he3tl 


I ^ •« ch «“ n - B.rm,„ a nam. 

Tiwn ' ano Commercial Prooertius [quartCrd in San FnnOSCO. 
Britannia Hotel Grostenor Souare. W. 1 
12 


Mr. Keith Lear, formerly works 
manager, has been appointed 
sales director, and Mr. Cryn 
Edwards has become pro up 
marketing director of LK 
MEASUREMENT AND CONTROL 
SYSTEMS. 

b * 

Mr. P-*M. BcIL has been elected 
to be ihe next president of The 

society OF CHEMICAL 
INDUSTRY. 

dr 

Mr. David Tebbs ha» become 
m 3 naain« dir**Ltor of BIS 
APPLIED SYSTEMS. 

* 

The following senior appoint- 
ments have been made at BANG- 
KOK BANK: Mr. Juhn C C 
Cheung, executive vice president 
international division: Mr. Giarn 
Snphonpanleh, senior vice presi- 
dent European repreKcntatUc: 
Air. PhaJbnl lngkbavat.'vice preaj- 


Sumitomo & East 
Asia Limited 


Sumitomo & East Asia Limited of 
4410 Connaught Centre, Hong 
Kong, announces that it has no 
office in Rome nor any authorised 
agents whatsoever in Europe 
and requests that any institution 
being approached for financial 
transactions by anyone 
purporting to act on behalf of 
Sumitomo & East Asia Limited 
should immediately inform the 
Managing Director of this 
Company by Telex HX 75300. 


This Advertisement is issued in compliance with the requirements 
of The Stock Exchange. 

It does not constitute an invitation to the Public to subscribe for or 
purchase an/ stock. 

EXTERNAL INVESTMENT TRUST 

LIMITED 

Registered in England No. £62597 

The Council of The Stock Exchange has admitted to the Official 
List £1,437.500 of 7 per cent Convertible Unsecured Loan Stock 
1992/97 of External Investment Trust Limited. 

Particulars of the Stock are available in the Exiel Statistical 
Service and copies of these particulars may be obtained during 
normal business hours on any weekday (Saturdays & public holidays 
excluded) up to and including 26th March 1976. from:— 

GRIEVESON. GRANT AND COMPANY - 
BARRINGTON HOUSE. 

59/67 GRESHAM STREET. 

LONDON EC2P 2DS. 



































































































































































lioseticaa ms? ere: lad? 


Inttcsrt r.;.-.smd idler pianAnc scrip and'® 1 nahla Issue 
fever rfl.vi?.; :•■< previous dividend or fosecflsl. 

Free d Si.jtp Duly 

Mercer hie ■■? r’-nrcanlsilon id pmcrofx. 

IJ«* nmiurrtlc. 

Stme ib'hb. ivdqrod IiasI Sudor reduced arcisjp 
inttertei 


2* oS - 
m irro - 

90 iiu QlDe 


EASTERN RAND 

M» NorJ Brae ken RI 174 I 2 ■)! Q52c 

Fehnary D»«aioBlBifc5flc_ 6 172 — 

auD ’ F*.iWD*RI ” 

Feb. GrpLAresfie— _ 

Fek GHCCrM Xte . 


V ■’ 177 « “ J»*.-ne in'-i-re-. rvtstCOS XIOSI Sudor reduced fnrr.ivp 

#n»'i waertiM . 

H 7 0 7 * on ifO profits 

a lio 1 ,: ' JV,r ‘W •■wcr.Tim of 'hires net nr* rimbn£ icr 
• lo.o t-iviiJciid; or '.-jil'ine only inr rcs-iriit.-d n.nJcnd 

t Cover <**.“■. of :liou for ihx"** which way alio rank for 
dividend :: fuiure No :■ £ rain usually frond.-d, 
‘iiiirr V £sclnd-n^ A (ini dividend dn iurjlion. 

7 0177 * ~*S*V3ii vrre. 

II NO p=-“ V2!w 

fari-: a To* free !• Fi&uws t>wi*J on pni-pcctu; cr sA-r cffici 3i 
estlmalc e Ctar* 6 Dividend rate said or pqytMe or. pert cl 
r^tial. mcr l.j«; cn dividend on lull espunl. r liedcmpilDo 
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Machine gun guard as Yamanij Builders 
starts talks with Aramco say ’ Help 


BY DAY ID BELL 


PANAMA CITY, Florida, March 7. 


SHEIKH Y ASLANT, the Saudi settled last December, but the ment at a number of uapubli- receive a "fee" in return for 
Arabian Oil Minister, and senior meeting which was to have net cised meetings with shareholders their services, which io effect will 
representatives of the four U-S. tbe seal on them was called off over the past year both inside be a discount on each barrel of 
oil companies that make up after a number of OPEC Oil -and outside Saudi Arabia. . .oil the partners lift. 

Aramco— Ihe Arahiaa American Ministers including Sheikh It ^ fcnown.tbat Aramco will The Saudis intend that thisi 
oil company — began talk here iamanu were kidnapped in continue to exist in very much discount should be calculated i 


people 

buyhom 

BY MICHAEL CASSELL 


es 


its present form. There- will be according to an evaluation of all 
a close relationship between tbe the different services performed 
four shareholders, which will — not only production, develop- 

but also 


to-day in a beach-front golf club Vienna by an Arab group which 
surrounded by a small army of later released them. . 
private security guards equipped The sheikh's arrival has 

with p 15 to Is, shotguns and ^Hed great il H ere ^ run a service company for opera- ment and exploration but also 

m » c u ^ c guns. Gulf Coast resort. Dr. Henry tjons, development and explora- Aramco assistance with projects 

The meeting was supposed to Kissinger, the U.S. Secretary oF tlonT V outside the oil industn-- like the 

have been beid in tbe utmost State, who like many other Eastern provinces electricity 

secrecy, but newspaper reporters people did not know where it . ootn. tne scale of its oil system 

spotted the executive jets after was. said yesterday that he had industry and its future potential The ^mico partners wilt be 
they reached this sprawling called Panama City in Panama Saudi Arabia is a very different expecte j t0 undertake to invest 
Florida resort last night. only to be advised that the talks proposition to Kuwait where ^eir DW p risk capital in explora- 

The Federal Aviation Admin is- were talcing place ia a town 'in development has been virtually (j on guch an obligation is seen 

tration confirmed that they be- Florida with the same name. static in recent years ana tne by the Government as a means 

longed to Mobil. Exxon, Texaco Although the State Depart- running of existing fields a rela- 0 f ensuring that expenditure is 

and Standard Oil of California, ment is still insisting that the tively simple matter. not was ted. However, the com- 

thc four companies that make Secretary of State has no plans In the early stages of the panies are believed to have 
up the Aramco consortium. A to meet Sheikh Yamani. there agreement at any rate, the asked that the discount should 
fifth jet belonged to Aramco is some speculation that he may Saudi Government is anxious take into account the outlay 
itself. make a hrlef visit later to-day. that most of the output from involved 

There is considerable* specula- Richard Johns, Middle East Aramco operations should be In prospect is a fairly elaborate 
tion that these may be the final Editor, writes: Following * the lifted by Exxon. Texaco, agreement recognising a mutual 
negotiations about the future of completion of Kuwait's 100 per Standard Oil of California and inter-dependence and a marriage 
the 4Q per cent, stake that the cent, takeover late last year, it Mobil. From the Saudi point of of interest between the two part- 
four companies still have in hecame dear that the Saudi view the sheer volume of oU pro- ners. 

Aramco. Saudi Arabia has owned Government would be anxious to duced would make it desirable — Aramco last year produced at 

60 per cent of this company assert full state ownership of and even necessary — for a stable a rate of fi.TSm. barrels a day. 

since 1974. Aramco as soon as possible. pattern of sales to be established about 96 per cenL oF Saudi pro- 

The .terms of a takeover are Sheikh Yamani has been nego- in this manner. ’ duct ion. which accounted for 26 

understood to have been all but tiating details of the arrange- The four U.S. companies will per cent, of the OPEC total. 


SE rise 
in scale 
of charges 
approved 

By Michael Lafferty, City Staff 

THE Stock Exchange's new 
scale of commission charges 
has received the general 
approval of the Price Commis- 
sion. but ihe Exchange will 
have lo re-draft the commis- 
sion scale for gilt-edged securi- 
ties to ensure that there are 
no increases in excess of 25 
per cent- 

Mr. Robert Fell, chief execu- 
tive of the SE, said yesterday 
that a revised scale of charges 
for gill-edged securities would 
he considered for re-submis- 
sion at to-morrow's council 
meeting- 

The original scale. Issued an 
December 17, proposed to 
increase the basic rate of com- 
mission on long-dated stocks 
from 0.3 per cent, to 0.6 per 
cent, while in deals worth 
over £250.000 the scales were 
reduced. 

However, on deals of be- 
tween £2.000 and £3,000 the 
commission rate went up from 
0.2 per cent, to 0.6 per cent, 
while on bargains between 
£50,000 and £250,000 the com- 
mission dropped from 0.14 per 
cent, to 0.125 per cent. 

It is understood that within 
the Price Commission there 
was some disappointment about 
the form and manner or the - 
Stock Exchange’s submission 
with the result that discus- 
sions between the two parties 
have been going on for about 
six weeks. 

One factor in the delay is 
thought to have been Ihe fact 
that the original application 
only included information 
about turnover and cost* up 
to 1974. This was not suffi- 
cient for the Price Commis- 
sion, which called for more 


Another 1,000 NHS pay 
beds to go this year 


BY LOREUE5 OL5 LAGER, LABOUR STAFF 


MRS. BARBARA CASTLE, the beds will be phased out in Britain apparently because of lack of 
Secretary for Social Services, said before the end of the year." funds to pay for envisaged over- 
at a Labour Party gathering* that • She also announced that she time. 

1.000 of tbe 4,000 pay beds In would be. publishing a consults- Under the new contract svs- 
National Health Service hospitals tive document before the end of len , each individual junior! 
would he phased out before the the month, setting out priorities doctor agrees with his consultant 

end of tbe year. for the NHS for the next two to on bow * uch oveTtime he should 

As she made her announce- iear ?' ^ lOtenUon was work. The cumulative effect 

ment. new rumblings of discon- t0 channel funds to the most seems to have been that the total , 
tent were coming from junior underprivileged areas, such as amount of overtime in some! 
hospital doctors in some parts of a areas would require funds in ex-; 

the country, who allege that the _ ces * of what “ available. I 

1 better overtime pfwrc bin?™ “AWlW The main tremble spot* are j 

jSMir M5 bein£ im - SSitfsrM! 

| There have even been some the consultants, although their at Wakefield. Junior hospital, 

'rails for a resumption oF the interests are threatened less doctors in the West Midlands are [ Cgyinoc 
, industrial action that brought immediately-. meeting to-morrow to consider j ° T . h • 

[widespread disruption to the But if there is to be a new suggestions that they should re- 

hospjta 1 service last November confrontation, it is more likely w ° r . k for more thaa 40 j JJo hot eren fjr ®he initSl 

and December. to occur over an alleged delay in hours a week - | ciikciilv 1 a ha ac hi rrh mb 1* la 

Mrs. Castle told the annual introducing the new contracts. A spokesman for the Depart- 
meeting of the Greater London which were to have come into ment of Health and Social 
Regional Council of the Labour force on February 9. Security said yesterday that work 

Parly at the week-end that legis- A spokesman for the 15,900 was going ahead as quickly as 
jation on the phasing out of pay junior doctors, represented by possible to implement the new 
beds would be introduced before the British Medical Association, system. At worst, overtime pay 
Easter. It wou:d be on the said yesterday that a large mim- was being held up. AJU payments 
statute bonk “ before we rise Tor ber of health authorities had would be backdated to Febru- 
tbe summer recess and 1,000 pay still not issued the contracts, axy 9. 


PROPOSALS for substantial 

cots in public expenditure on 
housing while maintaining the 
supply and standard of new 
homes have been put before 
the Government’s review of 
housing finance by the National 
Housebuilding Council, the 
leading body of builders with- 
in the industry. 

In accepting that housing 
must bear a proportion of tbe 
overall reduction in public 
spending which the Govern- 
ment proposes, tbe council 
considers several methods ■ of 
implementing the cuts to affect 
existing housing, such as a sub- 
stantial raising of couneti rents; 
reduced lax relief on mort- 
gages, the introduction of 
capital gains tax or even tbe 
abolition of all subsidies and- 
lax relief. 

None of these alternatives, 
it suggests, would provide 
totally satisfactory solutions 
and instead it advocates a plan 
which would give people on 
council waiting lists a choice 
between a new house to rent 
and an “assisted purchase” 
home. 

The council’s memorandum 
points out that direct public 
spending on housing has. risen 
from 7 per cent, of total public 
expenditure In the mid-1960s to 
over 10 per cent, in 1974. The 
average aid to a council tenant 
in 1974-75 as £176 • while tax 
relief for the average- owner- 
occupier was £76. 

It claims that it is cheaper 
to help people buy new homes 
than to rent because private 
houses are built more cheaply, 
owners do their own mainten- 
ance and management and are 
prepared to pat In a bigger 
proportion - of their income. 

The council estimates that 
many people on the general 
needs waiting lists of local 
authorities could be enabled to 
buy at less cost than the exist- 
ing system of providing them 
with new council housing, 
which involved an Initial sab- 
sidy of about £29 a week. 
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Middle 


for contractors 



New construction orders from which is available throughout and. PortiandV «,.« 
the Middle 'East have exp anded the world but was inspired by- construction orflei*- 
rapidly over the last couple ef Middle Eastern beeds. Ttoe stoat rftjxeetan # 

years, and now account fbr an In contrast to the problems i 

increasingly important part of paused by performance" bonds. i 

the total workload— and future especially tor smaller and of the work * 

profits— of British contractors. m jddle sized groups. Middle only half «do?ea^> 
In 1975, new orders from this E^fwortfSso Staffers the Jgg 

area were equivalent to just . ma 4 0r attraction of large tam > Wimpey, 
under 8 per cent of the total a Jnn» or mobilisation ' 
in all categories in toe home . ments . These are apparently fre- 
market, and the proportion was entIy up t0 2 o per cent of 
much larger for the leading jL e ^ value of the contract Th* smaller and ut 
quoted groups. Yet uncertain- depending on the nature of contractors are mih^ 
ties both about the success of wor k , an d amount of plant ln schemes Bke twqffl f 
these projects and the sustain- nee ded— and thev provide an or as sub-contractoxv 
ability of the workload have obv ious boost to cash flow. : ..the - majors are. Dak? .. 

pAwiAMtaliAMfe v SOrtlZL ■ . 

The other major problem is; . , 

inflation and the particularly 
rapid rate of increase in raw 


been - raised by Cementation’s 
recent’ problems over possible 
hospital building contracts in 
Iran and by reports both of a 
cutback in new work there and 
of a general sharp rise in costs. 

Concern about a halt to work 
and delays in payment is at pre- 
sent confined principally to Iran. 
Elsewhere, there have been few 
signs yet of any cutbacks in the* 
Gulf, except for a slowdown in 
new orders in Oman, though 
competition generally has be- 
come much more intense- 
Apart from these uncertain- 
ties, the main differences in the 
degree" of risk in operating in 
the Middle East compared with 
other areas have been causbd by 
tbe size of individual contracts 
and the particular forms of pay- 
ment required in the region. In 
addition to the normal type of 


B RITISH CONTRACTORS 

1,200 ■ 


pun 

ORDERS WON 
li— OVERSEAS 

(223 Total 
>1 — Bi Middle East" 



New orders 

. The relative Invofc 
even.the bigger group 
only partly disclose! 
Costain, for example, 
last summer that a .i 
its outstanding orders 
were from the Middle 
the proportion is by 
ably .a third. Bern® 
which has picked -u 
flOQin. of orders 
region in the last 1 
reckons: that Middle 
turnover should .do 
year to around . £3C 
shadowing TJX work, 
mac, turnover from € 
was 120m. last year, 1 
rise to over £100m.’i 
profit margins, are 


performance guarantees, a hum- material costs. "While fixed price' d thJ^eord so far' 
ber of countries seek bonds contracts are still quite common, QDeratinff in 

(often up to around 10 per cent most British groups are Teluc- w^wmah 

of the total value of the con- tan t to agree to them except Costain. for exami 
tract) which are liable on where the job should not last ff gg ^., IT y cmnpS 
demand and effectively on the f 0r ra0 re than a couple of years. *1* in bpf on 

whim of the client The call Costaiu and Taylor Woodrow,- exnakision in orders 
on the bond is not necessarily which are involved -jointly in Eastm 

related to an actual default projects in Dubai valued at-: - J1UQaie * aswi 


These demand bonds are £2 47m., have, for example, price ^ .- b j 


IRA campaign against U.K. rule 
has failed, says Dr. FitzGerald 


subsidy to be as high as it Is 
when a council house is offered 
to rent. Waiting lists might, 
for example, be offered a choice 
belween a house to rent at say 
the current £6 a week or to 
buy on an assisted basis at an 
initial £10. subject to safe- 
guards to prevent higher 
Incomes benefiting.*’ 


BY GILES MERRITT 

A CLAIM that the Provisional the Northern Ireland Secretary, Dr. FitzGerald, the N. Ireland 

IRA “ has reached tin* end of Mr. Brendan Corish, Ireland's Secretary said: “ There can be 

the road” was made yesterday Deputy Prime -Minister, and Dr. no negotiations.” 

by Dr. Garret FitzGerald, tbe FiizGeraid himself. The infer- He stated that any contacts 
Irish Foreign Minister. once b.eing drawn in political there have been between his 

Dr. FitzGerald said that in the circles here is that bis remarks advisers and provisional Sinn 

face of ibe British Government s muss inevitably reflect the tenor Fein the Provos’ political win-’ 

Clear determination to stay in of Friday's discussions. —were not for the purpose o 1 

uinrpH } nriifi hi™ His view that the Provisional negotiating but for explaining 
vince indefinitely through direct IRA campaign is coming to an policy, 
rule, the Provisionals must now eod a icn roincidpj; with Pre« * • 

sion, wmen raitra ior more- ; reC oanise that their ram Da i 2 n m ena _T S0 ^ ess Dr. FitzGerald s optimism 

up-to-date figures reflectina the | undermine the will of the British ^ por ^f- ltl J 3ubIm t0 11131 over Die prorisional IRA’s weak- 

subsequent upturn in the mar- i Ss failed 11 According to one newspaper, the en ed position was not shared 10 - 

! ’ Provisionals plan to continue day by Mr. William Craig, the 


Rowntree 
trusts cut 
commitment 


ket and, probably, reduced 
labour ctwls. 

. This information was eventu- 
ally prepared and submitted 
by the Stock Exchange on the 
basis of a surrey of member 
firms. 


Key figures 
on economy 
this week 

By Mfchae) Blanden 


Sneakin'* in an interview on ATI , . r — mi. »* 'iiiaui v,r<us, roe 

Irish' radiS S*J\££TS£ Z hS V “^? rd J art >’ who has 

j Provisional IRA had claimed of an me- c 5 a 5 p,oned 1 . 3 '‘Oluntary power- 

| responsibility for last night's 2“? lte ^“ a K ft™* 


[surprise mortar bomb attack on cached with ih* 
iBeifasf, Aldergrore Alwl 


FURTHER DETAILED informa- 
tion on the course of the U.K. 
economy last \-ear will appear 
this week as the performance 
during ihe final quarter is 
elaborated. 

Figures for the fourth quarter j p nT1 f; nnpr I f rnTri 1 

balance of payments are due to-| ^-OULZnuea irom rage I 
day. while later irf'the week the 1 
quarterly Bank of England : 

Bulletin will set out its analysis 
oF monetary and economic de- 
velopments. And on Wednesday! 
the fourth quarter figures of the! 
public sector borrowing require- j 
mem are due. 


_ Ulster. 

Northern \vill now seek to exploit direct 
Dr. FitzGerald warned: “We ^ v rule and “will continue their 

will have to wait to see the con- T** 5 r$P°rt suggests that one war t0 ma ke the British weary.” 

sequences of the realisation that lor l “ e provisional IRA s in Belfast. Mr. Sammy Smyth, 

they have failed.” willingness to wind up ite cur- a prominent member of the 

He nevertheless' ‘emp has ised 1 ’ en ‘ terrorist campaign js the Loyalist para-military Ulster 
that he believed the Provisional shortage of funds and anns. Defence .Association, last night 
IRA's campaign to force a British Official sources in Dublin, how- called on the Provisional IRA 
withdrawal from Northern Ire- ever . recently told the Financial to attend peace talks with the 
land was growingly increasingly Times that all intelligence UDA. 

“ tired " in the face of a British reports would indicate that sup- Mr. Enoch Powell. MP, yester- 
Government that had “no inten- P Ues of b°tii are continuing. at day defended the plan to govern 
tion of pulbng out.” a h’Sh level, principally • from Ulster by direct rule from West- 

Dr. FitzGerald's statement Republican sources in the U.S. minster. Speaking at a meeting 
follows Friday's one-day mini- Speculation that a “deal” has i® Belfast. Mr. Powell, MP for 
summit at 10 Downing Street been made between the provi- South Down, said tbe system 
Between Mr. Harold Wilson and siooais and the British authori- proposed for Ulster was essen- 
Mr.- Liam Cosgrave, the Irish ties was also -firmly countered tially the same as that used for- 
Premier. which was also to-day by Mr. Rees. - Speaking the rest of the United Kingdom, 
attended by Mr. Merlyn Rees, on the same RTE program nie as Editorial comment Page 12 


Farm deal puts up prices 


More 


inflation will also feature anion; 
the up-to-date statistics due. On 
Friday, the February trade 
figures arc to be published- They 


By Stewart Fleming * ■ 

THE ROWNTREE charitable 
trusts, which a year ago con- 
trolled 13m. of Rowntree 
Mackintosh's 36m. Ordinary 
shares, have sharply reduced 
their commitment to the com- 
pany over tbe past year. This 
I is expected to be revealed 
in the company's annual report 
for 1975. 

The trusts have confirmed the 
reductions in their holdings, 
although the extent of the 
changes vary. The Joseph 
Rowntree Memorial Trost with 
6 7m. shares last year and the 
Joseph Rowntree Charitable 
Trust with 3.1 in. have, according 
to Air. Lewis Wadilove, a direc- 
tor of the former, adear policy 
of retaining a substantial in- 
terest in the company. 

Mr. Wadilove*. said that over 
the past year the Memorial Trust 
had sold about 1.75m. o£ its 6.7ra. 
shares and reinvested the £2|m. 
raised. 

He suggested that it would not 
be the policy of the trust to 
reduce its holding in Rowntree- 
Mackintosb shares to less than 
50 per cent, of the trust’s assets. 
This reduction would.be spread 
over several years. 

At present the Rowntree- 
Mackintosh investment accounts 
for about 80 per cent of assests: 
The Josepb Rowntree Charitable 
Trust has also reduced its hold- 
ing of. 3m. Rowntree-Mackintosb 
shares but to a lesser extent. 
This reflects Its overall policy 
of not reducing its stake to the 
same extent as . tbe bigger 
Memorial Trust. 

The other major Rowntree 
trusts are the Joseph Rowntree 
Social Service. Trust fincludlng 
the JRSST Charitable Trust), 
which Rowntre e-Mackintosh's last 
accounts showed as holding 
3.35m shares. 

Mr. P. Chitnis. a director of 
the trust, said that over the past 
year it had reduced its holding 


. important the Council for a further 2 per cent green result from the skimmed powder 

,hn lo.-fli „ri dwi specifically to pound devaluation which would incorporation scheme. But on 

txieroaiiTaae ana tne level 01 j« a S y K tem of financial participa- have added to the food price the credit side, last-minute horse 
H.itinn will Asa feature amonn ltion b y milk producers.” towards effects of the deaL In the end. trading resulted in price 

the cost of dealing with sur- the green pound devaluation was reductions for cereals compared 

Pl^- If th» •lick to their confined to 'the Irish. - with the Commission’s original ! “about" lm." shYres’“rMUrin! 

increase in exports, cut Uie cur - 1 British officials, justifying the agreed to . the controversial -n eaT ] v ^ d pe r ^eiit bLow the Phi 1 Fea?nP^aSnv inn 

rent account deficit to £59m. .higher milk award, pointed out scheme to incorporate surplus level 0 f the P basic wheat inter - ! 1 

These figures have provided 1 also thal Continental milk pnw-**«™«l POWdfir. in. animal ]SS 0 n of the mt ra , in one basket. IUs beheved-tbat 

further support for the view that I queers will not«et the Increases food - though the planned^ amount bread-makinc Wheat support 
the U.K. economy is entering a in common prices in full This w ' as reduced from 600,000 to pr j re fcr 197^.77 he abour 
period of export-led recovery. -is because the settlement also in- 400,000 tonnes. The accompany- oj per cent below Ihe originally 
Both raw materials costs and .eludes changes in “ green " cur- scheme for building up a proposed figure 

the prices of finished goods | rencies to reduce or remove stockpile of imported soya beans An increase in the sugar beet I Since then nf nurc* the Knv 

leaving the factory have nor been [monetary border taxes and subsi- — order to try to head off U.S, guarantee was aL^ agreed at 8 - ernment^ takeover ’ 
rising 10 price as rap idlv as they: dies, and so restore a more trade retaliation— also went per cent But Mr Peart was. con- ‘ 
were at times last year. The latest I unified intra-EEC market in farm througn. fidenl that it not meaD any 

wholesale, price indices, for (products. Higher feed costs for pigs and retail price rise for sugar. It 

February, are due to be pub-! Mr. Peart himself successfully poultry producers of perhaps £3 was justified after two bad pro- 
ljshed to-day- - . [resisted a last-minute proposal to £5 a tonne would inevitably, duction seasons, he added. 


as far back. as 1.559 the Treasury 
Solicitor suggested to ' the 
Memorial Trust* that it might 
be a good idea to diversify Its 
investment. 


of . British 
Leyland in which the Nuffield 
Foundation had a large invest- 
ment. has illustrated the dangers 
of such organisations being too 
narrowly invested. 


already accounts for s 

obviously resisted as far as pos- escalation clauses as well as 

sible given the possible exposure general ECGD cover. Over the ^ uted a terift WTiil 

on contracts of £50m. or more, last year, Die latter has been row y a jbre-tax figure' 

and some groups, like Costavn, offering a scheme which pro- a "striking^ 

which have been in the region vides certain protection when f orecast j or 1975 . •' , 

for many years, have not so far costs increase above a specified - - Tbe entry ^ 

had to provide this type of bond, threshold, though the amounts and contractors fro ' 

involved so far are fairly small. European CO imtrii 
Risk cover .Although some of the poten- tightened the compet 

The Export Credits Guaran- tial. . political and inflation. siderably with, a c 
tee Department can help to problems have been safe- effect bn margins, . 
offset some of the risks from guarded against, the normal for private sector wo 
political changes and From non- commercial risks of carrying over, the sheer size . 
payment, and several of the out a project remain, and the of the contracte— W 1 - 
leading contractors describe distinguishing feature of the pared with the equit 
ECGD cover as particularly Middle East is the vast size of some of the contract 
helpful in the Middle East. In some of the orders. The cates tbff potential pr 
1975, for example, the Depart- average size of the new orders something does : go’.w* 
ment agreed to provide cover covered by ECGD last year was on present indication 
on 11 new contracts in the over £20m. and apart from the Eastern . work looks 
region with a total value of Costain/Taylor Woodrow pro- become a .major. 4 
£230 m. Moreover, over the last jects, there are several indivi- profits jnst . at the 
year, ECGD has also specifically dual jobs over £20m. such as the TJJv. contributi^ 
been providing cover on per- the Laing/Wimpey airport con- ing, though the. .rii 
fonnance bonds, a scheme tract in Saudi Arabia and Bath beneficiaries will be ■ 1 


Weather 


SNOW SHOWERS' and sunny 
intervals in most areas. 

London, SJEL, CenL E„ CenL 
N. and NJEL. England, E. Anglia, 
E. Bfdilands 

Snow showers, sunny intervals. 
Frost Wind E., moderate. Max. 
3C (37F). 

Borders, Edinburgh and Dundee, 
Aberdeen, Cen. Highlands, 
Moray Firth. NH. Scotland, 
Orkney, Shetland 
Sonny intervals, some snow 
showers. Wind S.E., light or 
moderate. Frost. Max. 4C (39F). 
W. Midlands, Channel IsL, S. W. 
England Wales, W. Midlands, 
Channel Is!. 

Sunny intervals, snow showers. 
Wind S.E., moderate or fresh. 
Frost Max. 5C <41F>. 

PT.W. England, Lakes, I. of Man, 
S.W. and N.W. Scotland, 
Glasgow. ArgylL N. Ireland 
• Dry. sunny intervals. Wind 
S.E., light or moderate. Frost. 
Max, 5C (41F1. 

Outlook: Snow showers in S. 
and E. Dry, sunny spells in 
N.W. Widespread niaht frost. 

Lightlng-ap: London 18 22. 
Manchester 18.30, Glasgow IS.35;, 
BelfasTlS.43. 
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HOUDAY RESORTS 
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Whatever the 



staff morale is 
an asset to 
protect. 


CRUSADER 


spedaUsesinwelfsrephi 

PENSIONS 

UFE ASSURANCE 
WIDOWS & ORPHANS ‘ 
DIRECTORS & EXECUTIVES; 
CONTINUOUS DISABILITY 
SICKNESS & ACCIDENT 


PRIVATE PATIENTS ' 
HOSPITAL CASH ; : 

For further mformaiion consul tyour 

insurance adviser, orpost couport. V': ' 

1 ■ 1 ■■■ A > 1— ^ 

Tb: Douglas "VK Scott, Managai'Group Sdes&Sctyisj: 
Department^ Crusader Insurance Co.I^d^ 
Vincula House, lower Place, LondonEC3P3BE. 

I am interested in Crusader welfare plans for employee 

Name_ I ■ • • . '-’-J. 

-Addres s... . ; 
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